FOUNDATION FOR EUROPEAN
PROGRESSIVE STUDIES

FONDATION EUROPEENNE
D'ETUDES PROGRESSISTES

S

FEPS

STUDIES
APRIL
2017

=

INDIA AND SOUTH ASIA:
APRIL 2017 DOSSIER

The April 2017 Dossier highlights a range of domestic and
foreign policy developments in India as well as in the wider
region. These include an analysis of the recent escalation in
Kashmir, the clear BJP victory in Delhi, the Australian PM’s
visit to India, and Nepal’s lukewarm look towards India,
amongst many.

Dr Klaus Julian Voll
FEPS Advisor on Asia

With Dr. Joyce Lobo



Part | India - Domestic developments

e Further escalation in Kashmir?
¢ Murderous Maoist assault in Chhattisgarh
e Aclear BJP victory in Delhi

Part Il India - Foreign Policy Developments
¢ Malcolm Turnbull visits India
Part lll South Asia

e Visit from Dhaka after Seven Years
¢ Nepal’'s Lukewarm ‘Look towards’ India

Part IV Conference Report

e China’s Military Modernization



Part | India - Domestic developments

Synopsis

The crisis in Kashmir is heading towards a further escalation and seems unending. A murderous
attack by Maoists demonstrates, that they are still a force to reckon with. The series of impressive
election victories of the BJP continues.

Further escalation in Kashmir?

Many factors indicate, that the Kashmir Valley faces another 'hot summer' this year. Various terror
attacks lead to deaths and injured people, like before and after the recent Modi-visit with regard to
the opening of a railway tunnel, which shortens the travel time from Jammu to Srinagar by about two
hours. The Prime Minister asked the youth of Kashmir: ,Do You want tourists or terrorists?*

Terrorist infiltration and assessments

The numbers of infiltrating terrorists from beyond the border rose threefold in 2016 compared to
2015. According to Indian official sources, the Pakistani Inter-Services Intelligence (ISl) is coordinating
the terrorist groups Lashkar-e-Taiba and Hizbul Mujahiddeen in their operations in Kashmir.

According to Kiran Rijiju, Minister of State in the Home Ministry in Delhi, stone pelters — who
nowadays shout slogans not only of 'Azadi' (freedom) but for a 'Caliphate' and 'Islamisation' — are
financed by the Pakistani secret service ISI. The protesters are positioning themselves increasingly
between the security forces and the militants, in order to protect the latter.

The knowledgeable Syed Ata Hasnain, a former Corps Commander in Kashmir, insinuates, that the
central government in Delhi does not understand the anger of the population there.

Chief Minister Mehbooba Mufti, who gives a fairly powerless impression, is pleading again for
dialogues with the All India Hurriyat Conference and with Pakistan.

Radha Kumar, years ago part of a group of interlocutors, which compiled the opinions and interests
of various sections of the J & K-population in a report on behalf of the UPA 2 government, presumes,
,that the Indian government is not interested in negotiations and is negating the recommendations of
the Yashwant Sinha report. The government in Delhi is even interested to lift the anger onto a higher
level.”

Siddig Wahid, a liberal former Vice Chancellor of a university in Kaschmir, fears, , that the 'new India’,
envisaged by Modi, contains the belief in a muscular state, based on faith. They are not interested in
talks but in capitulation. The alienation is today bigger than in 2011.“

By-election in Srinagar

Farooq Abdulllah, several times a chief minister of Jammu & Kashmir, a former Union Minister with
cabinet rank and President of the opposition National Conference (NC) in J & K, won the by-election
to the Lok Sabha from Srinagar.

,The extremely low turn-out of 7.1% is a vote of no-confidence against the People's Democratic Party
(PDP) and the BJP coalition government. We have warned not to conduct this election,” so Abdullah.
Also the Home Ministry in Delhi recommended, not to hold this election at this time.



A. S. Dulat, a former chief of the Research and Analyses Wing (RAW) with a rich Kaschmir-experience,
called the by-election ,a referendum against Delhi and the democratic system.” At a re-poll in several
boots, due to violence at election day, only 2 % exercised their votes, so that altogether nearly 93%
boycotted the election Srinagar. Farooq Abdullah called this election ,the bloodiest one, which has
ever been conducted in Kaschmir.”

Dulat opined, ,that this by-election should have been conducted in the relatively peaceful winter-
months. The Election Commission has goofed this up. The conditions to the Lok Sabha by-election in
Anantnag, postponed to May, will be perhaps even worse. It is the tourist season and the beginning
of Ramzan. Nobody is really interested in elections.”

Farooq Abdullah advocates President's Rule in this biggest crisis state of the Indian Union. It is good,
if direct rule takes place. Kashmir is heading towards a political catastrophy.”

Yet, Dulat sees in a possible President's Rule no real solution of the actual and basic problems in J &
K., One does not know, how long the rule of the Governor will finally last.”

The majority of experts on Kashmir assume, that another ,hot summer”is in the making and that the
time is running out. They claim, that it is high time, that the politicians get involved and that the
influence of the army is limited in solving the problems.

In the meantime, Nikki Haley, US-Ambassador at the UN, created a stir with her remark about a
possible pro-active role of the United Sates, ,,in order to try to reduce the tensions between India and
Pakistan,” a position outrightly rejected by India. Meera Shankar, a former Indian envoy to the US,
pointed out, ,,an intervention by a third party is out of question.”

Murderous Maoist assault in Chhattisgarh

A murderous attack of about 300 Maoists on a group of the Central Reserve Police Force (CRPF),
which protected workers building a road in the Sukma - distrikt in Chhattisgarh, led to the death of
25 security forces and numerous injured on the 24" of April 2014. Weapons and ammunition have
also captured during the battle, which latest between two and three hours. It was the biggest attack
by Maoists since 2010.

Although the attacks on security forces have been reduced during the last years, the losses of
Maoists increased and its controlled territory shrank, , this attack made clear, that the over-stressed
CRPF — the biggest para — military organization in the world — has to reorganize and train itself better,
in order not to serve as canon fodder”, so Ajay Shukla, a security analyst and former military in
Kashmir. Kiran Rijiju, Minister of State in the Home Ministry, spoke , of a big set-back for the security
forces.” Other experts referred to the failure of secret agencies in ,, Naxalistan”.

Allegedly serious mistakes have been committed, which led to the success of this attack. The group
has been surprised during a common lunch, therefore an outflanking of the Maoists was not possible,
no dominance of the nearby hills took place, drones have not been used and there have been no
mine-protected vehicles.

Prakash Singh, a former Director General of the Border Security Force (BSF), criticised, that the state
security forces are not leading and instead the ones from the central government, which should be
the other way round. The position of the CRPF — Director General had been vacant for about 2 %
months and got now only filled after this ghastly incident with Rajiv Rai Bhatnagar.



Rajnath Singh, India's Home Minister, wants to review the current strategy in the fight against
Maoists. For this purpose he will meet the Chief Ministers of ten states affected by Maoists.

If one follows the debates on Indian television, one can't resist the impression, that the consistent
demonstrations by stone-throwers in Kashmir and this recent attack in Chhattisgarh left in the open
the nerves of the discussants and of spokespersons of various parties.

Digvijay Singh, Congress — General Secretary and a former Chief Minister of the undivided Madhya
Pradesh, e. g. nowadays M. P. and Chhattisgarh — alleged, that Dr. Raman Singh, Chief Minister of
Chhattisgarh, has an understanding with the Maoists in order to security his parliamentary majority.
The Shiv Sena, an NDA - ally, criticised, that - contrary to the claims of the BJP — 'De — Monetisation'
did not break the neck of the Maoists.

Yet BJP — spokesperson GVL Narasimha Rao maintained, ,that Sukma is the last bastion of the
Maoists”.

Besides the expected "hot summer”in Kaschmir the armed conflict between the Indian state and the
Maoists are threatening to escalate this year, particularly since they constitute still a larger threat
than the events in Kashmir, according to experts.

A clear BJP victory in Delhi

This time, the exit polls corresponded more or less with the actual election result. After a massive
campaign by the BJP leadership, including the Prime Minister — the Congress top leadership gave it a
miss — the BJP won 182 of the 270 seats, followed by the ruling Aam Aadmi Party (AAP) with 48 and
the Congress with 29, Others 11. The voter turn — out was about 54%.

The BJP gained 38% of the votes, AAP 31.6% and the Congress 18.1 %, Others 13.3%. AAP lost
considerably compared to its record-win with 54.34 % at the state elections in 2015.

Irrespective of the high level of corruption in the BJP-led Municipal Corporation of Delhi the BJP won
for the third consecutive time, after changing the majority of its candidates.

Union Minister Harsh Vardhan claimed, that the AAP could not present a good performance in its
governance and that the result confirmed the policies by Prime Minister Narendra Modi and would
have thereby also a national impact. The moderate Vardhan called the revival of the Congress ,a
good sign.”

BJP - President Amit Shah, after Modi the most powerful BJP - politician, called the result the
consequence of the Modi policy of 'Sabka sath, sabka vikas' ('All together for a common
development') and saw himself justified in his strategy, to make the BJP country — wide the strongest
political force from the levels of rural and urban areas to the state and central parliaments. He called
the AAP — by many till now considered as a potential challenger to the BJP's supremacy at the
national level -, sub — municipal party”.

AAP — Deputy Chief Minister Manish Sisodia blamed the defeat to the allegedly manipulatable
,Electronic Voting Machines”: ,The BJP victory would not have been possible without EVM
tampering.”

The Congress-Chef in Delhi, Ajay Maken — an adversary to the former Chief Minister Sheila Dikshit,
who did not participate in her party's campaign — declared his resignation after the results had been
declared. Maken: ,, The crossing over of some prominent Congress politicians to the BJP at the eve of



the elections costed our party dear, irrespective of the doubling of our vote-share.”

Sharmistha Mukherjee, Congress — Spokesperson and daughter of the Indian President, referred to
the doubling of votes by her party compared to 2015, but she admitted self-critically the inner-party
fights and also the critical financial situation of the Congress as negative and harmful factors in the
contest with other parties. , We are our worst own enemies. There was internal sabotage. We have to
stop the faction fights.”

Impact of the election

The result is also a referendum afainst Chief Minister Arvind Kejriwal and his political style. His
erstwhile rival in the party, Yogendra Yadav, asked the question, if the visibly weakened Kejriwal
should not resign as the AAP — Convener.

The knowledgeable journalist Arati Jerath opined, ,that this defeat is a serious setback for AAP. Its
relations with the population dried out, because of the recent intensive election campaigns in Punjab
and in Goa, ignoring Delhi. This led to a crisis of perception amongst the electorate, which assumed,
that Kejriwal did not take his 2015 mandate seriously.

Yogendra Yadav, who did not win a single seat with his Swaraj Abhiyaan, criticised, ,that Kejriwal
made the election to a personal referendum and therefore the negative balance-sheet of the BJP
during the last ten years in the MCD retreated into the background”

Even from within the ranks of AAP criticism against Kejriwal is emerging. An MLA said: , Kejriwal is a
worse dictator than Mayawati.” The MLA Alka Lamba resigned, after AAP did not win any of the
three seats in her Old-Delhi constituency, allegedly because all the candidates had been forced upon
by the party central leadership. But the party has declined Lamba's resignation.

With this clear defeat, the AAP challenge to the BJP in the Gujarat Assembly elections at the end of
2017 seems to be literally over, even also the one of Kejriwal against Modi in the Lok Sabha polls of
2019. The party is literally fighting for its survival. 35 of its 67 MLA's are faceing cases for alleged
criminal activities. Kejriwal warned them after the defeat, that the BJP would now try to break AAP
and lure many of them with promises to the all — powerful BJP.



Part Il India - Foreign Policy Developments

Dr. Joyce Lobo analyses the significance of Malcom Turnbull’s visit to India.

Malcolm Turnbull visits India

The visit by Prime Minister of Australia Malcolm Turnbull to India (April 9-12, 2017) reiterates the
fact, that both countries are heading towards cooperation, that shows qualities of being ‘steady’ and
‘deepening’.

Former premier Tony Abbott had visited in September, while his counterpart Narendra Modi
reciprocated in November 2014. During the visit, Turnbull called on the President Pranab Mukherjee
and Vice President Hamid Ansari. The External Affairs Minister Sushma Swaraj also met the
Australian premier.

Six agreements were signed in the areas of security cooperation, civil aviation, environment, sports,
health, and space. Both leaders held bilateral talks on the 10th of April. Turnbull, during this visit, had
been keen to focus particularly on three areas—economic, knowledge and strategic.

Education: Turnbull was accompanied by a high-level business and educational delegation,
comprising of Vice Chancellors and Heads of Vocational Training Institutes, who also accompanied
him to Mumbai. Tie-ups between educational institutes of both countries have been concluded
during this visit. Education and skill development is given importance, wherein the focus would be to
generate cooperation between institutions, joint research, cooperation between technology centres
of government and non-government institutions, etc.

Both countries have built cooperation in terms of Science and Technology (S&T) through the
Australia-India Strategic Research Fund. This fund largely focuses on collaboration between Indian
scientists and Australian researchers in areas of S&T and bio-technology. Food security, health,
guantum computing, nanotechnology and astronomy are areas of focus. Both leaders inaugurated
the TERI-DEAKIN Research Centre on Nano and Bio Technology.

Australia is the second largest destination for Indian students, wherein the numbers last year totalled
to 60,000. Turnbull utilised the visit to promote his government’s New Colombo Plan, as the Indian
government plans to train about 400 million Indians by 2022.

Economic: From an economic point of view, Australia finds India attractive as a market for its
products. So far the bilateral trade stands at USS 18bn (2015) and investments from Australia
amount to USS 7bn. The Comprehensive Economic Agreement(CECA) was discussed. Though
launched in May 2011 and crossing the 2015 deadline, both sides have realities to face in finalising
the CECA.

Turnbull has been realistic in terms of meeting a set deadline as both countries grapple with irritants
that have more political ramifications. Australia wants open markets for its agricultural products, that
India believes will hurt its small-scale farmers. India wanted relaxation on restrictions on the 457
visas for sake of jobs in Australia that latter believes can be done by Australians themselves.
Therefore the CECA to take place will take longer time than one can realise.



Turnbull pointed out, that the Regional Comprehensive Economic Partnership (RCEP) is what both
India and Australia are giving importance to in the region. Abott was upbeat about the CECA during
his 2014 visit, while Australia under Turnbull looks more towards its immediate neighbourhood and
therefore has signed a free trade agreement with Indonesia.

Turnbull held interactions with key business leaders and also was part of an energy roundtable. He
focused his talks on exporting more coal to India. Also the Australian Parliament has passed the
legislation to export uranium to India.

Strategic: Both sides focused their attention on security in the Indo-Pacific. Both share common
views on the use and securing of the Indo-Pacific while adhering to the international rules. India and
Australia have regular maritime exercises and exchanges alongwith cooptation in counter-terrorism
and trans-national crime. A Memorandum of Understanding on Cooperation in Combatting
International Terrorism and Transnational Organized Crime was signed during this visit.

The cancelling of the subclass 457 visa for skilled workers by Australia is a sign, that countries give
priority to their national interests. Indian workers had benefitted from this scheme. Australia now
plans a new visa regime that might affect Indians with no proper knowledge of the language or job
skills. Indians accounted for about a quarter of the 95,000 workers under the 457 visa. In the present
global scenario, many have turned inwards through policies like America First, Australia First, or for
that matter India’s own—Make in India.

Today Australia has changed its policy from welcoming immigrants to providing jobs only to
Australians. However this change should not affect the relations between India and Australia.
Focusing on other existing areas of cooperation and exploring new frontiers can truly give shape to
this blossoming partnership that India has in the Indian Ocean.



Part lll South Asia

Dr. Joyce Lobo writes on the growing convergence of New Delhi’s interests with that of Dhaka’s,
while pointing to its lukewarm relations with Kathmandu.

Visit from Dhaka after Seven Years

After a span of seven years, the visit from Dhaka, the last being in January 2010, took place at the
highest level. Most of this delay can be attributed to the civil and mostly political turmoil in
Bangladesh, that broke out with the factions of Prime Minister Sheikh Hasina’s Awami League and
Khaleda Zia’s Bangladesh Nationalist Party, which was in alliance with the extremists of the Jamaat-
e-Islami.

Indo-Bangladesh ties have considerably improved and new frontiers have been reached in terms of
enhancing cooperation. The peaceful settlement of maritime and land boundary disputes added to a
trusting relationship. The manifestation of trust can be understood in terms of the kind of
agreements that were signed between Hasina and Prime Minister Narendra Modi on April 08, 2017.

Hasina, in a symbolic gesture, laid a wreath to honour Indian soldiers who had laid their lives for
Bangladesh’s 1971 Liberation War. She was accompanied by a high powered business delegation.
About 34 bilateral documents were signed during this visit in various areas, notably in civil nuclear
energy, defence related areas, outer space, IT, etc.

During the talks, both sides were keen for action as they share strong and comfortable ties. Here high
technology has been identified as a course of action, especially that connect the youth—electronics,
information technology, cyber security, space exploration, civil nuclear energy etc.

Civil-nuclear and Energy cooperation: What was a significant outcome during this visit apart from
defence and development assistance, seemed to be in the area of civil nuclear cooperation. An inter-
governmental agreement was signed towards civil nuclear cooperation alongwith other related ones.

Already about 600 Mega Watt of power is directed towards Bangladesh. To this about 60 MW was
increased during this visit. India is financing the diesel oil pipeline from Numaligarh to Parbatipur.
Indian companies are also looking towards Dhaka for long term supply of high speed diesel to the
latter. Indian companies will stay invested in the energy sector of Bangladesh as Dhaka prioritises its
“Power for all by 2021”.

Defence: In terms of defence cooperation a misunderstanding had ensued when Dhaka acquired two
old Chinese-built submarines. Prior to Hasina’s visit, Defence Minister Manohar Parrikar had visited
Dhaka which was a first of the kind from Indian side. A MoU on the Defence Cooperation
Framework was signed during Hasina’s visit, paving the way for a formal agreement in the near
future. Despite this, an USS 500 million line of credit has been given by India towards Dhaka’s
defence procurements. Also agreements were signed in relation to cooperation between various
defence training institutes.



Development: India had made two lines of concession (LoC) wherein the projects identified were
successfully used. Most of the projects under the first LoC have been implemented. The projects
have been and continue in the same sectors of transport and infrastructure for the third LoC that was
signed this month. India has offered a credit of USS$4.5 billion for the implementation of projects. So
far over the last six years the line of credit comes upto USS$8 billion.

India continues its role of capacity building, an area that has earned it a benevolent position. It trains
the civil servants, military personnel, paramilitary personnel, police, scientists, personnel from the
specialised departments, etc of Bangladesh. The new sets of personnel to be trained next are the
Judicial Officers from Dhaka and towards this an agreement was signed.

Connectivity and maritime cooperation: Both India and Bangladesh are members of the Indian
Ocean Rim Association (IORA). Dhaka looks at the Indian Ocean and the Bay of Bengal for sustainable
utilisation of marine resources for sake of food security, energy security and jobs. India gives
importance to most of these similar areas and many more today as it launched the Blue
Economy initiative in 2015. To realise this goal, these initiatives are underway in Bangladesh. In June
2015, aMemorandum of Understanding on Blue Economy and Maritime Cooperation in the Bay of
Bengal and the Indian Ocean was signed. However, as expected this MoU has not been converted
into a roadmap for cooperation.

However since the Modi government has laid emphasis on neighbourhood, it has focussed on
connectivity, maritime security and regional integration. As part of the sub regional cooperation
the Trilateral Memorandum of Understanding between Bangladesh, Bhutan and India for
Cooperation in the field of Hydroelectric Power is now ready for signing, when all the leaders meet.
Similarly Dhaka expects India to facilitate a similar cooperation between Bangladesh, Nepal and India
in the power generation sector. This truly can give shape to economic linkages from the eastern side
of India. Dhaka stands as a bridge to the east of Asia for India and also as a key partner in India’s
initiatives in the Bay of Bengal.

As part of their respective policies in terms of the utilisation of maritime resources or the Blue
Economy both have recognised ‘economic growth’ and ‘environmental sustainability’ as the twin
objectives as part of the development process. This also blends well with the shared principles in
climate change and environment. Both countries share the same view on equitable rules for the
successful implementation of the Paris Agreement, based on principles of equity and Common but
Differentiated Responsibility (CBDR). Dhaka has joined the Framework Agreement for the
Establishment of the International Solar Alliance, which is yet to be ratified. Likewise both countries
share similar positions on global issues including on the UN.

Economic linkages are one area, that both the countries are looking at. For instance both countries
during this visit have restored road connectivity, especially from the state of West Bengal and in-land
water-ways routes are being put to effective use. Though the coastal shipping agreement is still on
the anvil and the BBIN Motor Vehicles Agreement is yet to be implemented, stagnation is missing
from the course of action.

Teesta: One of the irritants that was not resolved is the sharing of Teesta waters. Dhaka wants the
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immediate conclusion of the Interim Agreement on Sharing of the Water of Teesta, as agreed upon
by both the governments in January 2011. Also Dhaka wants to resolve the sharing of another 53
inter-country rivers like Manu, Muhuri, Khowai, Gumti, Dharla, Dudhkumar etc. However on Teesta,
the state of West Bengal and its Chief Minister Mamata Banerjee in particular have stalled the
progress in terms of finding a common ground as the sharing ratio, that Dhaka insists on seems
unfair. Modi made a public assurance of finding a solution between the two leaders, that meant ‘sans
Banerjee’.

Both countries share an amicable relation today which has found resonance in terms of rail-road
connectivity, power sharing, flow of goods, coastal and maritime shipping etc. The bilateral trade
between India and Bangladesh has increased by more than 24 % since the last five years. In 2015-16,
imports from Bangladesh amounted to USS 689.62mn, while exports from India was USS 5452.9mn.
In terms of trade both sides identified some of the irritants and have decided to work towards
improving these areas— removal of port restrictions, imposition of anti-dumping duties, ‘Minimum
Import Price’, etc. Indian private investment during this visit resulted in about USS 9 billion.

In about two years, Hasina faces elections. She has been criticised by her detractors as playing stooge
to Indian interests— an unfair allegation. By finding a reasonable solution to Teesta, there may be
hope for Hasina, to reassure her domestic constituents, while India builds its benevolent image in the
neighbourhood.

Nepal’s Lukewarm ‘Look towards’ India

Nepal's President Bidya Devi Bhandari’s visit to India seemed a quiet affair after tensions that have
been fanned due to the making of the Nepal Constitution and the so-called interference of India
adding steam to the Madhesis discontent with the mainstream leadership. This discontent has set in
long ago, when India negotiated or brokered the peace deal with the Maoists in Nepal in 2005. Since
then, India is blamed as one of the factors for the latter’s political instability.

The discontent has also led to Nepal moving closer to China for investments and essentially for oil
supply. Moreover, it has become a trend wherein Beijing’s investment in India’s neighbourhood
surpasses that of the latter.

However, what is significant for India is that Bhandari’s visit outside Nepal has been first to India,
since assuming power in October 2015. This visit reciprocates President Pranab Mukherjee’s
November 2016 visit. PM Modi visited Nepal in August and November 2014. His counterpart visited
India in September 2016.

Tensions to remain: The Constitution adopted in 2015 led to severe tensions between the people
from the hills and the plains. The latter comprise of the Madhesis, Tharus and Janjatis, who are
believed to have the support of India. This resulted in the Nepalese distancing India. Bhandari was
scheduled to visit in May 2016. A change of premiership from KP Sharma Oli to Pushpa Kamal Dahal
has brought the Nepalese leadership closer to New Delhi. However this bonhomie between both the
countries will not last long, as the political consensus between the Nepal political elite is weak. And
India does not enjoy goodwill of the leadership of the entire political spectrum.
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Connectivity and development: The visit was marked by no signing of any agreements or issuing of
any joint statement, suggesting it to be a ‘goodwill’ visit. Bhandari met the top leadership of India,
including Prime Minister Narendra Modi, President and Vice President, Home Minister, etc.

Cooperation in all areas is present today with connectivity and development being given importance.
Projects have been ongoing like the Terai Roads, cross border rail linkages, cross border oil and
transmission lines. The oil pipeline is touted as the first of a kind in the South Asian region. The Indian
government has approved investments worth Rs. 5723 crores for the Arun-3 power project in Nepal.
India supplies about 380 MW of electricity. India has also agreed to provide a line of credit totalling
to USS 550mn to fund the road and bridge projects, while also being part of small development
projects.

This energy cooperation is not close to what India has with Bhutan, which amounts to 3000MW.
Some of the delays in terms of installations in Nepal have been attributed to regulatory clearances,
land acquisitions etc.

China had pledged in March this year to invest more than USS 13bn in Nepal, outstripping India’s
paltry sum of USS 317mn. Nepal also has agreed to join China’s One Belt One Road initiative. Yet,
Nepal will not ignore India, as it lies in its immediate neighbourhood, linked by democracy and
institutional mechanisms. The visits like these are marked by soothing words like ‘common
civilisational ties’, ‘common culture’, etc, which only touch past linkages while failing to transform
the present realities. Modi’s initial two years marked a pro-active foreign policy in the
neighbourhood and beyond. He failed to estimate the irritants particularly in the neighbourhood,
that have made a visit like that of Nepal President’s less significant. Cultural affinities, common
religions, etc make much difference, when economic institutions are strong and have a significant
impact. India today is an attractive market, but has failed to reform its various sectors. The
government and its party’s fringe groups hound cattle traders, cow herders, lovers etc in the name of
vigilantism, which does not add any value.

Rather the focus should be on strengthening various sectors of the economy, that can withstand the
processes of free trade. For instance Australia and India cannot sign the free trade deal because the
latter believes, that it affects the interests of its small-scale farmers. Reforms will lead India to a
much better position to withstand free trade deals, while allowing it to become sellers of wares,
technology and expertise. This, at the moment, is done by China. Nepal’s tilt to China fits well with
the current leaderships of both countries. India needs to do much retrospection in terms of relations
with Nepal as to how to untangle the mistrust caused since 2005.

* %k
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Part IV Conference Report

China’s Military Modernization

Observer Research Foundation, 16 March 2017, by Dennis Voll

Speakers: Lt General SL Narasimhan (Retd.) and presently a member of the National Security
Advisory Board (NSAB) ; Mr Praveen Sawhney, Editor of Force Magazine and author of Dragon on Our
Doorstep: Dealing with China Through Military Power; Dr Manoj Joshi, Distinguished Fellow,
Observer Research Foundation.

General Narasimhan:

The Communist Party of China wants to have a better hold over its armed forces. The process has
already been underway for a while. Towards that end, the Chinese have a three step development
strategy (as indicated by Hu Jintao at the 18th Party Congress). There has been a doctrinal change
under Xi Jiping:

Secure China’s overseas interests

Secure new domains such as cyberspace, space and so on

Maintain regional and world peace

The philosophy of Chinese reforms is to focus on the home territories and project to its peripheries.

The objectives of the Peoples Liberation Army (PLA) reforms include Joint operational capabilities
with the wings of the armed forces and to establish PLA Head Quarters (HQ).

There are two chains of Command and Control (C&C) as a result of the reforms:
Operations Command

Central Military Command (Service Head Quarters)

Geographically, The Western Command has the largest theatre of operations.
The plan is to have a HQ in every data command.

There has been a gradual reduction in PLA troops from around 10 million in the 1950’s to around 2
million in 2017. The positive aspects of the reforms make for a leaner and more efficient PLA, thus
freeing resources for other forces. The challenges to the reforms include an increase in centralization
and standardization. The goal is to reduce the entire PLA to 25-30 divisions.

As of the first of August 2017 a new ranking system has been put into place. There has been a stark
self-assessment of bad officers. According to General Narasimhan: “The Chinese learn their lessons
very quickly and add on it”. There has also been progress on weapons systems including new
platforms which use microwave technology.

The future trajectory of t PLA could potentially pose a greater threat to the Central Asian Republics
(CAR) and will include further projections in the South China Sea.

Praveen Swamy

The reforms of the PLA are geared towards the One Belt One Road (OBOR) initiative and in finding a
commonality with the weapons they sell to the OBOR nations. The objective is to have the capability
to conduct ‘Informationalized Local Wars'. There has also been an increased focus by the PLA on
army aviation and the navy. The development of electromagnetic weapons systems has also been
underway. There is a greater focus on asymmetric and crucially non-contact war. Consequently, the
PLA Strategic Support Force has been created.
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In terms of reforms specific to India, the Tibetan Military Command has been placed under the
jurisdiction of the PLAHQ in Beijing and operationally under the Chengdu Command. This includes
Arunachal Pradesh and Ladakh.

The Chinese focus on space, cyberspace and electromagnetic warfare is specifically geared towards
challenging the US asymmetrically, with a great focus specifically on psychological operations (psy
ops).

This seems a more realistic and practical approach to challenging the US in terms of a military

hardware arms-race. The US defence budget is after all $600 billion as opposed to the Chinese
defence budget which stands at around $150 billion.

The Chinese have anti-satellite capabilities going back to 2007. Some people are of the opinion that
Chinese cyber capabilities are at par with the US and Russia.

According to a senior PLA officer military, diplomacy will play a far greater role “Since as in today’s
world one cannot hide capabilities one can therefore try to hide intentions.”

The annual Xin Xiang forum (which has been held since 2008) involves the meeting of military
officials from around the world organized by the PLA on an official platform.

Therefore, the focus of China is on political and psychological pressure.

Henry Kissinger on China “The Chinese prefer playing Wei Chi instead of Chess”, which entails the art
of tiring ones enemy instead of confronting them outright.

Manoj Joshi

The Chinese are investing in power projection, with bases from Djibouti to Gwadar.
A2/AD counter intervention capabilities.

Control over Taiwan.

Japan may have bitten off more than it can chew with the Chinese South China Sea (SCS) , provo-
cation.”

The Communist Party aims to have greater control over the PLA.
All of the above changes have been very gradual.

The Chinese nuclear arsenal is estimated at 260 according to a SIPRI report. The Chinese goal is of
assured second strike capabilities against the US with their JIN SSN submarines. They currently also
have long-range precision strike capabilities — LACM’s and ASBM’s (comparable to the Russian S-400
Triumpf Missile Delivery Systems). Space is their next frontier for long range strikes using integrated
capabilities. The Beidou System satellites will have the capabilities to deliver three long range
missiles from space by 2020. Furthermore, 40 Yaogan satellites — which work in triplets — will have EO
and SAR surveillance capabilities. With regard to Counter Space Capabilities, the Chinese ASAT and
BMD programmes are intertwined. SC 19 missiles have been capable of destroying satellites since
2007. Further tests were conducted in 2013-14. Dongeng rockets provide the capability of a so-called
“kinetic kill”.

The key action areas for the Peoples Liberation Air Force (PLAF) include the development of high
guality engines. So far they have only been able to create airframes; Hypersonic boost glide vehicles
for warheads with a range of 2000 km; scram-jet engines; The Chinese space station is merely one-
sixteenth the size of the International Space Station (ISS)

2016 saw the Chinese launch their Long March 5 (C2-5) rockets with a payload of 25 tonnes.

There has also been development of Energy Weapons Systems which include lasers, rail-guns and
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High Powered Microwave (HPM) systems.

The US is the primary source for developments by the Chinese military, but may be overplaying the
Chinese capabilities for their own interests.

A prominent Chinese scientist of the country’s 863 plan for HPM systems is Weng Wenhua.

In terms of Artificial Intelligence (Al), China could well be at par with or ahead of the US. The Chinese
Al centre in Silicon Valley is headed by an influential Chinese American entrepreneur.

China launched a Quantum Communications Satellite in 2016. In December 2016 China tested a
prototype Electromagnetic Drive in space. The XPNAV satellite was launched in November 2016 to
test pulsar navigation technology. These developments demonstrate a changing trend in China
towards developing and innovating technology as opposed to reverse engineering it.

Q&A:
Admiral Menon

The competition is with the US and not India. China is set to become a maritime power. OBOR will
not be enough for them. ,India should be worried if there was a Chinese Indian Ocean Command . So
f ar all they have is their base in Djibouti.The question therefore remains, why is India in denial over
Chinese capabilities?

The US does not have any land border threat whereas China does and will therefore consolidate land
threats before stretching out further overseas, and thus China is developing in a different direction to
the US.

The Chinese goal is to create economic inter-dependence in conjunction with military inter-
dependence via OBOR.

The Chinese deterrence vis a vis India is on a conventional level — Intrusions beyond the Line of Control
(LoC), which has not been clearly demarcated. The Chinese have great infrastructure along the
border, great technology and therefore don’t need to be physically present there.”

According to Menon: The Chinese have a no first use policy against non-nuclear States and a no first
use policy against nuclear free zones.

On the quality of the Chinese Military:

The Chinese civil-military has been strengthened with over three thousand patents having been de-
classified. It is essential to differentiate between the quality of Chinese military exports and domestic
products.

The possibility India facing a two front war with China is an unlikely scenario as political coercion is
likely to suffice.

There has been increased support to the Pakistanis via ISR.
Manoj Joshi

There has been a failure of Indian diplomacy to break the Chinese-Pakistan nexus. (3rd April
discussion on OBOR at ORF).

Chinese military development is intertwined with OBOR. The idea of OBOR is to compact Asia.

The Chinese train to Duisburg in Germany was primarily for shipping HP PC’s assembled in China to
Europe.

The key question at the end of it all is whether China will turn democratic. So far, there has been no
example of a developing nation turning developed without transitioning to democracy.

The Chinese have broken ASEAN which is the route to the Indian Ocean.
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