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EDITORIAL

. A DECIS
YEAR FOR SO
EUROPE

by Maria Joao Rodrigues, FEPS President

2017 is a crucial year for social Europe. After years of
economic and social hardship, the gear is nally shifting.
It is high time we ensure our progressive goals are
heard and make sure social standards are updated.

nce 2008, the Future of Europe. | believe thabsolutely crucial at this junctureProclamation by the Council
European Union hasnone of these scenarios are goatfe must remember that on togParliament and Commission i
uffered a major enough. We should fight for af an economic crisis which hafreseen for the EU Social Sum
low and only 6th scenario: Doing much betteput social welfare at stake, we aia Gothenburg in November. It wi
recently is it gradually gettingogether on priorities people cardiving in an increasingly globalisdoe a good signal.
back on its feet. Many fragilitieabout! and digitalised world. This, on the
of the EU integration process one hand, provides us with a large
have been exposed in recerithe European Commission hamimber of new possibilities and
years, which have led to wavesso recently put forward aproincreases our quality of life. But
of populism and euroscepticisnposal for a European Pillar afn the other hand, globalisation
on our continent. It is now higtsocial Rights, following a puband the digital revolution have
time we discuss what we want fdic consultation as well as thereated new and atypical forms of
Europe. Our Europe. We need important European Parliamenemployment, where social rights
rmly engage in the debate thateport,that was adopted inand employment conditions are
has been launched at EU levelanuaryThis is the rst time sinceat stake.
the European Commission hase crisis began that social issues
put forward a White Paper omre being put back on the tabl&/e must engage in ensuring that
the Future of Europe as well asamd that we are finally discusssocial standards are updated and
re ection paper about the socialing how to ensure upward socidahat the European Union adopts
dimension of the EU. convergence in the EU. Let's kseEuropean Pillar of Social Rights,
frank. This is, for the moment, are-launching upward conver
The European Commission hagpening as such a proclamation gence and rebalancing the path
proposed 5 scenarios for theot binding but discussing this isf European integration. The joint

Summer 201 TheProgressivePost 3



SPECIAL COVERAGE

x
5]
2
i
i
3
=
0
©

| June 15, 2017 - France's President Emmanuel Macron
and Canada's Prime Minister Justin Trudeau.

TRUDEAU AND MACRON,
THE RADICAL CENTRISTS

by Stuart Trew

In their rhetoric, ideology and style, new French president Emmanuel Macron and Canadic
prime minister Justin Trudeau share much in common. Their brand of impassioned liberalis
is clearly attractive to progressive voters hoping to keep the extreme-right out of power
which presents considerable challenges, but also opportunities, for the left.

n one be passion the national election stayed homéarge a majority in Parliamentnagazine called a new “interna
ately centrist in this low even by French standards—allowing him to pursue his owtional bromance.”
ay and age? Frenctthe new government’s mandate isrand of radical centrism with
President Emanuelabout as rm as a politician couldew obstacles. Actually, TrudeaBoth leaders speak gravely and
Macron has staked his relativelyope for in any 21st century westeamd Macron have a lot in eomfrequently about the threats to
short political career on it, withdemocracy. mon politically, ideologicallyliberal democracy—from e
considerable success. Though and in the rhetoric they use. lguality, climate change and rising
the mood in Paris after legislativ&cross the pond, Canada’s Prinveas not surprising they gravipopulism—but optimistically
election may be more one of reliéflinister Justin Trudeau enjoytated to each other at the G7 iabout their chances to meet those
than jubilance—57% of voters isimilar approval ratings, and aMay, forming what Rolling Stortreats using the traditional tools
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ACTUALLY,
TRUDEAU AND MACRON
HAVE A LOT IN COMMON

POLITICALLY,

of the capitalist welfare state: |DEO LOG |CALLY the Guardian newspaper recently,
free trade, government stimu “people saw they were at the edge
lus and moderate redistribution. AND IN THE of a precipice and they reacted.”

Both are also avowed interna

tionalists, feminists and snappy RHETORIC THEY USE. More optimistically, the popular

dressers who love to listen—be ity of the Macrons and Trudeaus
it to factory workers in Amiens or of the world could be a sign that
the world’s largest asset manag voters are ready for more urgent
ers at BlackRock. Consultation, for measures to address the exis
radical centrists, is key. tential challenges of economic
inequality and climate change. If
At the same time, there are im the programs of the radical cen
portant di erences in Trudeau's trists disappoint, or worse, these

and Macron’s electoral victoriesownward, international investorsupport got a boost, as did fundmen reveal themselves as just the
and the political situations thatuoy markets, and job growth img for housing and education fatharming agents of deeply-dis
made them possible. back up to levels not seen in Rirst Nations. trusted elites, then the reaction
decade. Macron’s challenge (ac could be swift.
Despite coming out of Hollande'sording to the country’s bankin@ut plus ¢a change, as they say.
Socialist cabinet, Macron is esand industrial sectors) is to mainTrudeau’s infrastructure spend
sentially an outsider, neither leftain that momentum, which theing, worth $125 billion over 1°
nor right, but picking from bothpresident hopes to do, in part byears, will be guided by a pub
camps to create the impressiohaying off state employees anticprivate bank funded largely
of a party that is willing to breakhipping away at allegedly unby private pension funds ant
out of old ways of thinking. Thproductive labour privileges. Thisther large institutional investor:
Liberals, on the other hand, havalso happens to be what Germar{iMacron’s former colleagues
been Canada’s so called naturalants him to do in the name ofvhose primary goal is pro t. Anc
governing party for 150 years noletter EU integration. despite both leaders’ disappoint’___,.---f"""'
When Canadians want a change ment with Trump for pulling ou
they vote Conservative. Whefirudeau, on the other hand, inof the Paris Agreement, neithe
Liberals want to win an electioherited a sluggish post-crisidatted an eye before agreeing t . i
they run from the left. Trudeawconomy still yearning for highdsoost military spending exactly a . [ f
was special, perhaps, only in hoeommodity prices. Somethinghe U.S. president insisted at th.. = A
convincingly he embraced thalifferent had to be done. Trugear's NATO summit. AUTHOR
mantra of progressive change ito their electoral promises, the
the 2015 election. Liberals passed one of the mo&¥hat does it say about our time
enlightened federal budgets imnd our challenge on the left
Economic realities are also quiteecent memory. Their plan acthat these two defenders of th
di erent for Macron and Trudeauknowledged the capacity of de cistatus quo can seem so radicalf:
The French president takes ofpending to create good jobs andl could mean the stakes are ve
fice as unemployment trendsustainable growth. Childcaréigh indeed; that, as Macron tol

Stuart Trewis Editor
' of a the CCPA Monitor, a
bimonthly magazine of
the Canadian Centre for
Policy Alternatives, a public
policy research institute.
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In the UK general election,
Labour secured over 40 %
of the popular vote.

UK ELECTIONS : LABOUR FIGHTS BAC

by Patrick Diamond

Despite predictions of electoral disaster for the Labour Party before the UK election, it
leader Jeremy Corbyn managed to secure 40% of the popular vote, its best performanc
since Tony Blair’s victories in 1997 and 2001. The party’s campaigedeaue ective use

of social media, traditional door to door canvassing and very successful open air politica
rallies. Labour’s success showed that it can ght with traditionally left wing policies and that
it is possible to politically mobilise younger voters and the so-called ‘left behind’.

he result of the 2017 UkKpinion polls having been heavilince Tony Blair’s victories in 1987the meantime, May’s cataclys
general election has as defeated in recent local electionsand 2001. In just two years, theic performance has plunged
tonished Britain’s mostin terms of ratings of politicaparty’s share of the vote increaseithe Conservative party into-cha
experienced political leadership and economic comby over 9 per cent, the largest rises, and potentially imperilled the
observers. At the start of theetence, Corbyn trailed Thereshabour has enjoyed since 194éntire Brexit process. Increasingly,
campaign, most polling expertdlay by a huge margin. This is in stark contrast to mostorbyn is viewed as a prospec
and political scientists were social democratic parties in thdive Prime Minister by previously
predicting electoral disaster foHowever, on June 8th Labour s@dvanced capitalist countries wheceptical voters. This election has
Jeremy Corbyn’s party: Laboucured over 40 per cent of the popare struggling to arrest the declindelivered a political earthquake in
was twenty points behind in thelar vote, its best performanceén their national vote share. the UK which appears, at least on
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the surface, to challenge a rumvoters who either abstained from
ber of orthodoxies that have-prevoting or switched to the populist

vailed in British political life for theight-wing UK Independence Party LABOUR DEPLOYED AN |NTR|GU
last forty years. in the 2000s returned to Labour

in droves. Labour deployed aBLEND OF ‘MODERN’ AND ‘TRADITI

intriguing blend of ‘modern’ and

Labour heads to thieeft  ‘traditional’ campaigning tech CAMPAIGNING TECHN|QUES

niques: the party’s use of social

The first and most obvious ormedia was extremely effective,THE PARTY'’S USE OF SOCIAL MEDIA

thodoxy to be overturned is thes Labour dominated the online

claim that the Labour party eanconversation. Yet Corbyn also EXTREMELY EFFECT|VE,

not succeed electorally by ghtincaddressed dozens of open air

from the left. Labour’s programmeolitical rallies drawing crowds AS LABOUR DON”NATED

was not that far removed fronof thousands towards the end of

traditional social democracy: ithe campaign. Labour was far out THE ONLINE CONVERSATION.
promised to tax the better-o inspent by the Conservatives, but

order to fund the National Healththe party used ‘word of mouth’

Service (NHS) and schools, a®mmunications and traditional

well as abolishing university tuidoor-to-door canvassing to ruth , ,

tion fees; the manifesto pledgetess e ect.

to nationalise failing privatised

utilities such as the railways ang——" of Britain’s role in a post-Brexifs such, the British Labour party
the energy sector. The party’s poConservative world, of how the UK would rismay be in a position to map out
icies were unquestionably furthe|E)O|icy errors to the economic challenge o& new path to power with radical
to the left than at any election competitiveness and sustainabiimplications for other centre-left

since 1983. Yet Labour increas@&tie third orthodoxy brought intaty outside the European Uniorparties across Europe.
its share of the vote among mosfuestion by the election resulfThe electoral consequences of
social groups. The contention ain June 8th is that the Britislsuch policy errors proved to be
Labour modernisers that Britain i€onservative party is a ruthlesslisastrous.
an inherently Conservative courvote-gathering machine. The
try which is resistant to higheifory campaign was manifestly =
taxes and more sceptical thapolitical failure: May raised exLabour Party now
ever of a ‘bigger state’ has appapectations by demanding a largk0OKIiNng in good shape
ently been confounded. majority for a mandate to carry
through the Brexit process. YeAs a result, many in Labour be
her media and public perfor lieve that the party is on the
Mobilising younger vot mances throughout the campaigbrink of a victory as great as ar )
ers and the ‘left behind” were judged to be weak. Thsince 1945. Certainly, Corby"_
Conservative manifesto attackedow has a plausible prospect ¢ _
The second orthodoxy apparone of the party’s most loyal votdsecoming Prime Minister. Ma S i
ently disproved by Labour’groups —the a uent elderly. Theiris fatally weakened, while th [
performance is the view that it isrogramme pledged to meansGovernment's majority depend )
impossible to politically mobilisgest pensioner benefits whileon the votes of the Norther
younger voters and the so-callethtroducing a social care refornrish Democratic Unionist Part
‘left behind’. Turnout in the electhat required people with chronifDUP) against the backdro
tion rose to nearly 70 per centgonditions to pay for more of theiof an unstable peace proces
there was a marked increase iown care if they were relativebAnother general election appea
voting among 18 to 34 year oldeell o . The Tory manifesto failetikely soon which would, in a
and marginalised working clast® spell out any compelling visiofikelihood, be Labour’s to los

[ o-‘l
AUTHOR
Patrick Diamond is the
Co-Chair of the Policy Netwdrk
and a University Lecturer in
Public Policy at Queen Mary,
University of London.
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| FEBRUAR, 2017, Lubeck, Germany - Chancellor candidate Martin Schulz from the SPD in conversation in Gollan Kult

SOCIAL DEMOCRACY:
DARING UNCERTAINTY

by Laura Slimani

| PRESIDENTIAL ELECTION, FRANCE
Vandalised campaign posters of

To prevent further decline, European social democracy the sodialist candidate Benoit Hamon.

requires a comprehensive and radical structural
overhaul, one that encompasses substantive
changes and improved voter engagement.

one election and then seeminga variety of political movemen
The danger of stunting ly win the subsequent electiomhese movements pose seri
gl‘OWth due to the inevitable pendulunguestions (often appropriately)

swing. Political cycles are dysocial democracy that go bey:
This trend has caused the sanamic in nature. It is unlikely thaa simple ‘inventory' exercise. |
cial democrats to decline for aocial democratic hegemony ‘
number of years, despite-isowill ever return to the politicalFirstly, social democracy h
lated victories across variouseft in France, Spain, Greecdeen irrevocably damaged
quarters. | do not consider thathe Netherlands, or Germanypublic disappointment; fror
the cycle theory succinctly exWe are witnessing a structurahe failure to adapt social-d ’D-Efmmm
plains how the same partiesveakening of social democracyelopment policies initiall®
with the same ideas can losand the vacuum is being lled bymplemented during periods

© Hadrian / Shutlerstoék
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strong economic growth to-pe that we must listen to academicas an encouraging and practiwho get rich whilst others a
riods of weaker growth to theon key issues. We must consideal illustration of such a populisteduced to poverty, the sa
gradual transition towards a-conhow to redistribute wealth whilsmovement. After being virtuallygroup which has no intention
servative stance on social issuelimiting production. We mustdestroyed by the Labour Partyaking action to reduce glob
When placed under pressureonsider how to acquire newBlairist establishment, no onevarming because they will
from corporate shareholders weights for the oppressed whilsthought a year ago that Corbysuffer the consequences. D
have, in certain circumstancesensuring a cohesive societycould become Prime Minister bub pursue generational, social,
conceded ground on employWe need to nd local solutiongoday it is not only possible but iethnic revival, not for super cial

ment provisions and on occasioto global issues, and Europeais carried by an unparalleled leveeasons but to enable us to share
we have permitted salary stagsolutions to social welfare issuesf public enthusiasm. To achievyeower. Dare to put everything on
nation or even salary regressioas well as corporate and scathis goal, the Corbynists implethe table, including our partisan
We have acted to privatise publidumping (predatory pricing),mented an ingenious strateg liation so that we can put the

services that have become costlyhich are now matters which falhtended to conquer the heartgollective need before the-dis

and ine ective and reduced taxwithin state jurisdiction. and minds of the public; theyputes over the means.

es on the highest wage earners in empowered a powerful collec

return for hypothetical econom tive imagination with promises of his transformation could hap
ic growth. However, this doed\ "daring" political large-scale investment in the inpen with ease. But it could also
not mean that progress has nostrategy ternet and openly engaged withake a long time and be ham
been made in other respects. But the public in an intelligent manpered by setbacks. Nevertheless,

these decisions have discrediteNew ideas and unexpected pener. Jeremy Corbyn successfullye must persevere. The earth
us. We require a complete strucsonalities have emerged duringglentified his opponent thanksvas not made in one day and the
tural reconstruction and notrecent election campaigns. Th& his campaign slogan "For thieft even less so. So, we must re

simply a superficial renovatiomommon feature between Benofhany, not the few. " main prepared.
where the outcome has beeidamon, Jeremy Corbyn, Bernie
pre-determined. Sanders and Pedro Sanchez is tlighe electoral system within the

contrast which exists betweerJnited Kingdom is better suitec
the mobilisation of the peo to change, this is only true inso
Do not be afraid of ple that successfully advancedar as it has enabled the Labou
radicalism each of their respective camParty to re-structure themselves
paigns and the resistant attitudd he same cannot happen with
To re-establish socialism, wef the political elite within theirin other countries - discredited
must embrace a degree of-radparties. The power of electegharties will have to start afrest
icalism. The environmentaltepresentatives gradually toolor concede and form a broad
crisis and increasing inequalitprecedence over political ideaseft-wing coalition in order to
across all levels of society-cowvithin our political programmessucceed.
pled with the severe democratitiowever, the elite within each or
crisis mean that we must impleganisation seek only to preservie order for such a political
ment systemic solutions andhe status quo because it fare-shaping to take place we mugt AUTHOR
not simply a solution aimed tovours their position; this applieslevote all our strength to it. Iti§ | 5ura Slimaniis a former
permanently change our pasequally to elected representatime for us to put our politicaly president of the Young Frengh
considerations. We cannot-simtives as it does to party leaderstrategy at the service of ouf socialists and Young Europ]an

ply add a new idea to an alread§ny candidate or political ideaideals and not allow the reversp gocialists; current youth tow
nalised program, we mustre even where they receive strontp happen. We must dare tq councillor in Rouen. She wol
flect on what we can do todagupport from the public oftenpropose new concepts that arq 55 a project manager in a

to ensure that society is fairfaces institutional resistance thaso new that they are unpopulaf French NGO which campaid
er, more sustainable and morshould not be underestimatedtoday. We must dare to identif§ against social exclusion.
democratic. It is for this reasohe Corbynist example servesur opponent: the nancial elitel

ks

-

S
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| LONDON, UK - JUNE 09, 2017: Theresa May on the front page of the Evening Sta
the day after the general elections, which resulted in a hung parliament

ELECTION REACTION:
THE STAGING POST TO POWER?

by Andrew Harrop

A Labour prime minister did not enter 10 Downing Street following the recent general electiol
But the June election must still be chalked up as a huge success for the Labour party and
personal triumph for Jeremy Corbyn. To go from 30 per cent of the vote to 40 per cent il
the space of two years is a very big achievement, especially when Labour had been doing
badly in the pre-campaign polls.

tis true that Labour gainedHow the mountain Labour has tdust as importantly, the geographregion, in constituencies with very
only 30 seats, leaving theclimb to win a majority of one i& and demographic variety of thdi erent social mixes. Labour will
party still 64 seats shortless than half the size it was beseats where the party made-pronot need to second-guess wheth
of a majority of one. Buffore this election? Labour nowress shows that Labour does net its voters were once Remainers
crucially, the party can now reonly needs a swing of 4 -perhave to choose between being ther Leavers, but can instead play
alistically win the next time theentage points in the seat thaparty of metropolitan liberalism oits hand on Brexit as a patriotic
country votes, as there are enoughiould hand it a majority; beforavorking-class grit: it can and musthampion of the national interest.
competitive marginals for a-mait required 9 percentage points tdoe both. Moving forward further
jority: the talk of an inevitable 15 take the equivalent ‘winning linekill be easier now that Labour
20 years of Tory hegemony is oveonstituency. is advancing in every nation and
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Of course, with the Conservativewith conviction and making bigs a return to Labour’s civil wars,
error-strewn campaign and theromises works. But to win powthen 2017 will prove a high-water
implosion of Theresa May'’s pcer, voters need to believe that thmark and the party’s new coali
litical honeymoon, Labour wagparty can govern. Labour mudtion of voters will splinter fast. On
always going to compare fashow it is a credible shadow adhe other hand, if Jeremy Corbyn
vourably. But the party’s owmministration not just a protestassembles a Shadow Cabinet
campaign also made a big difmovement, while still retainingcapable of out-gunning Theresa
ference and here Jeremy Corbythe boldness and authenticityMay’s embattled frontbench — to
deserves great credit. First, hithat has de ned this election. Thg@rove that Labour has both head
personal sincerity, convictiortask is to campaign with Corbynand heart — then this election
and authenticity shone throughpoetry, but also show that thecould be a staging post to govern
In contrast to most of his timd_.abour team is ready, at a-mament, far sooner than we think.
as leader, Corbyn looked at easment’s notice, to govern in prose.

under the glare of media scrutiny
and genuinely happy to be doinGorbyn’s leadership of the-par
the job. Being comfortable in youy is secure but, collectively, the

own skin matters, as May has disabour team must look compe

covered. Second, his decision tent, con dent and prepared for THE TALK
present a ‘red meat’ manifestopower. To pull this off, the rival
without the caution, calculation ofactions must bury the hatchet. OF AN

stealth of the Brown and Miliban@orbyn’s critics should admit that

eras paid dividends. Labour hathey overplayed their concerns

a significant, clear and easilgbout his capability and elec INEVITABLE
communicated er, which was toral appeal — and they should OR

popular even with people wh er to serve on the frontbench.

didn’t care for Corbyn himself. Meanwhile Corbyn, in his moment

of triumph, should recognise that YEARS
The big question now is what the party will only move forward
will take for Labour to win fronagain if he supplements his own OF
here? The 13 million voters whmmespun charm with the di er
backed Labour included peoplent attractions of colleagues who TORY

voting because of Corbyn anbbok like ministers in waiting. With

people voting despite CorbynKeir Starmer we’'ve seen already HEGEMONY
as well as instinctive Labouthat this double-act can work. SRR
tribalists who would never ge an |S OVER AUTHOR
ywhere else. That coalition coul@here is an alternative to a Shadow Andrew Harrophas been

prove unstable if the prospect of €abinet of All The Talents but it ’ , general secretary of the Fabifin

Labour government looms largewould be a disaster for the party’s Society since Autumn 2011
Although Labour’s * oor’ is clearlghances of winning power. Instead and in that time has led the
higher than many feared, the paof building on the newfound-uni society’s research on ecoror
ty's 2017 vote is not necessarilytya of the election campaign, ic and social policy as well a
dependable base from which t€orbyn’s backers could use their the future of the Labour party
reach out further. leader’s strengthened position to He has been a Labour party
fight a re-match of the last two activist since 18 and was a
The answer for Labour must be tgears and execute a slow-motion parliamentary candidate in
combine head and heart. Corbypurge of all those who underesti the 2005 general election.
has shown that campaigningnated Labour’s leader. But if there

Summer 201 TheProgressivePost 11
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| Newspapers showing Labour leader Jeremy Corbyn in front of the Houses of Parliament the day after the 8 June general elec

BRITAIN: TURBULENT TORIES AT THE

by John Callaghan

The UK government entered the Brexit negotiations on 19th June lacking a Parliamentary 1
jority, thanks to a snap general election which was held less than two weeks earlier. There:
May, the Conservative Prime Minister, called the election to exploit the huge opinion poll lea
which she and her party had held over Jeremy Corbyn and Labour for most of the time sin
September 2015, when Cwgrb rst became leader of the Opposition. All of the prominent

political pundits of the press and broadcast media expected a landslide Conservative victor

ce the general elec contrast Corbyn was relaxed andith degraded public services,-stagMay’s campaign. The manifesto
ion no totally con uent, especially in the companynant or falling incomes and growing evidence, however, that the
ncing narrative hasof voters on the street, but also imequality. The Conservative-maisovernment was perfectly aware
merged to explain the televised debates which Magesto also talked about ‘burningf the salience of such issues.
exactly what happened. All aresfused to join. Labour’s manifestojustices’, lack of workplace rights,
agreed that May ran a singularfpcused on social and economithe need for decent pay and eve@alling unscheduled general
inept campaign which highlighteissues rather than Brexit and thesemodern industrial strategy. Nonelections may raise apprehen
her personal shortcomings. Bgpoke to widespread discontentf this featured prominently insions about what comes next.
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LABOUR'S
MANIFESTO

Wr_lat ant|C|p.ated problem; re the House of .Commons in 2012 FOCUSED ON On June 8th 2(?17 Corbyn
quire such distasteful medicinghat small businesses should en creased Labour’s share of
that the Government needs aure no employment regulations SOCIAL AND vote to 40 per cent, the highest
bigger majority than the one iwhatsoever. For the Conservative vote share for an Opposition since
already has to retain its parliaBrexiteers the great prize of-Ieajr:r E 0. The 9.6 per cent increase in
mentary ascendancy and faceng the EU is to be free of all su CONOMIC ISSU share was Labour’s largest
down dissent? The outcomes oégulations which are held to-con increase in a general election
the Brexit negotiations and thstrain market forces and dilute RATHER THAN since 1945. Even so, the-elec
economic uncertainties of thehe UK’s comparative economic tion also witnessed the largest
immediate future are full of petenadvantage. BREXIT AND Conservative Party share of the
tial in these regards. The ongoing vote since 1983. It remains in
public expenditure cuts, the risThe Labour Party has had en TH ESE SPOKE Government, though weakened,
ing rae of in ation, the shortageduring problems since 2010, and reigned in for the moment.

of houses and a ordable rentedstemming from the fact that, TO WlDESPREAD
properties and the public-sectounder Tony Blair, it travelled

wage freeze — all these certaim the same direction as the D|SCONTENT
problems point to future politicalConservatives in many areas of

turbulence. In health, educationpolicy over the previous 13 yeard\/| TH DEGRADED

policing, prisons and local govin government. Blair embraced

ernment the perception is thaflexible labour markets, presid PUBLIC SERVICES,

services have already been cut &d over growing inequality with / T
N

the bone. The ideological proje@quanimity, distanced Labour STAG NANT OR
to cut the state sector and reducérom the trade unions and cele

or eliminate regulatory structuredrated the dynamism of marketsFALL' NG INCOMES
constraining ‘free markets’, whiclspecially the nance markets. He

the Conservative Party embracealso alienated many Labour voters AND G ROW| NG
in the 1970s, is occasionally révecause of his enthusiasm for the

vealed to have much further tanvasion of Irag and his failure to

go. No acceptable deal with thacknowledge, let alone stem, the INEQUALITY
EU, it was threatened by May atidle of immigration. When the

her Chancellor Philip Hammond iglobal financial crisis unfolded,

January 2017, and the UK woul@ébour was unable to e ectively AUTHOR

go much further in the direc challenge the Conservative nar John Callagharis Professol
tion of cheap labour, low wagesative that a large share of the of Politics and Contempordy
fewer workers’ rights and loweblame was attached to Blair and History at the University of

business taxes. But this was orttys Chancellor Gordon Brown/hen Ed Miliband resigned tReg,irord. Socialism in Britaid
to echo aspirations which leadinDefeat in the general elections dfabour leadership in 2015, Corlfyni\-« 1884 (Oxford, 1990)
figures within the Conservativ@010 and 2015 saw most of tremerged as the only contendr 4 The Retreat of Social

Party are known to nurture anteading Blairites walk away fromapable of generating supp tDemocracy (Manchester,

occasionally give vent to. AndreldK politics. The remainder couldmong the membership, whi 2000) are among the majo
Leadsom, for example, a leadhot identify an alternative visiosurged in response to his eafh \orks that he has written.

ership contender in 2016, waw® that of the Conservative-Liberglaign and now stands at moje

quite clear when speaking t@emocrat coalition in 2010-1%han 500,000.
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| Grenfell Tower tragedy show ects of austerity, Corbyn tells May.

CORBYN'S LABOUR MUST AVOID THE
OF HOLLANDE'S PARTI SOCIALISTE

by Richard Angell

Following the recent close UK election that delivered a mino
Conservative government, there is now every chance that Jer
Corbyn could be the UK’s next prime minister after fresh electig
Whilst Labour’s manifesto was good, the leading thinktank
public nance issues, the Institute for Fiscal Studies, found serid
discrepancies in the projected revenue and tax gures. Richard An
explains how he thinks Labour can avoid the fate of France’s |
Socialiste.

© Ms Jane Campbell / Shutterstock

eremy Corbyn is nowBritain next goes to the polls butlillennials — and their successomnd her cabinet of Brexiteers. The

the frontrunner to be the sooner it comes the more likeip Generation Y — were roused intatter are about to frogmarch the

the next elected primeiit is that the former backbenchaction by the result of the referenUK out of the single market and

minister of the United rebel turned Glastonbury musiclum on the United Kingdom'sake with it young people’s work
Kingdom. Itis clear that the Toridestival hit will be walking througimembership of the Europearand travel rights. Corbyn was the
will ditch Theresa May beforg¢he doors of No 10. Union and chose to punish Magonduit for their anger.
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contradictions — very much feldiscrepancies in the projectedax measures as calculated b
Corbyn outstripped like it added up to more than theevenue figures — raising ovenstitute for Fiscal Studies (|
expectations of him sum of it parts. There was much11bn less by their calculatiorBhis would go some way to5

in it that I, and every progresthan John McDonnell's pre ting down a potent line of att
By becoming so, he outstrippedive in Britain, would like to sedictions in the first year alonénce this is done, it should ¢
the expectations of his critics; myachieved under a future Labowr and found costs to be highecloth accordingly.

self included, and has entrenchegovernment. than Labour's ‘back of a cigarette
himself as the new establishment packet’ sums. Second, McDonnell should pl
force in the UK's Labour Party. THewas not, however, taken that any revenue raised abov

leader now has total control of hiseriously, by its authors noDuring the election, Labour didFS’s predictions should be ear
top team. In June he sacked threudience, as a genuine pronot emulate the populism ofmarked for de cit reduction.
shadow ministers — and acceptegramme of government. It hadonald Trump in 2016, but that

the resignation of one more — for of Francois Hollande in 201Zhird, it must choose a path on
voting to keep Britain in the sin Hollande’s coalition of studentsBrexit. 2017 was a masterclass in
gle market. He has £5m in short the ultra left, those in favour ofiding both horses. It will not work
money at his disposal annually, high levels of taxation and theext time. In this hung parliament,
the ability to appoint members of fact that the anti-establishmentCorbyn possesses the power to
the House of Lords and currently right voted tactically propelledkeep Britain in the single market
the BBC is falling over itself to put WINNI NG the Parti Socialiste to the Elyséand customs union.
Corbyn-friendly commentators Palace. Labour’s coalition in 2017

into mainstream programmes A PYRRch was remarkably similar. The next Labour manifesto-can
like the Andrew Marr show and not leave the party a hostage to
Question Time. The 2017 manM'CTORY AK'N TO fortune. Winning a pyrrhic victory
festo, as Stephen Bush of the New Don’'t make akin to Hollande’s in 2012 by of
Statesman has written, will be the HOLLANDE'S IN undeliverable promises fering the public a programme it
basis of the next winning Labour knows to be undeliverable must
manifesto in the way much of BY OFFERING Hollande’s promised tax risede avoided at all costs.

the 1983 manifesto’s contents — imposed on the rich, though

dubbed 'the longest suicide notein - THE PUBLIC A extremely popular at the time,

history’ — appeared in Tony Blair's turned out to be catastrophic for

1997 successor. pROGRAMME IT the French economy. Like Nick

Clegg in 2010 on tuition fees, the
The question has now changed KNOWS TO BE Socialist candidate made these

from ‘can Corbyn win?' — it is not promises knowing that they were

hard to imagine a set of cireum UNDELIVERABLEundellverable And, in turn, the

stances where the government voters punished both men heav

falls and Corbyn is the one to wjylus-l- BE AVOIDE when their promises were

the Queen — to 'what happens if xposed as such and they were

does?' AT ALL COSTS. forced to change tack.

Labour’s manifesto — What should Labour ;

a big success story , , do next? it

Labour's manifesto was the big So what then does Labour flo AUTHOR

hit of the campaign. It had viassociated costing, but that isvith an exciting, if not realistfc, Richard Angellis the director
sion; it had policies that wereot the same as it being costednanifesto? of Progress. He is the founddy of
easy to explain; and, with cleafhe leading thinktank on public Labour’s three seats challen

appeal to ery di erent parts of nance issues, the Institute forFirst, it should accept the lowqst(#Lab3seats)
the electorate and — despite it§iscal Studies, found seriousstimated returns on its propos
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| The Labour Party surpassed expectations in the UK general election in Jur

WHAT CAN PROGRESSIVES LEARN
FROM THE UK GENERAL ELECTION?

by Deborah Mattinson

The UK election result on June 8th confounded politicians, commentators, local activist:
and pollsters alike. Although expectations of a Conservative landslide had subsided as the
campaign ran intali culties, very few anticipated anything less than a comfortable Tory win.
In the end, while the Conservative to Labour swing was only 2% and Labour fell short by '
seats, the Conservatives were denied their overall majority and Theresa May was humiliate
What can we learn from the campaign and its outcome?

specifically, an assumption thavote in 2015, arguably overconirontline. We now know that, with

Mistaken assumption ‘didn’t vote in the last electionpensating for mistakes made ithe right incentive, people who

about who would vote means ‘won't vote’ in the nexthat election. Local activists frondon’t usually vote can be motivat
one. This has been historicallgoth parties, too, tended to focugd to do so to devastating impact.

Firstly, the expected result waseliable but this time led to poll on people who had previously

based on an erroneous assumgsters underweighting youngevoted and reported tales of Tory

tion about who votes — or, moreoters and people who did nogains and Labour losses from the
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DESPITE THE

CAMPAIGN ‘TR|U|\/|FIH1‘E campaigns and manifestogncing his topic. That said, votersducated people living in sm

LABOUR DID NOT Wi

SPECIAL COVERA

discussed by either party. Labowur ‘ rst past the post’ elector.
The importance of knew it to be a weakness and wesgstem. Despite the campai
campaigns and unlikely to force the debate, whil&riumph’, Labour did not wi
manifestos the Conservatives, trying to edgi did well, really well, amon

Philip Hammond out, preferred tyoung, urban, educated peo
The second learning challengesxclude the Chancellor from thevith progressive views, but m
another conventional wisdomcampaign by simply not referless well amongst older, less

don’t make much di erence. Orcertainly voted in their own self intowns and villages with ‘sm

start point was voters havinthe divisions by age, educationalampaign and its outcome tells
unusually low knowledge of thattainment, working status andis how hard it is to win without

IT DID WELL, REALLkahdidates, the campaign reallgttitudes that were rst highlight forging a coalition between these

did change minds. The manifesd by the EU referendum. groups: a coalition that can unite

WELL AMONGSTtos, too, were noticed. Labour’s our divided country.

YOUNG, URBAN,

bene tted from a double public
relations hit due to being leaked headership matters

few days before publication, while

the Tories’ foxhunting pledgefourthly, a campaigning truth held

EDUCATED pEopLaEnounced on its own, a weeffood: that leadership matters

before anything else, also cuabove all else. It was the conceit
ugh. Scrapping tuition fee®ehind calling the election in the

t
WITH I:)ROGRESSI\[IE)direCt appeal to those yoeundirst place, the rationale for tt

VIEWS, BUT MUCHhanifesto, while the ‘dementisle” positioning and, ultimatel

LESS WELL AMON

OLDER, LESS WELilaters pause for thought. meted, so Corbyn’s rose. Althot

er voters stood out in Labour’€onservatives’ “strong and-s

tax’ — and its U-turn — were theéhe reason for Theresa Ma
remembered promises fronmumiliation. But leadership ir

e Conservatives, and may walampaign context is a relati
have given otherwise loyal oldehing. As May’s popularity plui

initially he was seen as “weal

EDUCATED PEOPLﬁ' as “a ge_ography teacher” (n
e role of the a compliment), Corbyn grew
economy in the stature. As we rst noticed intl ¥
LIVING IN SMALL election 2015 Labour leadership cont &3
he has a knack of making his _*-
TOWNS AND Thirdly, long-standing presump ponents seem lacking in passipn: AUTHOR
tions about the importance of thestilted and wooden. ReferringftoDeborah Mattinsonwas
economy (It's the economy,-stuMay, one voter in a focus gr ollster to Gordon Brown
VILLAGES WITH pid!) were also questioned. Woribserved: “She talks as if s B;vhen he was Chancellor of
done by BritainThinks, an internawallowed her party’s manifgs the Exchequer and when
‘SMALL C’ tional consultancy, for Labour'so”. By the end, the consensjishe was Prime Minister. A

CONSERVATIVE V|Ewgla0k of trust on economitators alike was that Corbyf'spublic opinion, she frequentlf

)

post 2015 inquest reveale@amongst voters and commef |eading commentator on

management had been a majarampaign had triumphed, whfle writes and broadcasts
obstacle to choosing Labour. IMay could hardly put a foot right.about the mood of the
2017 it was the dog that didn’t nation. She is a co-founder
bark. Having tumbled down th&he fifth and final lesson is theof a strategy consultancy
ranking in polls on drivers of vothardest for progressives and @s called Britain Thinks.
choice, the economy was rarelgecially for Labour in the UK with
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Leading Party in Government
in July 2017
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GUE-led government
EPP or ECR-led government
Ongoing coalition conversations

Independent government
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THE EUROPEAN LEFT IS AT RISK

by Marc Lazar

The Labour party, despite an overall gain of 32 seats, lost the general election in Britain for
third time since 2010. In France, the Socialist Party (PS) has been plunged into a devaste
crisis. The Socialist presidential candidate Benoit Hamon secured only 6% of the votes dul
the rst round of the presidential election whilst the results from the general election on 1
and 18 June were catastrophic.

he reasons whicha voter downturn; loss of memreconcile with liberalism at leastlisadvantaged. The position also
form the foundation bers, erosion of their voter base part, and advocates equality akconsiders the role of the State,
of this crisis are wellamongst the mainstream groupspportunities for all through-ed particularly in relation to policies

known having tak alongside weakening middleication and training for the mostvhich seek to address the rising

en root nearly forty years agaclass support and the disinte middle classes whilst protecting
Historically social-democraticgration of their cultural hegem the working classes. Those who
parties tend to encounter aony. Whilst this did not prevent support the "Third Way" consider
significant number of chal them from winning the election, that the left-right political divide
lenges: including globalisathe general trend is indicative of favours coict between the pro
tion, Europeanisation, societalvidespread destabilisation. gressives and the conservatives.
changes, changes within-de FOR THE TIME Almost all the Social Democratic

mocracy or the weakening ofn the 1990s, Tony Blair and parties have implemented such
other mainstream ideologiesGerhard Schroder wanted to end BEING1 SOCIAL concepts and adapted them to
What was once their strengthhis political stalemate by-ad $e circumstances which exist
- namely the use of Keynesiavocating a "Third Way" betweenDEI\/IOCR'A\CY HA thin their respective countries.
welfare-based policies withidiberalism and social democ

the national framework, a solidacy. This position takes into NOT FOUND A "Third Way" supporters have suf

organisation, a coherent docaccount the transformation of fered since 2003 following Tony
trine, close relationships withcapitalism and is based on the SOLUT'ON Blair's involvement in the Iraq war
trade unions - no longer work imssertion that globalisation it and have struggled to progress
their favour. Contrastingly, theself creates inequalities but also given the 2008 financial crisis.
parties which form part of theprovides opportunities to individ , , Around the world austerity meas

reformist left have experiencedials. Furthermore, it attempts to ures have created unemployment
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THE DIVIDE WHICH EXISTS BETWEEN
THE LEFT AND THE RIGHT HAS NQ-F political divide no longeto reconnect with the public

structures society with the samevho have been shaken by recent

DlSAPPEARED vigour as recent history wouleévents, that is, if the voters are
suggest and voting behaviour iwilling to accept such changes.
much more fluid. The politicalf they are unsuccessful, howev

, ’ spectrum is intertwined with -oth er, the social democratic left as
er areas of division within societyye know it could disappear just

conict between pro-Europe andas the communist parties disap
and, even where unemploymerdver Theresa May. Pedro Sanchiéose who oppose Europe; bepeared from history. This would
has subsequently declinedsuccessfully re-assumed contraiween those who support opemave anthropological imphlca
social inequality has wideneaf the PSOE (Spanish Socialist tions for the history of Europe.
further. Europe has disappeintWorkers' Party) by shifting his
ed in the past and continues téocus left and advocating for ‘ ‘
do so. Our societies are shakean alliance with Podemos ("We
by fears such as immigration an@an" Spanish left-wing peliti
migrants. Widespread mistrustal party) which may ultimately ~ A DIVIDE HAS
of institutions, politicians andbene t the latter rather than the
political parties is commonplaceformer. Whilst, the German SPD  DEVVELOPED
with fewer and fewer exceptiongSocial Democratic Party) and

whilst the populists continue tahe Italian PD (Democratic Party) BETWEEN THE
make advances. continue to explore balancing

social-liberal policies with social REFORMIST LEET \

A divide has developed betweeand ecological measures (more

the reformist left and the radicako in Germany), but with IlmltedAND THE RADICAL

left. Yet, whatever their chosesuccess. Whilst in Spain, Greece,

strategy, these parties have reFrance, the Netherlands and LEET

mained unable to secure poweBelgium, a process of radicali ) 7

Benoit Hamon campaigned ogation is transforming reformist ’

a very left-wing program andparties on the left. AUTHOR
consequently his voter-base Marc Lazaiis a professor of

shifted to vote for EmmanueFor the time being however,

Macron or Jean-Luc MélenchorSocial-Democracy has not found

Contrastingly, Jeremy Corbym solution. This is particularsociety and those who believ
campaigned on a conventionly important given the presenin a closed society. It is vital thj
al left-wing program which savparadigm shift. The divide whicthose on the left take this oppof
him make significant progresexists between the left and théunity to review their policies, td
when compared to 2015 whilsight has not disappeared asethink their proposals, to thor
imposing his presence as the trusome might argue, particularoughly rejuvenate themselves
leader of the party - however, this/ on societal issues. Howevetp transform the way in whic
was not enough to secure victoriy is reasonable to argue thathey operate and to take step

political history and political
sociology at Sciences Po andj
has been a director at the
Institute since 2000. He also
leads the Multidisciplinary
Research Group on
Contemporary Italy (GREPIC}at
CERI (Centre for International
Research and Studies).
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| The past and the present of the European socialist (PES) fam

Discussion during a PES preparation meeting ahead of an EU cou

on 29th April 2017 between the current Portuguese Prime Minister Antonio C
and now former French President, Frangois Hollande

TO REINVENT OR DISAPPEAR

by Pascal Dewilt

Never before since the introduction of univarsu rage has social democracy been so weak

during peacetime. Today, the socialist parties face a collapse in public opinion as well

continuing trend which places them on the fringes of power. If the socialist family fails 1
return to their socialisfundamentalsthen they seem destined to disappear at the beginning
of the 21st century.
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he history of each movements. In truth, there is 8ut the economic, geopoliticalparties has been severely a ected
political party within stark question which must bend ideological changes we hawnd, at the same time, continues
Europe features vari answered: who will support thevithessed over the last 30 yeat® undergo permanent changes in
ous political and elec socialist cause now and why? cannot be understated and theerms of the international division
toral highs and lows. The highs socialists have su ered. The soof labour.
follow the lows, and vice vers&or nearly 75 years, the socialal or welfare state continues to
Yet, if you consider the contemdemocrats have been consideresu er savage cuts in many memwWhen viewed from this perspec
porary electoral and political in tive it is understandable why
dicators for each of the socialist many social democratic parties

parties, some would argue that moved initially to defend the
there are "troubled times" ahead rights they had campaigned to se
for the socialists before they can cure before conceding ground and
rise again. visions which saw the

AN ALTERNATIVE EXISTS FOR SOCI A& faratad once more and

| do not agree with this analysis the de-structuring of social and

however particularly when you PART'ES AND THEIR SUPPORTERS\NG-FJT&EQYIS In general terms,
consider that the electoral and the socialist parties were unable
political performances of social CAN TRANSFORM |NTO A GROUPlNﬁvide anF;/ alternative meas

democrats around Europe have ures to prevent such action. Even

never before fallen so low during OF|_|BERAL|ST PARMCONOMlCtowardS the end of the 1990s,

peacetime. Several parties have when the balance of power at a

failed to achieve wsignicant  |SSUES AND SHIFT TOWARDS THEELBoEaf level was more favour

results and are nearly insignif able to them, the budget was all

icant: 6.3% in Greece; 6.6% |rON SOC|ETAL |SSUES TO CREATE A()Msaresult, it is hardly

Ireland; 5.7% in Iceland; 5.7% in surprising that we now face the

the Netherlands; 7.6% in Poland; OFL|BERTAR|AN L|BERAL|SM present situation.

7.4% in France. | fear though that

these results represent mere
ly the tip of the iceberg. Over

the last few years a number of

social democratic parties have

achieved their worst results since

)

In general terms, there remains
an alternative for socialist par
ties and their supporters. They
can transform into a grouping of
liberalist parties on economic is

the Second World War (Austriap be a major political force - onéer states. Public regulation of theues and shift towards the left on
Dutch-speaking Belgium, Cyprusyhich seeks to defend the rightsconomy is now in decline oncsocietal issues to create a form of
Spain, Finland, Luxembourgand claims of the working clasanore or is being misappropriatedibertarian liberalism. However, if
Sweden, and Switzerland). Ses, rst and foremost the rightsfor anti-Keynesian purposes, abese parties distance themselves
what does this mean? This sibf the workers. Indeed, no-onevidenced by the introduction ofrom their conventional socialist
uation is nothing more than auestions their contribution te so scal "golden rules” for countriegoots it igdi cult to understand
manifestation of the seriougiety; their left-wing interpretationwithin the European Union. As revhat these new-look social dem
identity crisis which has threatof Keynesian economics helped went events have demonstratedycratic parties would have tero
ened to destabilise the electoratéorge the modern welfare statehe social foundation which unthe electorate that is in any way
who typically support socialis&and introduce public regulationderpins many social democratidi erent to the other traditional
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liberal parties, green parties oonly a limited number whilst otheextra-institutional level, most no
centrist parties which form parinequalities continue to increasetably through trade union action.
of the New Republic in France. Itidow can we re-evaluate existingoday it is common for political
even more di cult to understand policies and public policy wheraction to be supranational in na
how such social democratic-parthe virtues of public regulatiorture. Neverthess, the di cut
ties would sustain any substantidlave been so undermined?  ties cannot be ignored. In order
support from the electorate. to survive the social-democratic
family must nevertheless address
these di culties head-on. If the
social democratic parties make

no attempt to implement renewed
socialist fundamentals then it is
difficult to envisage how they

can claim any added value when
THE OTHER ALTERNATIVE WOULD)rBJEed toyother parties with

in national and European political

FOUNDED UPON A RECONSIDERASsI4©@M The important sections

of their voter base — prospective

OF THEIR UNDERLYING SOCIALISH continue in their political

reorientation. First and foremost,

FUNDAMENTALS TO BETTER REFEEQ# abstain, some may vote

for the radical right-wing or the

THE REAL'T'ES THEEHN THE ST radical left-wing, or opt for & lib

ertarian or centrist party.

CENTURY.

)

The other alternative would be tdhese are complicated issues.

reconsider their underlying sacialThe issues are complicated fur
ist fundamentals to better re ectther because the rsbe ective
the realities they face in the 21gblicy framework for social policy
century. How can we defend thevas the democratic nation-state
working and middle classes in framework. The framework al
society which includes such unlowed the state to intervene at
bridled capitalism? How can wan institutional level - within
introduce and implement sociaparliament in the discharge of
reforms that promote equality fotheir responsibilities — and on an

N
AUTHOR
Pascal Delwitis Professor
of Political Science at the
Centre for the Study of
Political Life at the Universitd
libre de Bruxelles (ULB)
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NEXT LEFT

© Shutterstock.com

Populism vs Democracy.

ECONOMICS IS THE PROBLEM AND
GROWTH IS THE SOLUTION

by Ruy Teixeira

Why is the left having so much trouble in the current era? In the end, it all comes dow
to economics. European countries, particularly those in the Eurozone, stagred more
economically than the United States because they have administered more austerity to the
economies. As a result, growth has been painfully slow in most countries with continued hig
unemployment in many.

aturally, this sit By and large, no. In fact, thesexacerbated by European sociaktendant austerity measures and

uation has led to sentiments have bred fear andemocrats’ tendency to embrace&ontinued economic stagnation.

a great deal of pessimism about change andrand coalitions between left and

resentment and suspicion of, not support forright simply to be in governmentdowever, the fact is that the
economic discontent in thesggovernment and governmentn so doing, they have tended tourrent course is not working
countries. But have these semaction. This has undercut theccept the current (unworkablepecause it cannot work. There is
timents benefitted the left?left, a situation that has beerEuropean scal framework, witmo particularly good economic
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reason to think that continued\/OTERS TEND '[F@)opulists, by and large, areeason for the left, either in the

austerity, even if softened by the defenders of the welfare stateUS or Europe, to wallow in-pes
presence of social democrats i y have no interest in seeingstmism. Social and economic
government, and even if IeavenerFUNISH PARTI iSmantled. advances are still happening,
with some much needed reforms new coalitions are still growing
of the welfare state, will produce THAT ARE Moreover, the current di culties and capitalism, with appropri

robust economic growth. of the left in Europe have little tate guidance from the left, is

PERCEIVED ASO with fundamental limits set orcapable of generating riches t

Nor is there any particularly good ocial advance by the depredacan lift up everyone. In sho

political reason to think that so tions of capitalism, globalisatiorhere is still everything to play f
cial democratic parties will bene t HURTI NG THEMr neoliberalism. Such pessi

from their “responsible” adminis mism is not justi ed, given that

tration of budget austerity, even if the real problem and its solution

(or perhaps especially if) they are are simple and clear. If austerity

partnered with the right in doing can be dismantled and healthy

so. Voters tend to punish parties growth resumed, there is, in fact,

that are perceived as hurting considerable room for further

them and this tendency may be social advance down the road

accentuated by the perceivedAs has been the hemorrhaginp updated welfare states—call
contradiction between socialof support for European sociahem “opportunity states”--that
democrats’ current policies andlemocrats. Overall, average supreserve the best of current-wel
historic commitments. Votersport for these parties has falleffiare states, while extending and
also tend to reward outsiders antly about a third to lows not seemodifying them for a new era.
populists in such situations anéh 70 years and party after party
they have done so. has fallen to historic lows in theifhe end of austerity and the
respective national electionsresumption of growth are highly
It is true that some of these electoObviously, this has weakenelikely to happen eventually
al bene ts have gone to parties tthe left overall, even if other-seghough the road may be rou *
the left of the social democrats, thenents of the left have achievednd winding. There is simply
so-called left populist parties likessome gains. And the situation hagable alternative to relaxing sc
Podemos (Spain), Syriza (Greecapt been helped by the generalles and moving the Eurozc
Socialist Party (Netherlands), Fiveluctance of social democrati@and EU toward some sort of s
Star Movement (Italy) and Socialiptarties to maximise left influ and democratic union so that tl
People’s Party (Denmark), so itace by uniting all left parties igrowth can take place. Franc
not the case that all segments afoalition. Hollande of France tried to mc
the left have suffered from this in this direction but he blinke
dynamic. However the chief-bernSo is all lost in Europe? Not ais it were, in the face of Ger
e ciaries of rising distaste for thall. Start with the fact that,-de intransigence. Now new Fre
economically depressed statuspite relentless pressure in th@resident Emmanuel Macrgn AUTHOR
quo, especially in northern Europeurrent austerity climate, there- after soundly defeating rigpt Ruy Teixeiréds a Senior Fellolv
have been right populist partiebias been only limited succespopulist Marine Le Pen - is poijedt the Center for American
like the National Front (France)n rolling back the basics of théo try the same thing. Progress, the leading center
UKIP (Britain), Freedom Parfuropean welfare states (though left think tank in the United
(Austria), True Finns (Finland) araf course there has been considrhus, despite the difficulties jpfStates. His new book is The
Party for Freedom (Netherlandsgjrable success in making peoplie last 30 or 40 years, includipgOptimistic Leftist: Why the 2] st
as is predictable, given the-prosu er needlessly). And the surgthe recent, particularly difficut Century.
longed economic di culties. ing part of the European rightpost crisis period, there is
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| states havet er good working conditemst and then suitable conditions for capital and
investment, and if they fail in doing so, it is Europe that should take over the responsibi

THE BRAVE NEW WORLD NEEDS
TO BE PROGRESSIVELY HARNESSEL

by Ernst Stetter

At the end of the 1990s, Progressives started to think about a new movement that woul
embrace globalisation. In this movemenhe benets would be shared ‘correctly’ and
negative impacts would be limited and, as far a®Rars concerned, e orts would be made
to elevate the knowledge based European society as stipulated in the Lisbon Agenda in 20(

et, it seems that issues, which were the strengttrigger down to the many, an adbeen lessened in many countries
something was in the 1970's and 1980’s, were newmption which of course provednd living conditions having im
forgotten in the over respected and many promises ofincompatible with reality. proved on a large scale in many
arching promise of abetter future for each and everyone countries in Asia, Latin America
fairer globalisation and that the inwere left unful lled. There was als®his is not to negate the greaand Africa. This is simply to say
itial forecasts were too optimisticthe widespread misconceptiorprogress that has been achievethat the world of today is now
The social contract and the welfatdat doing things for the few wouldince then, with poverty having completely new world — not
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the brave new world that Th&his complicated, uneven global

Doors sang of but a nasty angicture is partly due to an inability SOMETH | NG WAS FORGOTTEN

ruthless world of competitionto predict the size of the changes
that is threatening our achievedb come, and a lack of attentive

progress, especially in Europress to the problems at hand IN THE OVERARCHING PROMISI

but also in the United States. Ashen these changes arrived. We
shown in a recent World Bankouldn't have foreseen the inten

study, for instance, the impor sity of the transforrtianal e ect OF A FAIRER GLOBALIZATION’
tance of the G7 in terms of thethe speed of the technological

global parity purchasing poweadvances would have on our-soci IN ITIAL FORECASTS WERE

has dramatically decreased ovegties, with the speedy information

ows, the permanent innovation OPTl M |ST|C

and the introduction of globalised

production chains. But what was
also frequently overlooked was
that globalisation is still today a
capital driven process, orches
trated by the destructive rules of

GLOBALISATIO oliberalism which create and

work for the winners, while beings also an urgent necessity. Atine Macron-style of divide a

IS STILL TODA Yhore and more harmful for theagenda that fights inequalitiesconquer. There are other pes
losers. that regulates capital, that-im bilities and better solutions

ORCH ESTRATEFD proves labour regulations and thab how this can be done. Thi
simply, this has meant thatlevelops rules of sustainable aral crucial part of the job that{r
what has traditionally been ousocially just growth. gressive political thinking and
BY THE political supporting constituency thinkers have to do: design; for
is on the losing side in Europe. ®oreover, in order to advance imulate and communicate these
DESTRUCTIVEas our friend Joe Stiglitz arguettis direction, e orts should alsoideas and policy proposals to the
in Brussels at FEPS annual age made, as also stipulated bparties we are all close to.
ship conference “Call to EuropeAndré Sapir, for more effective
RULES OF - globalisation induces a s#uainternational institutions in-de
tion in which states only try toreloping further on the questic

N EOL| BERAL'SWPr best conditions for capitalon multilateralism or, as we-di

to come and stay. cussed within FEPS and toget
with Pascal Lamy, on a new ¢

Here is the crucial point, as all thisem of polygovernance.

should be ringing alarm bells for

Progressives and the progressivelot of intellectual debate an

movement. Thinking and acting istudy is on the agenda and thi:
a di erent way is urgently neededalso desperately needed so af
states have to o er good workingegain trust and con dence. T
the past two decades, while @onditions rst and then suitableis the only way to win the politi
reverse trend was observed inonditions for capital and investand social battles in favour of ¢
the case of countries such ament, and if they fail in doing s@ens and especially of the young

China, where the percentagé is Europe that should take ovegenerations in our societies. AUTHOR

of PPP increased from 7.1% tioe responsibility. Ernst Stetter is Secretary
17.6% (1998-2016) and India This is also the only way to refgfriGeneral of the Foundation f
where the PPP nearly doubleit follows that a new program the traditional social-democratfc European Progressive Studigs
in the same period. matic approach on globalisatiomparties. The path should not
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BREXIT - the departure of the United Kingdom, an opportunity to relaunch the Common Security and Defense Polic

BREXIT: NEITHER A DISASTER NOR
A BLESSING FOR EU DEFENCE POLIC

by Nicole Gnesotto

Contrary to outward appearances, the revival of a real European defence policy does n
depend solely on Brexit. It is, however, possible that Brexit could be catastrophic for Londo
whilst Brussels could avoid the fallout. In terms of a future EU defence policy, the Franc
German partnership will be pivotal.

t first sight, the a situation in which the UK fairlpay encourage Europeans tBut it is not that simple. Certainly,

effects of Brexit onregularly wielded its veto poweimplement a more robust militaryhe positive effects of Brexit are

European defenceSimilarly, the election of Donaldtrategy. In other words: withoutinquestionably tangible. In terms

olicy seem positive: Trump may improve the situatioBritain, a reduced America, andf the Defence Agency's budget,

the departure of the British wilfurther: the increased uncertaintyan increased number of crises thitae European headquarters and
liberate the Common Securityegarding the willingness of thend result may be an enhancethe enhanced cooperation {pro

and Defence Policy (CSDP) frddmited States to protect Europ&uropean defence. cedure, progress has been made
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‘ ‘ Commander for Europe (Dsaceud,thousand times more serious for maintaining a reduced CSDP

and the "Berlin-plus" agreemeritondon than it does for Brusselsnd relying on NATO. Paralysed
FREED FRO|V becomes obsolete as the Britishfter all, the British have onlpy fear that the United States will
can no longer claim command ahaintained a marginal presencabandon Europe or simply lose

THE RISK OF the CSDP operations as membdrs CSDP since 2003. The reiaterest.

f the Union, or we decide to maimproblem for continental Europe

tain "Berlin-plus" and the post ofvill be that of their political willOn the other hand, there is
BRlTlSH VETOPsaceur returns to a member statdwo options are on the table: wastupport for a rapid revival of a
or act. The wait-and-see attitudécuropean foreign and defence

ON E CAN AI M Aq'ome people have argued fds fuelled by a propensity for depolicy amongst those who w
a new defence treaty betweenial, a refusal to accept the realitgne and can take action here,

mnce, Germany, and Grealf Brexit, the Russian threat, thiaspired by Emmanuel Macro
THE FORMATIO ain. But this is a false premisgse of extremism or the trou would be a policy founded up

If one accepts that the Union cabling developments within thea common vision of the politi

OF A EUROPEA&RI:ome a credible military andUnited States. Europeans refugele of the Union and the rig
political force on a global scalep take charge, continuing te berelationship with NATO. T

BODY FOR then this defence treaty, if it idieve that everything will remaifrranco-German partnership
proven to be necessary, must be again the driving force behin

concluded between members of powerful anih uential Europe.

EXTERNAL the Union; notably between the ‘ ‘ The CSDP is no longer an iss
four great European powers — resources or an end in itself. It

zrance, Germany, Italy, and Spain. question of e ective in uence o
INTERVENTIOI\Ereat Britain would then be invit BREXIT THE a global scale.

ed to join this European alliance,

CREATION OF but only on the terms set by the
founding members. If we prevent DEPARTURE C

A EU ROPEAN the reality of Brexit, we risk losing
the true purpose of the Union. TH E U N ITED

SPECIAL FORCEsaJr e European army, it is a
beautifltJtI]coiceth) but a nori/-s{tart KI N G DO M ) A

OR I N DEED er_. There wiII_ come g_day when we
will have built a political Europe, QPPORTUNIT

EUROPEAN [ o icing anda sared sov
TO RELAUNC

ereignty. But we remain far from

M | LlTARY this ideal. Freed from the risk of |\l AUTHOR
a British veto, one can aim at the TH E COM MO Nicole Gnesottois a
DOCTO R S formation of a European body for Professor at the National
' external intervention; creation of SECU RITY AN Dconservatory of Arts and Cralts
a European special forces or in (CNAM) and Chair of the Bogid
deed European military doctors. irectors for the National
’ , European army would be the icini)EFENSE POLK,&ence Institute of Higher
on the political cake, but not the Education (IHEDN). She is al§o
o . . point of departure. CSDP Vice-President at the Jacque:
in this regard since spring 2017. Delors Institute. Most recentl
Furthermore, the "Berlin-plus'in other words, the European published works co-authored1
agreements will now be reviewedefence 'revival' only depends with Pascal Lamy: Where is the
Either London retains theion Brexit in a marginal sense as world going? Odile Jacob, 2047.
post as Deputy Supreme AllieBrexit poses a strategic problem
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BREXHThe impact on defense, in the context of the launch of a new EU Global Strate

BREXIT AND EUROPEAN DEFENCE:
BETWEEN UNCERTAINTY AND
COOPERATION

by Alessandro Marrone

The negotiations on Brexit are likely to have a dual e ect on European security and defenc
bringing more uncertainty at industrial level in the coming years and triggering more
cooperation within the European Union.

he outcome of the UKgovernment, and Theresa Maytowever, it may question the optiothe Union. As a result, the status of

election has weakenedeadership within the Conservativeroposed by the prime minister t&cU-UK relations wdhrain in ux

the Conservative party,camp is being challenged. That sithe electorate: a “hard Brexit'-seeat least for the next couple of years,

which no longer holdsuation does not reverse the Brexitg the country out of the singlavith di erent options on the table.
a majority of seats in Westminstgprocess, since a large majority ofiarket and the EU legal jurisdidNo deal, and an automatic exit of
The current hung Parliament iBritish lawmakers have pledged ton, but willing to have a comprethe UK from the EU, a postponing
forcing the Tories to try a minoritimplement the 2016 referendunhensive free trade agreement withf a negotiations deadline or even
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new political elections which will
test the electorate’s willingness to
continue such an uncertain path to
exit the Union.

Such overall uncertainty is al

ready having an impact on the
security and defence sector at
the industrial level. The British
military and industry are deeply

¢

AT THIS STAGE,
IT IS NOT WORTH

DEBATES

army. First, because it is extremely
uncertain how and when Brexit
will concretely happen. Second,
because this army is not an issue
on the European table for the
next few years. What is on the
table in Brussels, Berlin, Paris
or Rome, is how to develop
military capabilities together in
the Union framework in a m

interconnected in a number of CONSlDERl NG WH ETHER effective way. It is about how

ways with the European Defence operationally command the
Technological and Industrial Base ilities via a functioni
(EDTIB).gThere are important BREXIT WILL MEAN THE LAUI\@ pean headquarters to ens
joint procurement programmes, swift military action if necessa

such as the Eurofighter combat OF A EU ROPEAN ARMY It is about the political leaders

aircraft with Germany, Italy and to decide and guide this acti

Spain. Mainland Europe defence as well as the development of
companies have a substantial
footprint in the UK, i.e. French
company Thales and Italian All of this requires a perman

capabilities needed.

company Leonardo. A two-way and structured cooperatio
interconnection of supply chain®iave taken signi cant steps in thevhile the EU’s political core is emmong EU institutions and t
does link small and medium sizedefence eld, from the Europearhanced by the Emmanuel Macramember states willing and a
enterprises and industrial giant&lobal Strategy presentedictory and German governmertb move forward in the defen
across the Channel. A number bfy the High Representativeétability, the pros of working tdield. The Brexit process allows
scienti ¢ and technological net Vice President to the Europeaimprove the Union’s frameworkhe launch of such cooperation,
works bring together institutionsCommission’s European Defen@and policies — including on sebut only political will in European
private sector and academidund. France, Germany, Italyurity and defence - becomecapitals will make it happen.
working on security and defencand Spain have put forwardnore evident. Third, there are
issues. The weakening of thosmprecedented statements tostill a number of public miseon
linkages is a possibility, becaudaunch the Permanent Structuredeptions about the advantag
they depend on the continuatiorCooperation (PeSCO) envisagedl leaving the Union and rer
of the UK access to the EU sindlg the Lisbon Treaty. The Brexibnalising certain policies: tt
market. And this risk may hamperegotiations will continue toBrexit negotiations will clarify t
or at least slow down Europeastimulate intra-EU cooperatiorcosts and disadvantages of st
cooperation with British actorsn three ways. Firstly, by directlg choice and what will be lost
even before London leaves theemoving the British veto to iteconomic, political and secur
Union. This is particularly imporThis may have a positive effeteérms. This will be a reality che
tant because the EDTIB is cruciah PeSCO, on the establishmefur those who are against defel
when it comes to the Europeanf a proper European militaryooperation and integration, a
strategic autonomy to act in théneadquarters, on the Union’particularly for certain unreali
defence eld: only by masteringunding of defence researchic assessments of what can
the necessary capabilities will thend procurement, on theachieved by a single Europdan AUTHOR
Europeans be enabled to act milempowerment of the Europeacountry in terms of nationdl alessandro Marronds a
tarily if, when and where neededefence Agency, etc. security. Senior Fellow in the Security}

and Defence Programme at
At a political level, the path toA second positive - albeit indirecAt this stage, it is not worfh the Institute of International
Brexit is stimulating intra-EU e ect is that as British politicsconsidering whether Brexit Will o air (1Al)
cooperation. The institutionsare weakened and destabilisethean the launch of a Europeaa
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CSDP - Soldier ap tof the mountain with a ag of the European Union.

BREXIT: A PARADOXICAL EFFECT
ON THE EU'S DEFENCE POLICY?

by Nicolas Gros-Verheyde

Britain’s decision on 23 June 2016 to leave the European Union is a serious blow to Euroj
framework. Will it, however, have a negative impact on the Common Security and Defen
Policy (CSDP) ? Not necessarily.
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end to the various bilateral coop their willingness and on progress
The strategic eration arrangements entered inté\/hat does the in the UK’s future relationships
consequences with France (the Lancaster Hougelture hold for Bri with the continent regarding-tra

Agreement), the Netherlands ogin in the CSDP? ditional Community policies. The

Concerning Britain’s departurenorthern European countries. The United Kingdom could thus
the result seems catastrophidoss of Britain is more on an-inteBritain’s departure from the Elitself as a strong advocate
at rst glance. The EU will “loselectual level. With its formidableloes not also mean the end dftrengthening EU-NATO relati
one of its three major powersand well-qualified negotiatorsall collaboration with Europewhich would allow it an o cial
one of its two permanent seat8ritain has often provided the EBar from it! The Common Foreigmd practical capacity, to conti
on the United Nations Securitwith a more realistic and robusand Security Policy (CFSP), as to be closely associated
Council, unrivalled diplomatigperspective on international relawell as the fight against crimeertain EU decisions or policie
expertise and one of the foretions, by being proactive in severand terrorism, are the only areathe external eld. Quite a parad
most networks of embassiesnajor international crises: terrorwhere Theresa May’s Conservative

in the world, as well as a privism, Ukraine, Iran, Ebola, Syrigopvernment has expressed its

leged link with the United Statedraq, Sudan, etc. willingness to “cooperate” with
and an English-speaking part the European Union. This politi
of the world. In military terms; cal statement has been con rmed
the United Kingdom, alongsidé\ moment of truth by British diplomats. Their hope
France, is the only country to havi@r the CSDP seems to be to continue to-par
such wide-ranging means of high ticipate in almost all activities. It's

intensity warfare, from the specidfor proponents of a Europeapossible. There is nothing to stop
forces and navy through to-milidefence policy (the CSDP), Bre#titain from signing a framework
tary aircraft and nuclear weaponsnight seem to be “good news’agreement with the EU, allowing
in some ways. Certain previousliyto participate in civilian and
“blocked” subjects could safe military missions that concern it.
The consequences ly be put back on the table. Thighere is also nothing to stop t
for the CSDP unblocking has already begurinited Kingdom from signing .~ .
with the establishment of a minarrangement with the Europe - '
However, in terms of Europe’military HQ, and a commitmenDefence Agency, as Norway
Common Security and Defenday the 28 in the last EU summit ®witzerland have already doi
Policy, Brexit's consequences widlinty nance the deployment ofwith a supporting nancial cor *
not necessarily be overly negdbattlegroups”. The nal outcometribution. If Permanent Structurt
tive. This paradox is due to sevenaill depend on the willingness afooperation is normally reserv
factors. Firstly, Britain’s committhe remaining member statesfor member states only, there
ment to the CSDP has been quiparticularly states in the “hearthothing to prevent passerellt |
limited over the years. Secondlgf Europe (France, Germany, Italyjth the United Kingdom beir~
Brexit does not mean the end d&enelux, Spain, etc.) to continueonsidered. But London must ¢..
Britain’'s commitment to NATOThis is, in a sense, a “moment oépt the decisions imposed uppn AUTHOR
which remains the world’s foretruth” for the European defencét by the 27, once they are made. Nicolas Gros-Verheydés
most military alliance. On thepolicy. Countries that have taken editor-in-chief of Bruxelles2,
contrary, London will be inclinedhelter behind Britain to hide theifhe UK’s wish, not explicitly- sfat author of the handbook on
to demonstrate its capacitiesscepticism — such as Swederd, to continue to be involved fasEurope’s Common Security
and in uence within the AlliancePoland, Lithuania, even Irelandosely as possible in CSDR decand Defence Policy, published
even more than it did in the pasbr Austria — will have to reveadions could, then, be quashed. [Drpy Editions du Villard.
Likewise, Brexit will not bring athemselves. at least, it will depend strongly ha
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| FTT - Financial industry groups highlight the societal costs of the proposed tax refor

HOW THE FINANCIAL INDUSTRY
MOBILISED AGAINST THE EUROPEAN
FINANCIAL TRANSACTION TAX

by Lisa Kastner

Despite broad post-crisis support in Bpe for a nancial transaction tax, the nancial
industry successfully lobbied to water down proposals and delay its implementation.

fter the 2008 nancial crisis, gproposal for an FTT that would
broad public coalition of civit soplace a small levy on the tranHighlighting undesir
ciety organisations, trade unionsactions of nancial institutionsable societal costs

and some EU member statesind thus raise tens of billions of
should be the year when thgovernments was in favour ofuros each year. But six years d@ne e ect of the increased public
much-delayed and wateredmaking the nancial sector payhe tax that may nally be imple attention about nancial sector
down European Financiaits fair share towards the ecomented resembles a narrow taseform post-2008 was that-op
Transaction Tax (FTT) is finalhymic recovery. In 2011 the BAth considerable exemptiongonents of an FTT were reticent
implemented — but this is leok Commission brought forwardor various nancial instrumentsabout making a public case op
ing increasingly unlikely. an ambitious and broad-baseddow did this happen? posing the tax outright in the
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early phases of the policy processconomy. In a research reporftor companies and the -ex
when the memory of the crisifrom March 2013, Deutsche Baplbort-oriented German economy.
was still fresh. Yet despite chanetated its opposition to the pro

es of legislative success for gmosed tax, presenting evidenc@éfter the sustained range of public
FTT being greatly improved afte¢hat the FTT would raise the cosind private reports and lobbying
a second Commission proposaif capital ‘for households, rmsby the nancial industry had shed
in February 2013, public interand even states’ and thereforeonsiderable doubt on the desira
est slowly starting to fade anchurt the real economy’. Severdlility of the tax, political support
nancial industry groups startedmore studies, press releases arfaded. In May 2014, German
to actively push back, launchingommentaries in major newsfinance minister Wolfgang
a concerted attack against thepapers including the Financiabchduble declared that the op
FTT from March to June 2013imes and Bloomberg Busines®ns, interests and situation of
Industry representatives wenbrought arguments and evidencéhe various participants were so

public with warnings about thdorward against the FTT. divergent that states should start
potentially harmful economicim by introducing a limited taxation
plications of the proposed refornt of shares and some derivatives.
and of societal costs. In earluilding coalitions The industry’s lobbying strategy
2013, Goldman Sachs, Deutschigth corporate actors using the high public concern
Bank, Citigroup, Morgan Stanley about the FTT to their advantage

and their lobbying associa With their expertise and cred had clearly paid o .
tions (the International Bankingpility discredited by the crisis,
Federation and the Europeaimdustry groups had to choose
Fund and Asset Managemernheir coalition partners wise
Association) published a range &f, in order to be able to make
research reports presenting-emconvincing counter-arguments
pirical evidence against an FTi the proposed policy reforms.
In its research report ‘FinancidPolicymakers were not eager
Transaction Tax: how severe®§ publicly support the nance
published in May 2013, Goldmandustry’s arguments oppos
Sachs claimed that the proposethg regulatory reform, but they
FTT would lead to a massive taqually shied away from publicly
burden for the banking sectorsupporting regulatory reforms
amounting to €170 billion. Théhat could be seen to negatively
report further claimed that ‘thea ect corporate activity and eco
burden of the FTT would fall onomic growth. So, in an e ort to
retail investors'. leverage their politicaluence,
financial industry groups also
Financial industry groups wergried to tie their interests to those
also careful to highlight the- unof other private sector groups
desirable societal costs of théndirecty a ected by the intro
proposed tax reform. Whenrduction of an FTT. These included

arguing for exemptions froma signi cant number of corporate AUTHOR

the scope of the tax, industnactors who actively mobilised Lisa Kastneris a Policy

groups typically argued thatagainst the introduction of an Advisor at the Foundation fo
the inclusion of certain nanciaFTT. In May 2013, German mul European Progressive Studigs
instruments within the scopetinational companies including (FEPS), Associate Fellow atfhe
of the tax would lead to liquid Bayer and Siemens voiced their Centre d’études européenneg,
ity problems with detrimentalopposition to the proposed FTT, Sciences Po Paris.
consequences for the widehighlighting its damaging e ects
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THE NEVERENDING STORY OF T
FAILURE TO INTRODUCE A FINAN
TRANSACTION TAX

by Lisa Mittendrein




ineteen years products are needed. At the

ago, in the same time, however, a nancia¥Vhat is the obstacle?

summer of 1998, transaction tax also strengthens

an association tax records. Employees and thalthough the ten governments
was established in Francegeneral public are still contribut have extensive support from the
for the taxation of financialing more to tax revenues than thgopulation, the negotiations have
transactions in favour of thewealthy, corporations or nancialstagnated for years. From the very
citizens - Attac was born. Asrms. With the nancial transac beginning, the financial sector
a result of the Asian crisis, thdon tax, major revenues couldvas lobbying heavily to prevent
anti-globalisation movementbe generated to combat climatehe tax at any cost. They painted
increasingly addressed thechange and global poverty. shock scenarios about the future

demand for strict regulation of banks and pension funds on
of the financial markets. Since——— the line and threatened emigra

then the demand for a nanciall he nancial tion. They also put pressure on
transaction tax has been a kejfansaction tax the individual governments to
building block towards makingjn the EU implement at least an exemption
our economy and society more for their own important nancial

stable and secure. The debate about the tax in thistitutions. The governments of

EU is an unending story. Whahe Member States succumb to
Attac, social movements andhis, and soon a nancial trans
What is a nancial civil society began to call for thaction tax looked as perforated
transaction tax? tax, the political establishmenas an Emmental cheese. Since
declared us as being "crazythe Brexit vote, several countries
A financial transaction tax is &ith the financial crisis inhad been trying to attract nancial
very low tax of, for example, 0.02008, the need to regulate thecompanies from London to relo
per cent, on each nancial trans nancial markets nally becamecate to their countries.
action. Any purchase or sale aflear again and public pressure
shares and bonds, any trading imcreased. The Europeattis nhow clear that accommedat
a derivative or currency shoul€ommission supported a nanciaing the financial sector is more
be taxed at this low rate. Thugansaction tax, and in 2012 sommportant for the European elites
the financial transaction taxVMiember States decided to worthan making them safer and en
is a deterrent to highly spectogether to introduce it. Sincesuring fiscal justice. In order to
ulative transactions, with veryhen, Belgium, Germany, Francprove the contrary, the European
rapid trading and only minimalGreece, Italy, Slovakia, Sloveniaancial transaction tax has to be

DEBATES

profits. This speculation woul&pain, Austria and Portugal haveally introduced, and the ovefj AUTHOR

be less attrac-tive with such @@een negotiating under the sodue regulation of the financfal Lisa Mittendreinis a

tax. In order to e ectively regu called "enhanced cooperatiommarkets must be tackled ... sociologist and socio-

late nancial markets, howeverprocedure". But while this was a economist. She is Head of
further measures such as the raeason for joy in the early stages, Financial Markets, Eurocrisis
structuring of the banking sectonow, after four years without and Taxation at Attac Austrig
and the prohibition of speculativeesults, there is only bitterness.
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JUNCKERANM Leveraging private investment to boost business.

IMPROVING THE JUNCKER PLAN
FOR INVESTMENT

by Stephany Griffith-Jones

A key constraint for increasing private investment in the European Union is lack of privat
nance, especially long-term nance for infrastructure and small and medium-sized -enter
prises (SMEs). The problem, especially in the weaker economies, is thus credit rationing.

blic development aftermath of the Eurozone debare endemic as those markets arf government interventions
anks, like the Euro-crisis. The key theoretical insighgarticularly information intensivetend to outweigh their costs. This
pean Investment explaining this is a market failunmaking information imperfectiongrovides a case for public devel
Bank, can help supplyin nancial markets. and asymmetries greater than inpment banks, and higher public
necessary credit to investment, other sectors. Therefore, markdahvestment, implying a shift in
unavailable in the private fi Joseph Stiglitz (1994) argues thédilures tend to be greater thamance towards a more balanced
nancing system, especially in thearket failures in nancial marketgiovernment failures. The bene tpublic-private mix.
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The role of the European Invest to expand, for example by 1%FSl-approved ‘infrastructure and
ment Bank (EIB), with its long of GDP in all EU countries, &wovation’ projects should be in
track record of funding intra-Eu proposed by Peter Bofinger, ine with COP21 objectives.
ropean infrastructure, including member of the German Council

renewable energy, SMEs, and of Economic Experts. The European Investment Bank
innovation, is central for stimu TH E has already been working closely
lating private investment. Equally Can EFSI benefit all Membeiith national development banks.

important is enhancing national INVESTMENT States? Larger and richeRecent changes o er hope that

public development banks and of economies have more experiendéis can be further extended.

public investment. in developing good projects. BYhis can create additional lev
AGEN DA IS mid-2016, almost all financingge, while tapping into the lo

The 2012 increase in EIB resources granted under the EFSI (92%nowledge of national devel

— paid-in capital was doubled with PROMISI NG was allocated to the initialment banks.

contributions from all member member countries, the EU-15.

states - led to welcome increases This contrasts with the ‘new’ EWNational development ban

in lending and equity operations. IN TERMS OF 13, (mainly Central and Eastesghould be allowed to grow,

The European Fund for Strategic European (CEE) countriesgxcluding increases in the cap

Investment (EFSI), known as the SECTORS |T which accounted for 8% ofof development banks fromd
‘Juncker Plan’, is an important disbursements. EFSI support peit targets under the Stability a
vehicle for further increases. capita in CEE countries stood &rowth Pact.
Through the EFSI, the European PRIORITISES EUR 7, whilst in the ‘old’ member
Commission hopes to encourage states it was EUR 20 per capita.
up to €500 billion of additional
private investment, if the plan is Action is needed to build capacity.
extended until 2020. This needs decentralisation of
technical assistance, help in
In 2015 — 2018, EFSI was initially defining ‘strategic sectors’ and
projected to deliver up to €315 access to funding for smaller
billion of total additional reso- projects. Special attention must
urces for private investmentjs still important constraint, andbe given to countries that need
leveraging the €21 billiortherefore needed most. investment most: the CEE region
allocated. The plan currently but also in Greece.

seems to be broadly meetingpespite these shortcomings,
the target, especially approvedhe intention to extend theThe EFSI investment agenda is
projects. However, disbursementplan's timeline to at least 202@romising in terms of sectors it
are slow and projects poorlys positive. This could enablerioritises. A quarter of funds are
distributed amongst countries. further investment, estimatedallocated to support SMEs and
at an additional 200 billionanother quarter targets research
A major problem is that EFSI pubkuiros — but no additional publi@nd development. The remaining
resources are not additional-confunds have been committedhalf is spread over energy, digital,
tributions by EU governments, buthe ideal would be for membetransport, environment and social
drawn mainly from the EU budgestates, especially richer onesnvestment.
EFSI lending is cheaper and ma contribute additional public
longer-term compared with whatresources, either to EFSI or virom September 2016 the
is usually available. However, it & further increase of the ElBnproved EFSI will have mgre
. . . . . .| AUTHOR
not cl_ear that_lt fundg more riskgapital. Furthermore, nauonaénwronmg_ntal reach. Thls ISStephany Gri th-Jones is
and innovative pr_OJects. Furdevelopment banks should beery positive. There will eprofessor and nancial marke
thermore, the funding providedexpanded, to help complemengreater focus on clean enemYgirector at Initiative for Policy
seems isu cient, especially in EFSI. Equally important, publignd other sectors, to help meetpialogue (IPD)
countries where credit rationingnvestment should be allowedCOP21 targets. At least 40%d&af
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A Green-Social Investment Plan would create an estimated 2.8 million job.

A GREEN SOCIAL
INVESTMENT PLAN FOR EUROPE

by Signe Dahl and Lars Andersen

The Juncker Plan, which was approved in June 2015 to promote public and private investme
in the European Union after years of low investment and tit®ablnancial crisis, is a step

in the right direction. But a Green-Social Investment Plan should be considered as it woul
boost productivity, employment levels and gender balance in the workforce.

he independent Annual production on green energy. IProgressive Studies-Economic

Growth Survey (IAGS)Responding to climate  would also focus on social inves€ouncil of the Labour Movement

which is produced by change and boosting  ment because education is kefFEPS-ECLM) International In

a group of economistsproductivity/ for future growth. Investment irput-Output Model (Andersen
to provide an independent alternaemployment levels childcare contributes to children’sand Dahl 2016). In the plan, the
tive to the European Commission’s well-being and encourages wominvestment level is increased by
Annual Growth Survey, estimates an alternative to the Junckezn to enter the labour marketl pct. of GDP in all 27 EU-coun
that the Juncker Plan would havglan, we suggest the Green-Socitlus boosting productivity. tries; ¥ pct. of GDP invested in
a cumulative impact of 0.45% oinvestment Plan. This would re green investments and % pct. in
the EU’s Gross Domestic Produspond to concerns about climatd he calculations for this- in social investments (for further
after six years. This is a relativethange by focussing on greemestment plan are based omletails see Andersen, Dahl and
weak impact. investment and the need to basthe Foundation for Europeamissen (2017)).
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Figure 1. Job creation in thousands of jobs

Employment, in thousands of jobs

Green Investments: Diect e ect |Indirect e ect [fotal
Construction 498 97 595
Renting, R&D and other Business Activities. 151 125 276
Spillovers from green investments on all other se¢tors 0 307 307
Total Green 649 528 1178
Social Investments:

Education 864 31 895
Health and Social Work (child care) 459 28 487
Spillovers from social investments on all other se¢tors 0 192 92
Total Social 1323 251 1574
Total investment plan (Green+Social) 1973 779 2752

DEBATES

Source: ECLM based on the FEPS-ECLM International Input-Output Model.

Table 1 shows the direct and imnitially invested in. For the socidé¢vels and weak growth,-im
direct e ects on employment ofinvestments, this is the case fgglementing the Green-Social
the investment plan. The direct6% of indirect employment.  Investment Plan could be an
jobs are related to, for example, important step in the right direc
increasing energyceency and Considering the gender effectjon to nally increase investment
the education system. The-indigure 1 shows that the green inlevels and improve future growth
rect jobs relate to, sectors thavestments create most jobs foin Europe.

provide input, for the sectors thatmen and the social investments

receive direct investment. create most jobs for women. In

total, more than 1.3 million male

jobs and 1.4 million female jobs

Plan would create will be created, which improves

nearly 3m jobs and the gender balance on the labour

improve gender balance market slightly.

The table shows that theThis input-output model does
Green-Social Investment Planot take account of the fact that
will create around 2.8 milliorhigher employment due to tlje
jobs. Of these, 72% , i.e. almostvestment will lead to highpr
two million jobs, will be createchousehold income, which will Igad
directly, while the remaining 28%to greater private consumptign
i.e. almost 800,000 jobs, will beand more investment and the
indirectly created. For the greeifore higher employment levels Lars Anderseris Director of
investments, around 60% of the the Economic Council of the
indirect effects on employmenfThese results clearly show thatfaf| ahour Movement (ECLM)
occur in sectors other than thoséer a decade of falling investmdas

AUTHOR
Signe Dahiwas a Senior
Economist at the Economic
Council of the Labour
Movement in Copenhagen.
She has drafted a wide rangs
of analyses and reports on the
hamful e ects of austerity
on the European economy.

AUTHOR
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| Broken down ocean ships at a shipbreaking yard in Bangladest

SHIP RECYCLING: EU LIST OF CLEAN
SAFE FACILITIES IS THE WAY FORW/

by Ingvild Jenssen

Recently adopted EU ship recycling legislation will soon be applicable. A key part of it i
an EU list of ship recycling facilities with high environmental, health and safety standard:
To ensure that it meets its goal of achieving a real shift towards clean and safe recyclir
additional measuwrs such as a nancial incentive are needed.
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oday, most Europeanthey? Probably not if it is left te ective measure to counter theproduction and storage tankers,
ships are simply runthem to decide. The South Asidlticit practice of using cash buyerdrill ships and semi-submersible

ashore on tidal beachesscrapyards that use the low-costp circumvent the law. platforms that have operated in

in Bangladesh, Indiabut dirty and dangerous, meth the North Sea need to be decom
and Pakistan at end-of-life. Thered of beaching carphigher missioned. Yards on the upcomin
they are broken up in extremelgcrap steel prices. In additionSustainable recycling of EU list will be able to offer s
dirty and dangerous conditionsthe requirement to use an ElShipS and clean solutions.

Accidents maim or kill large nulisted facility is easily avoided by
mbers of workers every yeasimply swapping the ship's flaBlGOs, trade unions, the Europedesponsible ship owners are
The ship-borne toxic substanceBom an EU state to that of a p&economic and Social Committescotching development in So
seriously impair their health andi c island, for istance, o ering and concerned industry stakeAsia by supporting beachin
ravage the coastal ecosystems. Lastlast voyage registration-disholders are calling for a nanciah method which is banned
year, at least 52 workers lost thediount. Cash buyers, companieisicentive to ensure a move toEurope, the United States a
lives on the shipbreaking beachespecialised in trafficking shipsvards the clean and safe recyclifghina. E ective measures in li
in South Asia. An explosion on antbiait are to be scrapped to yardsf ships. The nanciers and clientaith the ‘polluter pays principl
tanker beached in Gadani, Pakistan,India, Bangladesh and Pakistaof, shipping are also increasingiyeed to be put in place to pu
killed 28 workers on the spot andse some of the worst perfermcalling for better practices; in those that still prefer green doll
seriously injured more than 60ng ags in the world - Comorosg¢luding a clear departure fronto green recycling, o the bea
others. St Kitts and Nevis and Palau - & unnecessarily risky activity @nd towards industrial platfor
part of their business model. Thdyeaching end-of-life ships. Thesing piers, slipways or dry do
help ship owners rid themselvekrge shipping banks ING, ABN

EU list of ship recycling of responsibility. AMRO, NIBC and DNB recently
facilities with high announced that they are now set
standards ting requirements for sustainable
Incentives for ship recycling in their loan agree
To tackle these deplorable shipshipowners to use the  ments with shipping companies.
breaking practices, the EU wilEU list That is a very welcome develop
shortly publish a list of ship re ment which, in combination with

cycling facilities across the worl@he EU must therefore seek a@ return scheme, will reduce the

that comply with environmen ditional incentives to push shigap between 'green dollars' and

tal, health and safety standardswners towards the use of the Egreen recycling'. Featuring on the

that will ensure decent workindist. The proposed idea is simplé&U list will become a competitive

conditions and the use of piers;ontributions for a 'ship recyclin@dvantage. As a result, yards that

slip-ways or dry docks for thdicense' will be collected from alhave already invested in safe and

proper management of hazardvessels trading in the EU. Monelean methods will increase their

ous wastes. The fact that facilitiesccumulated during a ship's opmarket share. Furthermore, in  AUTHOR

around the world have applied terational life will be set aside andovation and investments in c@st|qyild Jensseris Director

be on the EU list is indicative of itsly paid back to the last owner éffective, sustainable practicksand Founder of NGO

potential impact in terms of-im the ship is recycled in a facility owill be incentivised. Shipbreaking Platform

proving conditions globally. Shighe EU list. Only with such-a re The NGO Shipbreaking

owners will simply need to pickurn scheme will the costs of thélany more ships are expectedpiatform is a global network

one of the many facilities that willegative social and environmentab head for the scrapyards in theof environmental and humar

feature on the list. impacts of shipbreaking on tidatoming years due to the overda rights organisations that is
beaches be kept within the shippacity, especially in the contairferca|jing for safe and clean

South Asia beaching yards aring industry. This ‘polluter paysnarket and oil and gas sectpr.ship recycling worldwide.

dangerous and polluting. But wifbr ships’ concept is a simple and large number of floating @il
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| Ship recycling practices outside the EU are in dire need of improvement

EUROPE MUST PROTECT HUMAN RI(
OUTSIDE ITS BORDERS REGARDING
RECYCLING AND OTHER SECTORS

by Baskut Tuncak

European ships exported outside the EU for recycling are frequently run aground, mainly
countries in South Asia. Hazardous working conditions and the release of toxic materia
are among the human rights abuses that have been reported. A new EU ship recycling [
addresses these in part but EU Member States must strengthen the legislation further to er
foreign human rights abuses by its shipping and other industries.

here is no shortage ofend-of-life ships are run agrounghips by hand, large volumes giollutants will eventually find

documentation about and dismantled in local commutoxic chemicals are released inttheir way back to Europe.

human rights abusesnities in appallingly hazardoughe air, water and soil during the

linked to the export conditions. In addition to thedismantling process, poisonindhe EU’s new legislation for ship
of European ships for recyclingahysical hazards of essentialljoth workers and the broad recycling contains certain pro
Mostly in South Asia, Europedireaking apart these enormousr community. Some of theseisions to help ensure safe and
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clean practices. However, the
new EU legislation still requires
additional measures to ensure
that loopholes are not exploited
by the European shipping in
dustry to continue the so-called
beaching practice. EU Member
States must take further steps to
strengthen the legislation to end
foreign human rights abuses by its
shipping industry.

Regular and systematic human
rights abuses by many of the
world’s largest ship-owners due
to the dismantling of end-of-life
ships include the rights to life, to
the highest attainable standard
of health, to bodily integrity, to
safe food and water, to adequate
housing, and to safe and healthy
working conditions, among
others. Child rights abuses are
grave, with abject failures regard
ing child labour in South Asian
shipbreaking yards, one of the
worst forms of child labour, and
the poisoning of children in local

communities through chronic
exposure to contamination. ThAGAINST HUMA

type of shipbreaking is disc¥imi

DEBATES

of extraterritorial obligationsThe EU should extend its best-
and have clarified their contenin-class protection of human
and scope. This can be seen, foights from toxic threats at
example, in General Commertome to the operations of its
no. 24 of the UN Committee obusinesses abroad. Some EU
Economic, Social and Culturdlember States, such as France,
Rights. have made signi cant progress

SOME EU
nationally in terms of protecting

MEMBER
Indeed, there is also a dutwgainst human rights’ abuses

STATES SUCH)n States with these deadlypy domestic businesses outsi
]

shipbreaking yards to protectheir territory. This is very mu
AS FRANCE,

against such abuses, as well agelcome but far more is need
States hosting companies thathe EU must take adequate st
enable the swapping of a shipt® prevent and redress forei
HAVE MADE agfroman EU State to anotheabuses linked to the activities
to circumvent EU regulatory rebusinesses in their jurisdicti
SIGNIFICANT
PROGRESS
NATIONALLY
IN TERMS OF one of end-of-life ships or other
types of hazardous and non-haz

quirements. However, this doemcluding through the export
not absolve the EU of its obligdoxic threats to human rights.
tion to protect from human rights
abuses abroad by the European
PROTECTING ardous waste. The problem of EU
businesses abusing human rights
oad through the export of tox
hreats extends to supply chain

shipping industry.
segments, dangerous pesticides

¢

It must be noted that the prob
lem of toxic exports is not simply

nation in practice, where powerfulRIGHTS’ ABUSE@ industrial chemicals and

actors are abusing the rights of
the world’s weakest communities
simply for pro t.

The EU must take adequate steps

to prevent and redress foreign
abuses linked to the activities of
businesses in their jurisdiction.

The EU and its Member States

have an extraterritorial obliga OUTSIDE TH EI

tion to protect in precisely such
circumstances, where business
es in their jurisdiction cause,
contribute to or are linked to-hu

man rights abuses outside their
territories. Various international
human rights experts have ex
plained the sources and function

polluting industries to develop
CAUSED BY ing countries. For example, the
continued practice of manufac
turing hazardous pesticides for
DOMESTIC export despite EU bans or other
prohibitions from use within the
BUS' N ESS ES EU is deeply problematic, requir
ing stong justi cation as to why
ch practices are not discrinfi AUTHOR
natory. The traceability of tojicBaskut Tuncakis the
threats to human rights is crucfalUN’s Special Rapporteur
TERRITORY.” butis unfortunately missing Jn on the implications for
most European supply and vajuehuman rights of hazardous
chains with regard to the produt substances and wastes. He
tion, use, release and disposal ofs an independent expert,
, , toxic chemicals. appointed to that post by thg
UN Human Rights Council
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ONES TO WATCH

The Regions of the European Union
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THE REAL CHALLENGE FOR
CONTEMPORARY REGIONAL
DEVELOPMENT IS HOW TO REDEF
THE RELATIONSHIP BETWEEN
URBAN AND RURAL AREAS

Interview with Karl-Heinz Lambertz, newly elected President of the European Committee
of the Regions by Alain Bloédt, Editor-in-Chief, The Progressive Post.

The newly elected PresidenEurope. As a strategic thinkethey are perceived to be amn- This issue seems fund
of the European Committee ofvith experience of institutionaindispensable partner withinmental to you...
the Regions succeeds Finnighegotiations in Belgium he hathe European decision-making

conservative Markkus Markkulapted to position the commit process before initiating an inK-H L:The rural areas must not
to become the only progrestee in such a way as to ensumrditutional debate which couldfeel like they have been left-with

sive currently at the head of a be taken out of context. out a voice! If they do feel this way
European institution. He-be then the populist movements will
gins his two-and-a-half-year ~ How do you explain thatreceive further support from such
term with prior experience of a number of Progressiviesareas and they will follow the ex
the institution itself, most neta have been elected as headsample we have witnessed during

bly as Minister-President of the of regions and capital cit the last American election!
German-speaking Community THE RURAL ies (Paris, London, Vienna,

of Belgium (1999 to 2014). Karl- etc.) but remain unable to ~ You have just been elect
Heinz Lambertz is keen to unify AREAS win support during national ed as president of the
all regional authorities around elections? European Committee of
the institution and place region MUST NOT the Regions, what role do
al unity on the political agenda K-H L:It is connected to our-his you envisage this institu
for Europe. For the moment FEEL LIKE tory and how progressivism hation fulfilling at what is a
at least Karl-Heinz Lambertz developed within urban areaskey moment in the devel
rejects the need for an institu THEY HAVE BEENTisisa strength but also a wea@pment of Europe?

tional debate that others feel is ness as the socialist movement

necessary. Created in 1994 un LEFT WITHOUT has continued to abandon thé-H L:We must continue to
der the Maastricht Treaty, the problematic rural areas in recenamplify and extend our voice
Committee of the Regions acts A V()lCEl years although the real challengethrough local and regionat au
in a strictly advisory capacity to for contemporary regional develthorities we can be instrumental
increase local and regional au opment remains how to redefinén uniting our regions together. It
thority involvement and reduce the relationship between the uris unthinkable and impossible to
the gap between the citizens and ban and rural areas. envisage a European Union which
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WE MUST CONTINUE TO AMPLIFY AN|
EXTEND OURIZE THROUGH LOCAL
AND REGIONAL AUTHORITIES WE CAI
BE INSTRUMENTAL IN UNITING OUR
REGIONS TOGETHER.

)

does not possess a significant anfetend that we have the meanthis opportunity to inform other
substantive cohesion policy thato do so, but if you do, then we aggrogressives who reside on the
ensures sufficient resources asere and ready to provide you witBouncil, the Commission, and the

| Regions a global marketplace for creativity

well as the ability to take actiothe necessary solutions. Parliament that the regional issue
across all regions. is must be resolved because many

~ Do you have any otherEuropean citizens are still waiting
~ The European Com ambitions? for an answer on this issue.

mittee of the Regions
possesses relatively little K-H L:1 would like to improve
authority when compared the organisation and structure
to other institutions. Are of our communications so that
you planning to campaignwe can successfully operate as
to increase your powers? a spokesperson for local and re
gional authorities around Europe.
K-H L:It would be a tactical errorin order to achieve this however
to prioritise institutional strength we need to strengthen our fela
ening above other concerns at thigonships and | think the time is
moment. But that does not mearight for us to do so.
that we will not prepare ourselves
for a debate that will ultimately~ What does it feel like to
take place during my successorBe the only progressive
leadership. It would be wise for uat the head of a European

to implement the same tactic agnstitution? AUTHOR

the German-speaking community Karl-Heinz Lambertz,
employed during the institutionaK-H L:Honestly, | am a little sad newly elected President of
debates in Belgium: we have netlened as | am not old enough to the European Committee
er expressed a wish to alter thtake that as a compliment! On the of the Regions.

Belgian federal system nor do wather hand, | would like to take
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EUROPE AND POPULISM:
BEWARE OF MISPLACED RELIEF

by Catherine Fieschi

Despite widespread fears about the Front National, the French elections saw Emmar
Macron’s La République En Marche party, sweep to power. Populism in Europe seems o
wane, with the Front National struggling, UKIP in meltdown and the PVV and the Five
Movement in Italy faring badly in elections. Populism, however, has a tendency to reinv
itself, so it is imperative that we use this reprieve wisely.
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When | wrote a series of papemresented an ideal set of opporwith a major, global developmentor solutions to this new world.
in February (including in Theunities for a party like the FNThese parties and movement$here are no new national er lo
Guardian) about why the Fronfen years down the road, it ishare a DNA and feed off-a real systems of representation,
National's leader Marine Le Paslear that, while institutional ar sentment and a disappointmenthe same old parties (En Marche
was in no position to win thgguments matters hugely, whathat is borne of a combinatioris an exception), no new forums
French Presidency, my views wemgay be overtaking them — or peiof pressures: economic, culturdior collective decision-making,
thought to be ‘brave’—at best. haps simply reinforcing some aind demographic as well as mdargely incapacitated international
their e ects - is that our media,jor transformations in the world oinstitutions and organisations, no
Several months on, Emmanuelr technology, our lifestyles, etmedia and technology that haveew, effective systems for shar
Macron is France’s new preshave all contributed to makinghanged expectations, accessng and developing expertise and
dent, his party (La République Bropulism increasingly fit for thenetworks and habits in the mostlmost no adaptation to the-ed

Marche) swept to victory with amodern world throughout Europgrofound and lasting ways. ucational requirements required.
absolute majority and 351 seatnd the West.
in last week’s legislative elections Citizens have been faced witnstead, we have left it to the in

and the Front National is in meltSo whilst we have seen that deothing short of a revolution iriernet and to the market. As a
down after it gathered a merdeating populists electorally igheir everyday lives and absoresult, voters have turned to the
handful of seats in the Nationdkasible, we have also seen thattely no institutional adaptationparties least able to help, but
Assembly (not even the requiredctually beating it over the long

15 to form a parliamentary groupjerm is both more difficult and
more urgent.
UKIP and possibly the Conser-

vative Party’s most populist and

authoritarian wing hase ered It is di cult for several \
decisive blows after the UKeled€asons... TH E URGENT AND NECESSAR
tions, the Five Star Movement has

performed poorly in Italy recentOne reason is that while populist TASK WI LL BE TO GOVERN IN

ly and the PVV did poorly in thearties may go through short term

Dutch elections. crises (the FN is imploding after WAYS THAT SYSTE MAT'CALLY
failing to win ground in the presi-

All of this is of course good newdential or legislative elections and

but drawing any conclusionsJKIP is all but wiped out in its cur ADDRESS THE RESENTM ENT

about populism’s permanent rerent form after a poor showing in

treat would be foolhardy. A lookhe recent general election) they AND ALIENATION OF THOSE

at the US, or at Melenchon’s paare no strangers to crises and they

ty France Insoumise, is all it takésiow how to reform and revive

to know that it is imperative thathemselves. WHO ABSTA'NED, OF THOSE
we use this reprieve wisely to un

derstand it better and address iA second is that their voters - WHO VOTED FOR THE FN, OF

more e ectively. whatever their misreading of the
party they choose and its capacity
to deliver better outcomes — exist. THOSE WHO SEE EU ROPE AS
An ideobgy tfor our  And for many there is no obvious

times? alternative, aside from simply NOTHING BUT THE SYMBOL OF

switching off. How we present

Nearly ten years ago | suggestedem with alternatives is the big TH E| R MARG | NAL|SAT|ON )

that certain kinds of institution question.
al set-ups were perfect for the

growth of populism. My argumenA third reason is that, wherever
was specifically about France-these particular battles are being

that the Republic’s institutionfought we know we are dealing
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| Macron has failed to convince many and he will have to govern in their name and with them

most vociferous on the issue dith La République en Marchglositive for Labour than many

the costs of this failure to adaptEmmanuel Macron has possiblyad dared to hope, the situation

We are experiencing a momentaset something small but promisis nevertheless one in which the

respite in the strength of populising in motion which capitalises onurrent government is holding on

parties in Europe but let's not general appetite for meaningfub a frayed mandate and running

overestimate their waning. Th&cal involvement as well as-a deghe risk of re-igniting UKIP res.

Labour party nyabe bene tting sire to move beyond a simple left/

from a surge in support — but thisight political dichotomy. Jeremyfhe urgent and necessary task will

is due mainly to Jeremy Corbyn8orbyn is surfing on the sambe to govern in ways that system

style and not to any future-ori wave of anti-technocratic politicsatically address the resentment

ented policy solutions. As for the and alienation of those whe ab

French Socialist Party, it faces &fowever, Macron has failed tstained, of those who voted for

existential crisis. convince many and he will havihe FN, of those who see Eurgpe, jtHoR

to govern in their name and witas nothing but the symbol

them as well. The record lowheir marginalisation. This do

A matter of urgency turn-out for the second roundnot mean agreeing or appeas
of the legislatives may be in paftactical irtations with ‘populisn]

So, the task is urgent becauselue to electoral fatigue, but it idight’ are a disaster—the UK ¢

while our current electoral sysalso a clear signal that many voattest to the utter failure of th

tems may sometimes worlers feel entirely unrepresentedine of conduct), but it does me

against populist parties such aby the current leadership. In theveighing every single decisior

the FN, our current politics andJK, while turn-out was relativelthat light.

institutions will stoke their res. reassuring, and the result far more

fcatherine Fieschis the
Director of Counterpoint,
9 research consultancy
that focusses on the social
Mind cultural dynamics
Lthat underpin political
"tisk. Catherine is a leading
'Buthority on populism and
populist mobilisation.
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by David Rinaldi

To bring support towards Social Europe, it must be clear that it does not imply EU soci:
policies, but rather a horizontal strategy upholding social outcomes. Focusing on a Soci:
Europe, broadlgle ned as measures supporting social outcomes and social investment, can
actively temper the economic, social and political crises at the same time.

he promise of a Unionsocial and economic outcomeslections, given that concern foEurope to be a cornerstone of the

endowed with a socialare targeted with the same priosocial fairness is one of the kéguropean progressive platform.

triple A has gonedar rity and it is therefore worth askingssues distinguishing progres

gely unattended. Thewhat is next for a European socigsive from liberal and conservaToo often the idea of Social Europe
European Pillar of Social Rightsdgenda. Especially in view of thive forces, one may well expeds misinterpreted as a shift of so
not going to deliver a Union whemampaign for the 2019 Europeahe agenda for a more sociadial policy from member states to
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status of horizontal goals to berisis, linked to impoverishmenperceive that polices addressing

pursued in the de nition and4m brought about by the economic¢heir wellbeing come rst in the

plementation of all EU policieslownturn, increasing divergencagenda of EU institutions, pop

and activities. Along these linefietween member states and inulism and Euroscepticism may

the concept of Social Europequalities within member statede contained and social and po

chimes with Juncker’s visionin terms of well-being; iii) & political tensions reduced. Research

announced before the Europealitical crisis largely due to a trusthows that active participation

Parliament ahead of his nomindssue, increasing disa ection foin the labour market and higher

tion, when he declared that hehe European project and institulevels of education are asseciat

was aiming for a Union with &ons. Even though Social Euroa with higher levels of trust in

“sgeial triple-A rating”. should not be a seen as a silveolitical institutions. A push on
bullet, a strategy based on sociactivation policies and human

However, it does not correspondutcomes and investment carcapital can therefore be functional

to the logic behind the Europeaactively contribute to mitigateto restore trust.

Pillar of Social Rights which, dke three crises at the same time.

a pillar, completely neglects the In spite of the gravity of the crises,

horizontal nature of social goaldt is quite self-evident that a Socia@lonsensus on Social Europe is yet

An agenda for Social Europe inEurope strategy should help-reigo be found. Why are the bene ts

plies making social objectivesite the ‘convergence machin&f a Union that moves ‘Social’ are

central in the deepening of thehat promoted shared prosper so much underrated?

single market - digital single maiity for decades around Europe.

ket, energy union, capital market€onceptually, the hard step to

union - in the reform of the EWnake is to move from “evidence

budget as well as, of course, ishows that high inequality is bad

the economic governance. An irfor growth”, a notion that is by

tegrated approach that reconcilemow rather accepted among ex

the EU level. It should instead tsocial and economic objectiveperts, to “social outcomes and
clear that a Social Europe doeshould be the backbone of & prdairness are good for growth”. The
not mean European social poligressive strategy for Europe. economic value of certain social
cies, but rather upholding social spending is often not accounted
outcomes in all domains of EU in this context, the relevance dbr; it does not necessarily mean
tervention. It is fairly evident thah push towards Social Europmore EU funds, but rather a
the EU will not have a single wedhould not be dramatically a-ect framework that facilitates produc
fare model for the years to comead by the discussion on the futureve social spending at national
the concept of a single Europeanf Europe. There is space forand subnational level.

social model itself does not remore social Europe whatever sce

flect the realities of Europeamario the EU will embark. Soci&l Social Europe supporting so

integration. Europe means rst and foremostial investment may contribute
having better social outcomes ito economic growth through
Social Europe should not be&vhat the EU does. two channels: 1) through a more
seen as a set of specific poli skilled, resilient and motivated
cies or laws in the social sphere workforce that enhances pro
but rather as a strategy that ductivity and 2) through more
addresses social outputs and inclusive labour markets, which
embraces social objectives as sustain public nances.

a core part of every EU poliThe polycrisis in Europe has three

cy intervention. Art. 9 of themain dimensions: i) an economiét the same time, trust could eSenior Economic Policy Advisor
Treaty on the Functioning of therisis due to weak growth and laakealt with, at least partly, if tlie and Maitre de conférences, ULB
European Union (TFEU) give$ competitiveness vis-a-vis reUnion were to do something-con - Institute for European Studies

social objectives the speciashaping global markets; ii) a sociafete for its citizens. If the lati>r
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by Pedro Sanchez

Europe's response to the crisis, based on policies of economic austerity and drastic reductic
of publicde cits has been wrong and has led to a rise in inequality in the European Unior
and a large de cit in social cohesion. In order to meet these challenges, a transformation o
the institutional architecture of the Economic and Monetary Union is required, which mus
be endowed with three key elements capable of guaranteeing the continuity of the singl
currency: the mutualisation of the public debt of the States of the Economic and Monetar
Union, the constitution of a real budget and a Eurozone Treasury Department and a gradt
harmonisation of scal and of some social and employment policies.
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he Great Recession Nine years after the fall of Lehman

and the errors in Brothers, it is possible to analyse
European economic the successes and mistakes of
policy have led to a European economic policy, as
sharp increase in inequalities; a well as the fundamental trends
problem that, along with climate that will shape the evolution of

change, is the particular challengdhe construction of modern welWorld. Since the mid-1970s, ththe economy in the medium and
for Europe in the next decades. fare states and the process agconomic growth rates of the adlong term. First, in recent dec
European integration inabuguvanced countries have been lovades the economy has generated
The inequalities that are emergingted in 1951 with the foundingr and economic developmentincreasing and disproportionate
are morally unjust, underminingf the European Coal and Stekhve been unpredictable, despiteevels of debt, which explains
economic growth and dangerousCommunity (ECSC). By the enke scientific and technologicathe hypertrophy of the nancial
ly undermining the social contracdf the twentieth century, in shortadvances that have taken placsystem, the excessive risk taking
on which the legitimacy of demoEurope had succeeded in beconHowever, in parallel, large emerdy banks, the formation of huge
cratic institutions is built. ing the place of the world witling countries such as China, Indiubbles in asset prices (property,
the most balanced combinatioror Brazil have experienced astoshares, etc.), and the accumula
In 1945, after the destructiomf wealth generation on the on&shing economic progress. tion of unsustainable imbalances
wreaked by two world wars antiand, and social cohesion through in the current account balance
a turbulent interwar period, notpublic policies for the redistribu The economic crisis, which hasf countries such as the United
even the most optimistic of-obtion of resources, on the other. not yet been overcome, eruptedingdom and Spain. In this regard,
servers was able to imagine the when almost no one expected governments have made serious
extraordinary transformation ofThe economic e ects of succesand was the most profound andhistakes in nancial supervision
Europe in the following decadesive shocks from oil in the 1970spmplex the world has knowrand, above all, in nancial regu
Europe, with obvious exceptiongind the inability to respond wittsince the 1930s. In the rst phaséation. To minimise the likelihood
experienced a period of politicakconomic policies, representgovernments used a very expamf new nancial crises, it is hec
stability and economic and sociadd a paradigm shift whose mostive scal policy to mitigate theessary, for example, for European
progress unprecedented in th@rominent features appear in theollapse of economic activitybanks to have higher capital levels
history of the continent. Reagan and Thatcher economAt the same time, central bankand that new taxes are applied to
ic programmes. Their policieseduced interest rates to almostover any future public bailouts.
The factors that explain thessowed the seeds of the recem%, injected the necessary li
decades of prosperity were th&reat Recession, which began duidity to avoid disruption of theSecondly, in the macroeconom
consolidation of democracy as 2007 with the American Subprimaternational payments systemic field, Europe clearly erred in
system of government in Europenortgage crisis, from whose ravand later purchased huge-voldefining the pace and compo
the nancial aid provided by theages we are still su ering. umes of public and private debtsition of the scal consolidation
United States, Keynesian-poli Finally, public authorities rescuegrocess initiated in 2010, which
cies that softened the frequenlt is evident that the oil crisisnancial institutions with solven
cy and intensity of the recessivenarked a turning point in thecy problems with huge amounts collaboration with
phases of the economic cyclegconomic history of the Westerof taxpayer resources.
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rst deepened the economic gaghe coming years must be- eneconomic policy have led to #or e ective competitiveness and
and further thwarted the reeov dowed with three key elements isharp increase in inequalitiesinnovation, Europe must trigger
ery of activity. As a general rulerder to ensure the continuity of his is a problem which, togethggroductivity gains that generate
the need to reduce public defithe single currency: the mutualiswith climate change, is the-pamew jobs in the heat of economic
cits in countries such as Greecation of debt of the EMU Membicular challenge for Europe in thexpansion and, at the same time,
Portugal or Spain should hav8tates; the establishment of a realext decades. The inequalitieallow a rise in wages in real terms.
been more gradual and a grediudget and a Eurozone treasumat are emerging are not onlyhe second front is scal reform
deal of su ering avoided. The cutthat, as in the United States, camorally unjust, they also hindethat reduces fraud, brings the tax
rent economic and social dramaake scal transfers to countrieeconomic growth and the sociadtion of capital income closer to
in Greece is one of the nefariowsith lower relative per capita incontract on which the legitimacyhat of employment income,-tax
consequences of excessive fisomes or which are experiencingf democratic institutions is builtes wealth more heavily, and-elim

cal austerity policies, a tragedgconomic difficulties; and the inates tax bene ts that favour the
that could have been mitigatedyradual harmonisation of fiscaln the coming years, thereforewealthy and large corporations
by a better European economiand social policies. its reduction must be one ofwithout economic justification.
strategy. the priority objectives of theThe third is the strengthening of

European Union. For this, actiae welfare state by increased
These errors also reflect the by government is necessary opublic spending to provide abet
shortcomings of the institutional three fronts. The rstis economider quality of public education and

architecture of the Economic an@ hirdly, the Great Recessiogrowth: through policies for machealth and, in general, produce
Monetary Union (EMU), which Bind the mistakes in Europearoeconomic stability and policiesnore e ective redistribution.

56 TheProgressivePost - Summer 2017



We must act with the utmost urThis is how we Spanish socialisied the mistaken responses that
gency because the intensity of there thinking. We are therefor@ave accompanied it.

crisis has generated an alarmingroposing a Basic Minimum

extension of poverty, highlightinghcome focused on thosenthe coming years, the European
the shortcomings of our welfaréamilies who are doing badlgconomy must recover some of
state. In Spain, almost 13 millicand require income supportthe features that today have been
people currently live at risk ofvithout losing sight that the goalbst, those which gave this-con
poverty or exclusion, more thais a full recovery of the economitinent the best quality of life in
700,000 households have noand employment rights of thehe world, because of its balance

income at all and more than 2.Bene ciaries. between economic growth and
million workers are poor despite social fairness. Social democratic
having a wage. Our economy can afford tolicies are without doubt the only

dedicate new resources to hunones that can heal our wound s.
Spain has become a deeply undreds of thousands of families , Secretary
qual country in the EU rankingsyho need support. The welfare General of the PSOE, the
which should lead us to a newtate needs not only to restore Spanish socialist and workers'
design for our welfare system, irthe state bene ts reduced by the party, was reelected on 22 May
corporating policies to avoid socidRight's aggressive cuts, but also 2017. He had already led he
exclusion because, in many casds,promote new policies aimed at party from July to October 2016.

access employment is not enough. society badly hit by the crises
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Interview with Nicolas Schmit, Luxembourg Minister of Labor,
Employment and Social Economy by Alain Bloédt, Editor-in-Chief of the Progressive Post.
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~ Are the new proposals about youth employment levels

from the Commission on in Greece unless we talk about
Social Europe simply a the economic and fiscal policies
recurring theme ever-pres in Greece.

ent in European politics or

do they represent a real ~ But on labour issues, are
change in political mindset? the progressives not pris

oners of their own ideology
| am a believer that the glasfalse - there is cause for concerm: What do you propose? and unable to advance any
is half full rather than half emptyNot only has Europe failed to further?
especially when it was absolutefyrotect the welfare state but the ~ We have to change our ap
empty before! So yes, it is god@ilure now threatens to unravegbproach: one where Europe will stiil  Employees must be provided
news that social issues are badke existing welfare provisionshave a role to play. Admittediyith maximum legal protection,
on the agenda. Even if the propofn this context, the contentionmplementation will remain a-conbut above all they must be able
als do not go far enough, Europgbat social issues fall within thaeideration for each member statep return quickly to the labour
has now realised that the Union @omain of the state is dangerouas is the case for retirement antharket. One of the key concerns,
heading for a disaster if we do ndecause such arguments can b@ensions. In this specific casearticularly for the most vulnera
reinstate the social dimension tased by nationalists of any colouthere is no requirement for Europble, are public services that work.
all discussions relating to action to dictate the form of the system,
within Europe. ~ Are you suggestingbut they have a responsibility te- IS this approach not part
that the message can beguarantee a decent standard d distorted by the greater
~ Can Europe truly pro contradictory? living for alll. desire to save all jobs at any
tect its citizens at a time of cost?
intensive globalisation? Europe advocates the use of And in real terms, what
the domestic market, it advocateare your thoughts on Jobs disappear, it is unfertu
When Europe continues witlletachment, the opening of-borMarianne Thyssen andnate but this is the reality. On the
an ideology that focuses soleders and where social issues adean-Claude Juncker? other hand, employees must not
ly on the common market, ordentified only the respective na be solely responsible for carry
competitiveness there is caus@onal power may decide on such A plan of action must beng the financial burden of such
for concern. When Europe largenatters. The problem is thatapidly introduced alongside ahanges. They must be support
ly forgets about all of those wh&urope dictates to each nationalocial-welfare system that takeed and provided with training,
lose out through the operation aftate how to conduct their fiscainto account various economi@dvice, etc. which allows them to
the common market and considepolicy. The outcome: membepolicy mechanisms, since socidind a new career. This is not the
that competitiveness will benefistates have less and less room figsues cannot be isolated frommerican system where you are
everyone - which is absolutelynanoeuvre on key social issuesthe economy. We cannot talleft to find your own way!
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~ Does the importance ofthe same time, others are losing
public services mark for you their job to individuals who are
the dividing line between being over-worked. There is-a de
the right and the left? gree of urgency, but, | am not sure
that we can declare this to be an
As a social democrat, | anemergency.
in favour of increased public ser
vices which operate to ensure a In terms of context, will
sense of justice, whereas thosBrexit have an impact on
on the right consider that publi¢his issue?
services should be reduced and
that it is the private sector that I do not think it will have a
shiould be used in their place. significant impact. Brexit has cer
tainly been a convenient excuse for
~ What is your prognosis forsome individuals to hide behind -
the discussion on agencyto say that the British will blo :k
workers? everything but there are oth :rsminister for Labour,
countries (or the political right n gmployment and Social
The discussion is going tgeneral) that do not want such gconomy of Luxembourg,
be difficult. Yet there is soméssues resolved. We must-st b Njcolas Schmit is also
urgency, not only because of thetantiate the argument that the '€ cnairman of the Social
negative impact the issue hais a genuine need for a social INp zirs Ministerial Network
across Europe but the fact thaibn alongside the existing bank ngoy the Party of European
many people continue to work imnion and monetary union with agoialists (PES).
unspeakable conditions when, aignificant amount of subsidiari \
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Interview with Daniel Cohen by Alain Bloédt, Editor-in-Chief, The Progressive Post
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~ Does digital technology undertake hard, repetitive, physby opening borders within the

pose a threat to our society ical labour. To a certain extent thEuropean zone and creating glo

or should it be encouraged? mindle class found a promisedbalisation on a miniature scale.
land within the tertiary (services)

Both. Everyone is familiar sector and it is this refuge that is s the middle class in real

with the concept of a connected now under threat from the digitadlanger?

world; we have modern phones revolution.

and TV's whichguise signi cant At the moment the danger

bene ts. We can talk to each-oth ~ Does this threat have ais less visible in Europe than in the

er, exchange documents, etc. direct affect on the rise of United States but if we treat the
populism? United States as a laboratory and

~ But you feel there is cause observe the global transformation

for concern? practical example of this are those  Indeed, | feel it is at the heait will not be long before we are

who trade on the stock marketof the great disarray within oustruck by the fate of American
Much of the debate amongsthese people are able to move bimodern-day societies. Radicalvhite collar workers. Moreover,
economists is focused on detedions or even run companies jushovements prosper when thave cannot ignore the many simi
mining whether the introductionby using their smart phones. Aniddle class cease to play a pivolarities between the United States
of technology will create jobs othe other end of the scale, theral function within society. Yet, thand Europe. All politicians in the
cause jobs to be lost. are local jobs, which provide seradical movements serve a centrélnited States are elected as a
vices or assistance to individualsurpose; they expose the-illucheck and balance against the
~ What type of jobs do youthat are poorly paid or require litsions, the mirages within societyower of Washington, whichem
have in mind when you saytle or no formal quali cation. Yethat promise promotions to thosebodies a federal power deemed
this? the biggest loser remains thosi the middle classes but do ndfar removed from concerns relat
who earn average pay from-mideceive them! Moreover, this is thieg to the welfare of the people !
In the 1980s, it was believedle management employment fodistinguishing feature which dif
that skilled labour was going to bexample, in other words the midferentiates such movements frorr Should Europe exert-in
utilised at the expense of unskilledle classes. revolutionary movements whicliluence on social welfare
labour, which posed a threat to sustain themselves by believing issues to restore public
the working classes. A threat that Why? the world promised to them if thegon dence?
was mitigated at the same time are successful. As such, populism
by a promise to re-train the whole In order to understand thisjs a new form of nihilism: we see | believe that social welfare
population. Ultimately the prom we must re-consider the developthat the world does not want us sissues must remain the preroga
ise was too complex to implemennents which occurred during theve do not want the world! tive of the member states as is the
and economists now refer to th@0th century after the industrial case for health and education pol
polarisation of the labour marketevolution and how this affect~ Can Europe fight againsicies. On the other hand, Europe
which followed. ed white collar workers. Whitgpopulism? must ensure that they have suf
collar workers have gradually ficient resources to implement
~ Is such polarisation abeen removed from the centre There is a demand acrostheir own policies.
cause for concern? of industrial society - they hav&urope for strong protection as
been employed inces, banks, we face a world that threatens
Yes because polarisatioinsurance companies and goverrio make us disappear. And yet
weighs upon the middle classnent agencies to the detriment gbaradoxically, Europe is quickly
and poses a risk to democracy! those employed in factories whbecoming the enemy of populism
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~ If | understand you cor Macron to succeed in causing thgeneral elections. Without having
rectly, harmonising social lines to shift at a European leveken the te in detail it is di cult

welfare policies within for if he fails then his actions wilb assess the reform at this stage.
Europe is not a priority?  eventually contradict the purposét will be an operation which relies

of the European project. on charm. Macron must handle a

It is less a question of prior number of gures from the eor
ity and more a question of how to On what basis? porate sector and if his reforms
share the responsibility. We can fail the consequences will a ect

always take steps to ensure that He wants to reinvigoratemillions of people; they will have
minimum wage policies align witthe debate about agency worket®st everything, including at a

each other but this will never band their rights. If one feels thaEuropean level.

a priority. How can it be when wiabour law can be circumvented

cannot even agree on the -minin France by using such measures

imum tax rate for corporationghis will only increase hostility to
within the Eurozone! This would heards Europe. Taking a hard-line
the least of our concerns howevestance on the law is crucial. The
as companies can be domiciledommon defence fund is also an
virtually wherever they want!  interesting concept. The concept
of a Euro zone budget is just as
~ Will the arrival of important because the Euro zone
Emmanuel Macron should be accountable to the
not cause matters at a European Parliament as a replace
European level to shift?  ment for the existing Eurogroup,
which relies on intergovernmental
Emmanuel Macron suceesso-operation.
fully illustrated this point during
his campaign particularly in terms- Emmanuel Macron will
of the European issue. By doirmlso face resistance in
so he ensured that the issue wdsrance with his plans to
given serious consideration ateform the labour code.
a European level. He appears D0 you think he has the
be the one who is the source @bility to overcome these
the populist movement. Many obbstacles?
his followers thought that France
would be the next victim. Having This will be his third litmus
said that, it is necessary fotest after the presidential and

is a Founding
Member of the Paris School
of Economics (PSE); a
Professor and Director of
the Economics Department
at the Ecole Normale
Supérieure (ENS) (Higher
Teacher Training College)
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by Luca Visentini

It is ten years since the nancial crisis of 2007-08. Ten years lost and wasted. Ten dark yea
that have been like an ice age in which the hopes and aspirations of working people have be
frozen.

banking crisis led to unprecedented numbers of refurecession followed by tentativevorking people are coming back

a government debt gees eeing to safety in Europagecovery is no cause for celebrdo the political agenda.

crisis. Economic and terrorism at home have-addtion. Instead, what offers some

crisis led to political ed to the sense of crisis. encouragement are signs of th&€he shock of the political fall
crisis. The austerity medicine reversal of the rise of anti-Europeout from the economic crisis
mistakenly chosen by the EWBre we now seeing the rst signan and anti-foreigner forces, of ahas over the last year created a
and member states has createdf a European spring? ClearBmerging political debate aboutmood of @ ection on the future
widespread disillusionment, andurope is now discovering sommore worker-friendly policies~ of Europe, of globalisation.
a backlash against Europe. Violesiow growth and the gradual reincreasing wages and tackling inélainstream politicians on the
con ict in neighbouring regions treat of mass unemployment. Bujuality. Fairness and the needs ft and right know they face
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extinction unless they address
working people’s concerns.
Perhaps the penny has dropped.

EU institutions are now releasing
funds for investment, talking up
wage rises and even increased
public spending. The European
Commission has forced an EU de
bate on a European Pillar of Social
Rights, on the social dimension of
the EU and fairer globalisation. On
the 60th anniversary of the Treaty
of Rome national governments
pledged to work towards a social
Europe which promotes ecorom
ic and social progress. On Brexit,
EU member states appear unani
mous in agreement.

After Brexit and Trump, voters
have rejected far-right candi
dates for president in Austria
and France, and kept a far-right
party out of government in the
Netherlands. But let’'s not get
carried away.

The EU’s Stability and Growtt:
Pact is a straight jacket prevent

ing many countries from investing
in better public services and jobs
and growth. But some European
leaders are now pushing for more
exibility, for an end to austerity,

for more room for growth-friendly

economic policies and to ease the
burden on working people who
have borne the brunt of the crisis.

New policies are far from being
established as the new consen
sus. The European Pillar of Social
Rights is long overdue, could be
more ambitious, and might yet be
killed o by hostile governments
and employers.

And the world is not standing still
after the crisis. There are many dif
cult challenges ahead. Brexit was

not the choice of the Europeamanage globalisation, to reduce
Trade Union Confederatiomersistent gender and regional
(ETUC) or of British trade uniongiequalities. Trade unions need
and we need to continue to insigb demand action on these ehal
that the rights of working peopléenges throughout the trade
and citizens must be paramoununion movement, with employers
The growth of bogus self-employand government at every level
ment, temporary or part-timefrom the local to the EU level.
work, and other precarious jobs

are the dark side of today’s slowLet’s seize this marginally better
ly reducing unemployment, ananoment — it's the most promising
must be challenged by traddor ten years. Let's keep our am
union and ultimately new lawsbition high, our action strong and
Digitalisation and climate polisound, let's make alliances with
cies need to be accompanied byhose who want to build a social
intelligent strategy for a just tranEurope for working people.

sition that equip working people

and industrial regions to adapt

and create new jobs.

The humanitarian refugee crisis is
not resolved. Refugees are stuck
in Turkey, Libya and the Balkans.
Trade unions must redouble our
e orts in calling for a fair redistri
bution of refugees across Europe
and in working with employers
to integrate refugees into the
workplace.

| sense an opportunity. Some
signs of movement in the right
direction, and what is needed
from all progressives is a strong
push. Now is the moment, not to
proclaim yet another setback, but
to push harder than ever for what
working people desperately need:
increased public investment and
services, and to tackle inequality
through decent social protection,
fair taxation, fair wages and good
working conditions across every
EU member state.
isGeneral
It is also the moment for tracle Secretary of The European

unions to be more active thiinTrade Union Confederation
ever in efforts to manage 4i(ji js a trade unionist with

talisation and climate action o experience at regionaL

ensure that working people erenational and EU level.
not left on the scrap heap, ~
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by Ozlem Onaran, Maria Nikolaidi, Thomas Obst

Austerity policies coupled with rising inequality in Europe have resulted in a long perioc
of economic stagnation. To end the vicious circle of chronically low demand, a slowdow
in investment and productivity and economic, social and political instability we need
coordinated action to develop sound fiscal and wage policies in all the EU Member State

The effects of income distribuincreased public spending togethby 1%-point of Gross DomestiBrivate investment increases as
tion and scal policy on growth.er with more progressive taxatioRroduct (GDP) along with morevell, by 2.30% as a ratio to GDP
investment and budget balanceand labour market policies tqrogressive taxation (increasingpn average in Europe); i.e. overall
the case of Europe (to read thinprove growth and income-disthe e ective tax rate on capitalpublic spending does not crowd
full research paper, click heretribution in Europe. income by 1%-point and-de out but rather crowds in private
http://gala.gre.ac.uk/16088/) is a creasing the tax rate on labouinvestment despite a rise in tax
piece of research which we caBased on a model developethcome by 1%-point) and amates on pro ts. Although public
ried out at the Greenwich Politicdbr 15 individual European Unidncrease in the share of wages sfiending increases, the budget
Economy Research Centre. TiMember States, we simulated &DP by 1%-point of GDP in eahlance in Europe improves (by
research presents the impacpolicy scenario of a simultanecountry. The result was 6.72%.86% as a ratio to GDP) due
of a coordinated policy mix obus increase in public spendingigher GDP in the EU. to the bene cial scal e ects of
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UUncn's iegislation, increasingountries. In addition, public
the coverage of collective -barspending in physical and social
¢zining, increasing the minimurinfrastructure can lead to environ
wages and enforcing equal payental sustainability and gender
legislation more e ectively. Alsogquality. For example, public in
coordination of wage policies atestment in green projects could
tr ¢ Eurenean level is necessargduce the carbon that is gener
to ensure that wages increase ited as a result of EU production
I'n= with historical increases imnd consumption. In addition,
productivity, stabilising e ectivespending on health, social care,
c'eriand, avoiding counter-pro education and child care is-cru
ductive ‘beggar thy neighbourtial to improve gender equality
competition policies based orand could lead to the creation
low wage policies and preventof jobs with high labour intensi
ing a race to the bottom. In they (i.e. generating more jobs per
Euro area, this implies that wageutput) having an additional ben
policy has to take into accoune cial e ect on carbon intensity.
current account surpluses aghis is not only because these
much as deficits and coerdisectors have low emissions but
nation must aim at avoiding also because more employment
deflationary adjustment withis created for a modest increase

higher economic growth and highcontribution to economic growthsubstantially higher wage growtin output.

er tax rates on capital. Concernand can be sustainable when it is the surplus countries.

about the possible inflationarycombined with wage policies and

e ects of wage increases are ngirogressive taxation in a coordiAs for public investment, its

supported by empirical evidencenated fashion. positive effects on spending go

A wage stimulus leads to only a beyond those examined with

modest 1.5% increase in prickn practice, the suggested inour model. Public investment as

levels in Europe on average armlease in the wage share can fpart of an industrial strategy is

would help to steer the Europeaachieved by re-regulating thekey to achieving convergence in

economy away fraue ation. labour market, improving theproductivity between European

Growth, private investment and
the budget balance improve
both in the periphery and core
countries of Eape. The e ects

of our suggested policy mix on
GDP are most marked in Finland
(12.04%), Greece (15.29%) and
Spain (16.15%). GDP increases by
more than 2% in all countries: e.qg.
by 5.85% in Denmark, 6.77% in
Germany, 4.82% in France, 2.91%
in Ireland, 3.81% in Italy, 8.03% in

Portugal, 9.90% in Sweden axd is a Professor is a Senior is a Research
4.47% in the UK. of Economics and Director Lecturer in Economics, Fellow at the Chair of

of Greenwich Political Greenwich Political Economy  Macroeconomics,
The key message of our resec rclEconomy Research Centre, Research Centre, University Europa-Universitét Viadrina
is that an expansionary fiscalUniversity of Greenwich of Greenwich

policy can make a significa~*

Summer 201 TheProgressivePost 67



by Claire Courteille-Mulder

© Shutterstock

Since the 2008 crisis, wage growth around the world has largely been driven by growt
in emerging countries. This has slowed recently, but has accelerated once more i
developed countries. The International Labor Organisation's World Report on Wage

2016/2017 confirms this.

globalised economy

requires a coordinat

ed approach to wage

policies around the
world. In 2016, the G20 called for
the implementation of macroeco
nomic policies aimed at stimulating
significant growth in earnings as
well as encouraging sustainable
wage policies that betteract the
productivity gains.

Indeed, in the vast majority of
countries, the proportion of la

bour deemed to be value added
has been in decline for several
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decades due to wage growth that
has remained well below pro
ductivity. This has been the case,
for example, within Germany,
the United States, and China,
although in these countries the
wage share has rebounded some
what in recent years.

The ILO notes that wage inequali

ty has increased across a number
of EU countries over the past few
decades, but has been mitigated
somewhat since 2002, and more
notably in 2006. Whilst inequality

between sectors and businesses



simultaneously reducingof senior executives often based

cross-business and intra-busion the concept of greater share

ness inequalities. Most countrieBolder involvement. Currently

within the European Union havihere are people who want to go

implemented statutory minimumfurther than this and wish to-dis

wages, but their amounts remainourage short-termism in favour

quite varied. Some remain-parof executive compensation that

ticularly low when compared tdakes into account the long-term

national productivity or averaggerformance of the company

wages. As a result, the ILO adoncerned. It seems though that

vocates the involvement of botleross-business and short-term

employers and employees whewage inequality are two sides of

determining the minimum wagehe same coin!

and stresses the importance of

the eld of application alongside

the implementation of regulations

or other such wage agreements

so that all workers, even the

most vulnerable, are effectively

has played a central role in reprotected. Where collective bar

cent developments regardingyaining takes place at a national,

wages, such inequality cannaector or industry-wide level, and

explain everything. An analysiscorporates multiple employers

of the situation in 22 Europeaooordinated across a number

countries reveals that in 2010f different levels, inequalities

wage inequality across businesdetween businesses and within

es represented 42% of all wageusinesses are reduced aceord

inequality and that the issue ifgly. On the other hand, where

more pronounced in companiesollective bargaining takes place

with a comparatively high averagen a narrow basis, that is, the

wage. According to the study, thagreement is formed at a business

situation amongst the companiesr establishment level, the relative

which pay the highest wages isedfect is limited to internal ine

concern, with the lowest paid 1%ualities within that speci ¢ entity.

earning an average of 7.00 EUR

per hour whilst the highest paidNew initiatives have been im

1% earn more than 840.00 EURlemented in recent years to

per hour. On the other hand, thencourage collective bargain

wage gap between men and woning and slow the advance of

en, which has reduced in generaiter-business inequality. This

terms across Europe remains inncludes agreements between

creasingly evident amongst théuyers and their subcontractors

top earners and is expected tto integrate all elements in the

reach nearly 45% for those withisupply chain together by way of

the highest percentile of the wageollective bargaining.

distribution structure. has
Whilst reducing internal wag 2 peen a director of the Internan

Minimum wage and collectivenequality has also generated jonal Labour Organisation (ILO)

bargaining agreements remainumerous private sector initia iy Brussels since 2014

the preferred instruments fortives to self-regulate the salarie
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by Anton Hemerijck

For national politicians wishing to break away from the fadedent market hypothesis’, iR
vestment in social policy positively re-legitimises the role of the state in the (mixed) econom
drives up standards in family policy, education, and employment services and embeds all «

this in a policy agenda of inclusive growth.
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Over the past decade, the noLooking ahead to the future,
tion of social investment hadurope is in dire need of a growth
gained considerable traction irstrategy that is economically via
debates about the future of théle, politically legitimate and seen
welfare state. Social investmerds socially fair. However, given
is about long term investmenthe magnitude of the hangover

is that economic stagnation, high
(youth) unemployment and-ris
ing poverty and inequality are the
breeding grounds for xenophobic
populism, Brexit and Trump, and
... the demise of the EU.

in social policies. It was giveof the sovereign debt crisis anMy concrete proposal is to-dis
a ringing endorsement by theéhe dismal experience of socialount social investment policies,
European Commission in its Socialvestment reform in Southernn the area of human capital stock,
Investment Package for GrowtBurope prior to the Euro crisisrom the fiscal criteria of the
and Social Cohesion in 2013. timere are nquick xes. Stability and Growth Pact and the
that policy paper, the Commission Fiscal Compact, in order to clear
urged EU Member States to adror social investment policy prithe necessary scal space within a
vance post-crisis welfare refornorities to survive politically in théound of 1 to 2 percent of GDP for
strategies that help ‘prepare’ innew hard times ahead, the Ethe coming decade. This should
dividuals, families and societiemust, first and foremost, brealbe closely monitored through the
to respond to the changing nawith the policy legacy of relegatinguropean Semester in terms of
ture of social risks in advancedocial investment reform to being ective alignments with labour
economies, by investing in humaa ‘handmaiden’ to neoliberalism #market regulation and relations
capabilities from early childhoodvise to pursue when the econontiat ease labour market transition
through old age, rather than-purexpands, but prohibited when théor individuals and families and

suing policies that merely ‘repaichips are down. strong (universal) social securi
social misfortune after moments ty reform across Euro-member
of economic or personal crisis. states. For countries struggling
Examples of social investmeri to commit to a balanced budget
include spending hikes on child without trampling on their do

and family policy, parental leave mestic social commitments, such

and active labour market policiesSThe EU should be seen as-a uexemptions could foster imime
ion of national welfare states andiate gains in early childhood,
not as a social union. The role e#male employment, improved
EU institutions is to operate awork-life balance, and reduced
a ‘holding environment’ withirlevels of early school leaving,
which national welfare states cawith positive medium-term

There is evidence too that therosper. The notion of a ‘holdingutcomes in employment, ed |

tide is turning in terms of theenvironment' refers to zones of recational attainment, and pension(gul), Professor of Political

thinking about social investsilience, based on shared valueost-containment.

ment. For example, the OEC&nd a common purpose matched

Science and Sociology at the
European University Institute n

and the World Bank, which useldy competent institutions, inPolitically, this would requiie Florence, has_written numeroris
to be champions of neoliberatimes of painful adaptation. Th&ermany, the Netherland s,b0o0oks and articles on welfare
‘structural reforms’, today-ar function of a ‘holding environ Austria and Finland to come do viPlicy and employment relaticn

gue that well-calibrated sociament’ is to mitigate stress, bufrom their ‘high horse’ of auste r
investment oriented welfarealso to maintain pre ssure to-maty. The fundamental politic il
policies boost growth, employ bilise, rather than overwhelm itseason why the social investm:n

and regulation, European
politics and economics. Rece 1t
ublication (Oxford Universi
Press): The Uses of Social

ment, productivity and socialmembers, and to back up proparadigm can no longer dis |nvestment (2017).
protection for everyone. gress on tough problems. missed as ‘fair weather’ politi ~<
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by Kate Pickett

In the face of pressures and tensions a ecting the European project, there is a vital need t
strengthen the vision and mission of a Social Europe. Focusing on reducing inequality cot
allow the EU to reconnect with its citizens and o er them a higher quality of life.
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s economic diffi seriously in the development ddiction is needed to deal with tathe convergence of income levels
culties, migration the United Nations Sustainablaavens and the behavior of-mublcross EU member states.
stresses, populist Development Goals. Goal 1tfhational businesses. Most scal
and far-right po (of 17) is to ‘Reduce inequalityolicy sits at national level, buNeoliberalism has failed to deliv
litics, among other factors, havevithin and among countries.” Atommunities can also take actiorer what it promised. We've had
brought the European projecEuropean nations have signed up the UK, many local authoritiegrowth, but not fairly distributed;
under increasing pressure, it ha® this goal, and should be tryinpave committed to paying theve've seen booms but too many
become essential to revitalize th® 'progressively achieve and suiving Wage. Reducing inequdlusts. And even if the pursuit of
EU’s social mission. The devéain income growth of the bottonity requires political will andeconomic growth had delivered
lopment of the European Pillar &f0 per cent of the population ateadership, but also grassrootbenefits to all of us, in the face
Social Rights by the Commissioa, rate higher than the nationailnovements and upwards presof coping with climate change
as well as the Retion Paper on average.” Other institutions arsure for change. we can now no longer afford to
the social dimensions of Europalso taking inequality more seri reify this goal. Reducing inequal
which accompanied the Whit®usly. This year at Davos, in tiign the grounds that ‘membeity o ers us a win-win: improved
Paper on the Future of Europe, avéorld Economic Forum reporstates and the EU as a wholguality of life, more chance of
a recognition that a vision of Sociah global risks, rising income andill reap political, economic andchieving sustainable economies,
Europe is needed alongside theealth disparity ranked as theocial bene ts from ghting ine a greater sense of solidarity and
economic and security aims of thenost important trend likely toquality’, the Scientific Board* ashared purpose — this should be
EU. Nevertheless, many have begetermine development acros$®rogressive Economy (an iitidhe number one priority of a Social
deeply disappointed by the lack dhe world over the next decadetive of The Progressive Alliance Béirope.
attention in these documents to th&he International Monetary Fun@ocialists and Democrats in the
role of socioeconomic inequality ithe World Bank, and internationd&U), has called for Europe to move
creating the societies that the ENGOSs, such as Oxfam and Actitowards ‘a new egalitarian ideal’.
claims to want. Although fairnes#id, also understand the centraPursuing such an ideal credibly
equal opportunities and socialmportance of inequality. At thend e ectively could re-connect
protection get attention, inequaliymoment we see more rheto Europe with its citizens. The
—which lies at the root of them all ic than action, but from the EWneasures which member states

is barely mentioned. Commission we don’t even seeould use to achieve this new
the rhetoric. egalitarian ideal include taxation
The scientific evidence on the (e.g., sti inheritance tax and-tax

impact of inequality is broad andackling inequality can feel like ation of real property and rents;
deep, robust and growing. Weugh, intractable problem. Butmplementing a nancial transac
know that inequalities in incomén reality there are vast numbersons tax), action on wages (e.g.,
and wealth cause economic inof economic, political and sociaflavouring strong trade unions and
stability, tear the social fabricsolutions that can be implementa high minimum wage), expanding
undermine social cohesion, damed at international, national andocial insurance at the European
age population health (physicdbcal levels. And the experience stale (e.g., a European pension
and mental), destroy democ the past tells us that big changesnion, and an emergency social
racy, and create a roadblock tean happen quickly. There arsolidarity programme) and nally,
the adoption of pro-environmendistributional solutions, such asnobilizing European policies and
strategies and behavior. Socigrogressive taxation and higheegulation to reduce inequalities
and economic inequalities presocial security provision. Therge.g, enhancing employment and
vent nations, communities anare pre-distribution solutions,social rights, gender equality
individuals from ourishing. such as higher minimum wagesnd child equal opportunities).
and representation of employeeAs well as trying to meet the U \
Fortunately, the effects of-ineon company boards and remuneiSDGs, the EU should commit its: :If
quality were treated much moration committees. Internationato the reduction of inequality anc

is a Professor
of Epidemiology at University
of work and co-founder of
The Equality Trust.
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by Javi Lopez

Waves of su ering in the form of unemployment and destruction of wealth have transformec
the social cartography of the Western world and have led to a true geopolitical recession. Tt
coordinates of the political agenda are shifting] obn icts are emerging and new cleavages
are opening up. Once again, the distribution of wealth, inequality and their e ects are at the
centre of public debate. Javier Lopez looks into the reasons for this.

e are currently equality of opportunities: in moreand gender inequality are devebetter social outcomes and are
reproducing equal societies, people can moreping in parallel. Equality works dsealthier, more peaceful and
the aberrant easily change their social categ@ social glue by creating bonds aboperative. Large swathes of
levels of in ry regardless of the resources a@futual trust. academic literature links growth
equality of the golden age befortheir household. The truth is that, problems with current levels of
World War | and the subsequerit you want to "live the Americaffhere are strong argumentéequality. A major problem is that
Great Depression. Equity and s®ream" you should go to Denmarthat allow us to argue thatinequality distorts demand and
cial mobility are linked througlunfortunately income inequalitynore equitable societies havéavours over-indebtedness. Only
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inclusive and equitable growth

strategies will ensure the recovery
of the economies of industrialised
democracies.

At the same time, inequality
erodes democracy. The decline
of the middle class undermines
the political order and damages
traditional politics. Income pelar
isation is contributing to political
polarisation and weakening-sup
port for inclusive democratic and
economic institutions.

Moreover, various economic trends
have generatedts but these
have been unequally distributed.
Without adequate compensation
mechanisms, our societies are
tearing themselves apart, as we
have seen in many cases.

Globalisation and market liber
alisation have been working in
this direction. On the one hand,
hundreds of millions of people
have been lifted out of poverty in
the last few decades, especially
in Asia. But, on the other hand,
many of the middle and working
classes in the First World did not
bene t. The digitalisation and ro
botisation of the economy acts
in a similar way. Both create new
opportunities in the labour market
but large numbers of the current
workers do not have the neces

sary skills to seize them. identity withdrawal. From thisver to boost economic growtt ”
emerges a new logic, the logic & to make inequality one of tl e;ha gep Group

of demand, economic policiesliving and working conditions.

state industrial planning, pres Moreover, we include an innova

ervation of collective bargainingive approach in order to face new

and scal redistribution through challenges, as we are very much

taxes and social welfare systemseed to protect workers who are

This roadmap is valid but musat a disadvantage in the face of

adapt to a iderent context: the technological change. We must

particularities of the euro areastrengthen and modernise our

internationally connected eeon welfare states, ght poverty; es

omies and markets and changqsecially among young people and

in social structures. children, address the gender gap
and combat fraud.

We need to build new tax systems

and programmes of public and.ike all Herculean tasks, the ght

regulatory spending that redistribagainst inequality requires a nar

it more e ciently and promote rative that supports and shapes it.

a fairer distribution of wealth. AWe need a new narrative of equal

this should be done whilst takin@y in defense of economic growth,

account of factors such as théhe protection of democracy and

concentration of people in citiesthe deeper meaning of freedom:

ageing populations and climatautonomy and dignity.

change. The lever to use to start

iebuilding the social pact should

be the political threats that haunt

Curope, such as those that haunt

ed Europe between 1945 and 1975,

oecause without a threat there is

no incentive to act. The reality is

that inequality explains, at least in

part, the breaking up of the pillars

that have sustained the developed

world: economic growth, middle

classes, liberal democracy and

the American order.

The idea at the core of my
European Parliament report on

“combating inequalities as a I is a Member of

the European Parliament in
a member of

At the same time, the urban/ru ‘globalism against nationalism’. major priorities to be monitore i 1o committee on Employ

ral division is very present in the

political con ict. Many urban een To rebuild a progressive electoinstitutions. This should b:

and addressed by the EUrope iy ant and Social A airs. a

substitute member on the

tres have been incorporated intal base, we need to put in placdone by following cohesion ar d ~qmmittee on Foreign A airs

the value chain of globalisation, ia programme of redistributioninvestment tools such as the ¢»

and Secretary of European

front of rural or punished by deinto counter inequality. The XXIsirdination of social policies With a girs of the Party of the
dustrialization peripheries. This isentury’s solutions were as folregard to combating poverty ard -a¢alan Socialists.
fertile ground for resentment andows: Keynesian managemersiocial exclusion and improvir 2
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by Francesco Corti & Patrik Vesan

A look at the parliamentary debate on the European Pillar of Social Rights (EPSR) may helj
unveil the political barriers, which are preventing full implementation of the Pillar and the dy
namics of the con ict that de ne the room for manoeuvre that policymakers have for setting
out social policy proposals within the EU. Drawing on the framework put forward by Maurizi
Ferrera, one may identify at least four areas of con ict that will shape decision-making in the
European Parliament.
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n particular, it is worth the Czech, Danish, Estonian afithe dynamics of the con ict (Left
noting the explicit ten Swedish ALDE and EPP MEPswnRight, Pro- vs Against- EU inte
sion between Euro-sociall00% of Dutch and Finnish ALQffation, North vs South and East
and Euro-liberal (Left vsMEPs chose not to follow the lines West) that has emerged within
Right) political groups, whichof their groups. the parliamentary debate shows
has emerged within the official the complgity of nding a path
pro-European grand coalition tha©n the one hand, liberal andowards a European Pillar of Social
supported the EPSR in oppositiarhristian-democrat northernRights that areconciles ecorom
to the far-right Eurosceptic pardelegations refused any proposc and social policies in the EU.
ties: the European, Conservatived for new nancial instrumentsThe tensions that have emerged
and Reformists groups (ECR), tife.g. the Child Guarantee andhed light on the boundaries ot
Europe of Freedom and Dire¢he European unemployment inthe ongoing debate on the EPSR.
Democracy (EFDD) and the Europarance scheme) or revision dfhe European Parliament gave its
of Nations and Freedom (ENFEurope’s socio-economic govbroad support to the Rodrigues
This tension arises because ofeanance (e.g. rebalancing theeport (396 in favour, 180 against
clash on policy priorities and th&uropean Semester). On the othand 68 abstentions) on a series of
overall mission of the Economiband, eastern ones rejected angolicies, which could be included
and Monetary Union (EMU). On tBeggestion of the harmonisatioin the Pillar, such as the Chiid
one hand, the Alliance of Liberalsf standards (e.g. a EuropeaGuarantee, the Youth Guarantee,
and Democrats for Europe (ALDEpmework for the minimumthe extension of social protection
and the European People’s Panyage), which could imply an infor non-standard workers and
(EPP) support a more neo-liberarease in labour costs. In generaelf-employed and the directive
project centred on labour markeboth ALDE and EPP northern and work-life balance. This strong
deregulation and welfare retrencheastern MEPs sought to deletmandate is the only concrete area
ment and monetary/ scal stability.any reference to the “binding” nawhere consensus can be found on
On the other hand, the Progressivare of the EPSR, often justifyirspcial issues.
Alliance of Socialists and Democratsis position with Robert Gilpin’s
(S&D), the Green/European Fréeamous motto “Smith abroad,
Alliance (EFA) and the Confedetééynes at home”.
Group of the European United Left/
Nordic Green Left (GUE/NGL) aie
in favour of a growth/employmen-
oriented project backed by public
investment and accompanied by &
stronger social dimension.
The internal fragmentation of
ALDE and ERPects two other
signi cant tensions identi ed by
Maurizio Ferrera. The rst has to
do with the issue of cross-national
While the left-wing coalition, lednstitutional redistribution and s
by S&D, has shown robust partal discipline, according to which
discipline and voted in favour dEU Member States are divided
the resolution, the liberals andnto o con icting sub-groups:
christian-democrats split into twocreditors (northern countriet,

sub-groups. The two sub-group§&ermany in primis), and det t
are the northern and eastern: delors (southern countries). Tl e
egations, which defected fronsecond regards intra-EU “syst;:m

their group’s o cial line. In detail,competition” between high-wa(jeAssociate Professor of
83% of EPP and 100% of ALBRREd welfare EU Member Sta :eBolitical Science at the
German MEPs, 96% of Polish afwlest) and low wage and welf r&niversity of Aosta Valley.

Hungarian EPP MEPs, 100% Mémber States (east).

is an

isa
PhD Candidate at
the University of Milan
and is a member
of the FEPS Young
Academic Network.
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by Agnes Jongerius

The European Commission has been spurred into action and published proposals on a

called “European Pillar of Social Rights”, as well as a discussion piece on possible scenarios
the EU’s future. These are laudable attempts to launch a broad and all-encompassing deba
on where we want this Union to go. The Parliament has followed and engaged in the debate

owever, we have toa super-state, or those that-propromises and under-delivery. Smeans several things. First, | think
ask ourselves the pose a conscious decision aboutlavould suggest that, while keefit needs to be made clear that the
question: what do multi-speed Europe. Or the recering the broader debate alive, wposting of a worker is always a
European citizens Verhofstadt report on furtherfedshould take small, incrementatemporary arrangement. Second,
actually expect from our Union@ralisation. These are interestingteps forward,xing problems as | believe the legal base of the
Sure, the Commission’s fiveut they are all plans that will béhey occur. In my view, most-pedirective should be broadened
scenarios on future models ofiigh on politically impossible tgle are not necessarily waiting oo as to include articles on social
integration and cooperation arédecide' upon in the coming yearsn overarching vision on 'socigrotection, rather than only-ref
interesting. Of course we need Europe' or an intellectual exerciserences to the functioning of the
to have the broader debate o\nd yet, we do need Europeaon ‘two speed Europe’- but theynternal market. Third, | think all
the State of the Union; now ansluccesses, and we need themio need certain issues addressetepresentative collective agree
in the future. But we also haverhere citizens can see and feel ments in host countries should
to face the fact that many of théhem. After almost a decade ofixing unfair competition causedpply to posted workers and not
models of integration are just arisis and economic slump iby an outdated posting of workersnly universally applicable ones.
bridge too far at the momentwould seem that many Europeardirective would be a great startFourth, travel board and lodging
Take the scenarios that speak afe fed up with idle talk, emptyAnd | mean really xing them. Thisosts should fall to employers
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and not under any circumstanceomething that urgently needsiow. And there's enough to do.
be deducted from posted workour attention. Or the ease witlhet's try to live by the motto of
ers’ wages. Lastly, | want to ensuwéhich social contributions can béhe current Dutch football league
that when a worker is posted, thavoided while working in anothezthampion, the working class club
posting is a ‘genuine’ one, with member state, let alone strengthof Feyenoord Rotterdam: 'not
clear link between the employeening our nancial system, comwords, but deeds!'
and worker. bating tax evasion and putting an

end to regulatory arbitrage on en
These would be important stepsironmental standards (no more
in stopping the race to the bottonDieselgate!).
we are currently seeing in certain
sectors such as construction ango yes, by all means, let's-con
transport. As far as | know, peoplinue debating the future of the
in the Netherlands don’t mind thé&european Union. But we also

free provision of services acrosseed some concrete and tan
the European Union and there agible results. We need to x the
plenty of people from Southerproblems that are xable now; so
and Eastern-Europe still in needeople have something to grab
of work. This is just as welt, beand hold on to.

cause there is work to be had: the

Netherlands needs thousand&et us, both Parliament and
more truck drivers urgently! Bu€ouncil, therefore start by
this must be decent work, govquickly making the revision of
erned by fair rules and enforcethe posting of workers directive
properly. And there are more-coninto a success story. We should
crete matters that we can sink owspend our political capital wisely.
teeth into right now. How abouOn those things we can actually
the patchy enforcement of roacgchieve within the foreseeable
transport rules? The cross-borfuture. Things that actually-im
der exchange of information iprove the lives of our citizens

isa
Member of the European
Parliament. Netherlands
Partij van de Arbeid (S&D)

Rapporteur of theosting of
workers directive.
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by Kristian Vigenin

The European Commission proposed a White Paper on the future of Europe and a re ecti
on the social dimension. Kristian Vigenin gives us his vision on a more progressive directi

on the posted workers from Eastern and Central Europe.
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hile | welcome The revision of the Directive irbarriers to the market in Member
the ambition of cludes several controversiabtates with higher wage levels,
the European topics, among which: replacingvhich could lead to higher pric
Commission the concept of "minimum rates oés for the end consumers there.
to ensure better protection ofpay" with "remuneration”; limitingguch distortion of the market
workers’ rights at EU level, | findhe e ective duration of postingcannot bring prosperity; it will
it quite improbable that thisfor 24 months and introducing thenly deepen existing problems
commendable goal could beossibility to apply to subcontracand slow down the convergence
achieved through the proposedors the same conditions as maiprocess within the EU.
review of Directive 96/71/ECzontractors.
concerning the posting of workers In order to continue the debate
in the framework of the provisioiThere are, of course, arguments @ectively on posting we should
and services and amendindavour of the proposed changegather and take into consideration
regulations. The proposal of thas their aim is to achieve bettesis much reliable data as possible,
Commission has had a rough stgstotection of workers’ rights,both on workers and companies.
and it is unclear how long it will takeowever, they also present-seriAs EESC notes in its opinion on
(if ever) for it to become part of theus challenges for the integrity ahe proposal for a new directive,

acquis communautaire.

To begin with,rd it particularly
disturbing that the Commission did
not properly consult the European
social partners beforehand, for
which it was rightfully called upon
by the European Economic and
Social Committee (EESC). It seems
that the whole timing of the pro
posal was ill conceived, as the
Commission published it months
before the actual deadline for
the transposition of the Directive
2014/67/EU, an enforcement of
the previous Directive, thus making
it di cult for the parties involved
to properly assess the merits
of the proposed changes. Even
more worrying was the lack of an
in-depth analysis of the situation
in the various Member States, as

we cannot ignore the fact that the
situations of foreign and domestic
companies are di erent and the

foreign service providers bear ad

ditional costs resulting solely from
performing services in another
Member State, such as additional
nnerating expenses and indirect
cross-border labour costs.

We absolutely need to safeguard
the rights of workers, prevent
unfair competition, wage and so
cial dumping but this should and
could be achieved by strength
ening the economic and social
convergence process within the
EU. We also have an obligation
towards our citizens to ght dis
crimination between workers
and companies based on their
nationality. “Equal pay for equal

well as real quantitative informathe Single Market, creating nework at the same place” is r ot

tion on posted workers and th@bstacles for cross-border-sergood enough, European citize ns is Chair of
ways of implementing and envice providers. Companies frordeserve “equal pay for equal wrkhe Committee on European
forcing the existing directive Member States with lower wagesnywhere in the EU” and this m ush airs and oversight of the
Without this crucial information itevels will nd it extremely hard be our ultimate goal. European funds of the Bulgarian
is practically impossible to make # not even impossible, to provide Parliament, former Minister of
proper impact assessment of theertain services across the Single Foreign A airs of Bulgaria, and
Commission’s proposal and ther®larket. The new obligations for former Member of the Euro

is a serious risk of doing more harthem will undermine their com pean Parliament

than good to European citizens. petitiveness and serve as de facto
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by Bjorn Hacker

Thanks to its proposals on social Europe, the European Commission has given the p
European debate on this issue a boost. But its proposals are inadequate in terms of their scoj
and level. To restore peopeton dence in a socially balanced European integration process,
we need to move away from the current emphasis on a market-friendly and austerity-loade
form of economic governance.

There were high expectationslipping o the political agenda.integration process must maintaichieve with the year long-con
in advance of the Europeafhey had been pushed aside mclose eye on its social dimensicultation on different aspects
Commission’s final proposal$éavour of economic aspects eveto be sustainable in the long rurof social standards, social-pro
for the European Pillar of Soci@kfore the nancial crisis and thi€€an they now be happy with thiection and working conditions,
Rights and theeRection Paper trend continued following the cri Commission’s ideas? was to relaunch a pan-European
on the EU’s social dimensiorsis in the monetary union. Many discussion about Europe’s Social
For too long the social aspects abcially orientated actors in thé here can be no doubt that wha¥lodel. Initially, it was Jacques
European integration had bee&U have long believed that théhe Juncker Commission didelors who emphasised the need
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meant cutting down social spendpackage of proposals and re ec
ing and supply-side economicsions for the future. These were
ruled out more market-shapingoublished at the end of April 2017.
measures. This was the recipe. Edwever, the ideas that have been
Member States learnt from eachresented will not be su cient to
other by explaining their nationrestore confidence in the inte
al reforms in supranational forgration process and to develop a
and reports. In the 21st centurytue European Social Model. Using
welfare state expansion and-masupranational fora in the one and
ro-economic policies were mostlyhe EU to tackle new challenges
seen as obstacles to economisuch as digitalisation, globalisa
success. Highly divergent-ecdion and changes in employment
nomic growth led to ever growingnd societal patterns jointly is a
macroeconomic imbalances. Thigood idea. Upward social con
was the backdrop for the severeergence is rightly at the heart of
crisis in the monetary union. Thine Commission’s proposals and
chosen path of an asymmetricaheans a catch-up process, in
alignment signi ed internal pol which the Member States enlarge
icy changes in Greece, Irelandheir social security provisions.
Portugal, Cyprus and Spain tBut this ambitious objective -can
overcome the crises. Without anot be achieved by restating basic
own currency, these states hadocial security principles without
to devalue internally by cuttingexplaining how the higher stand
wages, pensions and other sociatds can be put in place. The
investments. With these austerit¢ommission’s most concrete idea
measures social issues came upto develop a social scoreboard
in public debates once again, buhat monitors selected indicators
only in a negative sense. Examples labour market policies, work
were that people complainedng conditions and the impact of
about rising (youth) unemploy social protection schemes. But
for a social dimension to aceomcommon objectives agreed by Etdent, higher risks of povertyhis good initiative is missing a
pany the EU’s rapid economiMember States have come to thend social exclusion, shrinkingommon objective and will be
integration and that was back ifore. But the coordination of polihousehold income and decreashidden in the Joint Employment
the 1990s! The social protocdlies in the Lisbon Strategy and thieg access to social services in tiigeport. This would amount to
to the Treaty of Maastricht waentry into force of the Charter ofountries under the supervision aichieving less than the coerdi
groundbreaking in that it steppedrundamental Rights due to # bethe Troika of the European Centrahtion e orts at the time of the
up Europe’s powers in the fielthg incorporated into the LisboBank (ECB), the Internationdlisbon Strategy and would also
of social policy. Workplace seTreaty have, for many years, bedhonetary Fund (IMF) and théall behind concepts brought to
curity, social dialogue, Europeatihe most recent appearances dturopean Commission. The cathe table by former EU social-com
Works Councils and equat opsocial issues on the EU’s agendaibalisation of social policy bynissioner LaszI6 Andor in 2013. At

portunities had been at the heart doubtful economic imperativesthe time he proposed including
of it, followed by anti-discHm in turn, provoked a backlash.  social indicators with commonly
ination rules and the Europear: agreed objectives in the existing
Employment Strategy. In the 215t The Commission has respondddamework of the Macroeconomic
century, coordination afetent to the growing discontent withmbalance Procedure in order to

schemes for labour market poliThe concept of mutual learningcurope’s state of social affairgiive them teeth beyond a pure
cies, poverty prevention, pensioname coincidentally at a timavhich has been exploited byeporting exercise.
and healthcare arrangements wittvhen social reform primarilyight-wing populists, with a huge

Summer 201 TheProgressivePost 83



84 TheProgressivePost

- Summer 2017

a smaller group of EU Member
States) for the states interested,
for example, in the Eurozone. This
might be the way forward, but
there need to be higher ambitions

And this is exactly where thand the relegation of social-poli
whole debate on social Europe reies to a lower level of importance
mains incomplete. The main fauilinder the existing economic-gov

line runs between the dominanc
of market-developing policies o

ernance needs to be addressed.
As long as the focus stays on

the major integration projectsbudgetary issues and austerity to
such as the Single Market antthe detriment of social issues, a

Economic and Monetary Unio

Buropean Social Model will remain

on the one hand and the relajust cheap talk.

tively small EU legal acquis on
market-shaping social aspects on
the other. It is a positive develop
ment b put social a airs back on
the EU agenda but we have to dig
deeper if we really want to bridge
the gap between the far-reaching
economic integration of the EU
and the coordination of social
policies, which is lagging- be
hind. There are instruments that
really enable upward social-con
vergence: a social stability pact
with reference values for social
spending, the integration of joint
economic and social surveillance
in the European Semester, a social
protocol which gives social rights
the ame signi cance as econom

ic freedoms. The re ection paper
on the social dimension discusse s
the resistance in some EU Memb 2r
States to commonly develop thi
sort of social dimension and o er:
the option of enhanced cooper

is Professor

5 of European Economic Policy
at the University of Applied
Sciences, HTW Berlin

ation (i.e. cooperation among



Achim Scheunert — 2017 Flore Vasseur - 2017

After Brexit on 23 June 2016 athd a context that increasing The issue: how can democracy be
following the election of Donaldly evokes that of the cold waisaved? This is a documentary be
Trump as President of the UBhen relations between Russiaind closed doors which allows us
the European geopolitical landind the US seem impossibl® meet three leaders defending
scape has been one ravaged by read and even unpredictacitizenship and a free internet. It
populism, the debt crisis, theble, three renowned activistds a free owing conversation on
migration crisis and the weakneasiscuss the issues facing thee future of democracy and also

of the European institutions. Hointernational community. on individual commitment faced
did we get there? That is the leit with a ght that often endangers
motiv of this documentary. Larry Lessig, an American praheir liberty.

fessor of law at Harvard, Birgitta
The story switches between th&dnsdéttir, an Icelandic MP who
construction of the EU and théounded the Icelandic Pirate
contemporary political situaticnParty in 2013, met Edward
It highlights the major role of thé&&nowden in Moscow. Snowden
US in post-war reconciliation. Twas a former contractor of the
counter communism, the countryCIA and the NSA who had been
that had become a leader on thin exile in Russia since 2013.
international stage was ready to
do anything to wép this threat.
The Marshall plan became a tool
to immunise western countries
against the Soviet regime. The EU
was at that point a life-size game
of chess. The major players: the
US against the Soviet Union. T
pawns: France, Germany an
Great Britain. This is a look bau
at 60 years of European integr
tion based on a struggle for powve
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Julian GREWITZ Mario TELO

Walking the line between a studthis recent history of the Chineseharacterise the relationship beThe latest book by Mario Telo
of political regimes and a-digolitical regime and their abilitytween the Chinese reformers arslccinctly summarises recent
cussion of historical politicalto control economic transitiona wide range of "Western" eeon@orks from a scientific and ac

concepts, Unlikely Partners is by comparing their experiencenists, also e ectively summarisesivist perspective by reference to
unique study of China's post-Mawith the Soviet experience whicthe history - a history in which tha collection of works published
ist transition. The author’squickly descended into chacs agirculation of ideas and the aén Great Britain and includes
characteristic unique approactter Gorbachev rose to power angeptance of con icting visions fotommentary from a number of
manages to successfully combiniiled to master the dialectic +eld10w best to organise society digpecialists in the eld of region

both of these disciplines into onéionship between his perestroikd0t exist during the transition to @l organisation transformation

book. As such the book is not amestructuring) and glasnostmodel similar to the existing moccross each continent.

account of the so-called con(openness) concepts. The eonfl émbodied by the United Stat
version of China to the Westerplex relationship Communis@nd the European Union.

economics model but an-acreformers maintained with the
count that details the search byvorks of Milton Friedman and the
the Communist political elitemanner in which the academic
for an effective method to savevorks were welcomed and on
their country from the deadlockoccasion mishandled yet eon
formed by the centralisation ofistently utilised in some way, is a
production scheduling whilstmagni cent example of how the
ensuring they could achieve &€hinese approach is considered
genuine "great leap forward'to be superior in many respects.
Autonomisation of business antleasures which control infla
the associated liberalisation ofion, yes; excessive deregulation,
pricing conditions are centralno; political liberalisation, even
concepts in this book. less so: the Chinese Communist
Throughout this book referencesparty h_owevgr, I|ste_ned before
continuing with their carefully

are made to the incredibly tena lanned experiment to screen out
cious Deng Xiaoping but Julia% P

. ~an tential i . Moreover,
Grewitz does not make the-mla y potential Issues. Vioreover,

. riedman's monetarist neo-lib

take of using such referencesto .~ .
. . eralism is far from being the only
summarise the Chinese reforms .
. reference material for the referm
as merely the work of a single .
ers who also discussed matters
man. Other faces emerge from . .
. with both James Tobin and Janos

the shadows of history, such

é)rnai in order to introduce-fur

Z2o Ziyang, Chinese Premier aﬂ1er content which had not yet
the 'right-hand' of Deng, who was, _, .. ) .
tabilised to the notion of a-"so

exiled due to his overt supporCialist market economy.”
and sympathy he felt towards the Y-
students during the 1989 protestg.urthermore, the title, Unlikely

More importantly, Grewitz write®artners, which is used to
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The approach undertaken by
Mario Telo is truly unique as he
provides an assessment of the
"state of the Union" without at
tempting to define European
integration using the conven
tional concepts of federalism
and confederalism which can be
vague. For the author, if Europe
is to be considered as a regional
organisation like any other then
the EU is one regional organi
sation amongst many different
organisations.

On the contrary, the dynamics
currently produced by the-re
gional organisations across the
four corners of the world is-per
haps a good omen for what was
originally an organisation that
was collectively formed to aid
economic growth and monitor
steel and coal production. But
the economic, political, and even
defence-orientated communities
which are currently being formed
in America, Africa or Asia cannot
be overlooked as they have the
potential to enjoy even greater
successes than what has become

Find all publications onlinevat/w.progressivepost.eu



Martin DELEIXHE

of the EU : an EU where divisidrhe Brexit news and, moréncluding John Rawls and Carl
and conflict between membergenerally, the threat of a-dis Schmitt. The second part of the
states undermine the collectivenemberment of the Union bybook is devoted to the possibil
purpose of the union. right wing nationalists have puity of reinventing the border by
. .. _thinking about the very meanusing as support one of the-pro
There are benef_lts to wewmg%g of border, usually reducedosals of Kant's ‘Perpetual Peace
the European Union _through th?o being a tarbarrier to trade Project’ and according to which
9'0‘?3' netw_ork_ of feg"?“a' 0|_=ganor to some barbed wire, on théone cannot take away from a cit
|sa_t|o_ns;_ pr|n_¢|pally itis easier t9 . . burner. Following in thdzen of the earth the right to try
gain insight Into the attempts tq‘ootsteps of French philosopheto be in a community with every
unify our continent from a RiStOr gienne Balibar, Martin Deleixhene... although it can be about
ical perspective. questions the relationship-be the right to settle”. Outlining
The starting point is not the Treatjveen border and democraca third way between national
of Rome as many believe but tHeefore questioning the plausibilsovereignty and the utopia of a
failure of Great Britain to maintaiffy of an asylum policy in a worl@lobal village without borders,
aworld order during the inter-wain Which economic and culturaPeleixhe thus calls for a redistri
years that was firmly basedlobalisation does not mearpution of sovereignty.

on free trade and the peacefuqhe disappearance of territorial
coexistence of states within tates.

"European family” establishegyyestioning the relationship be
during the previous century.  tween border and democracy

However, Mario Telo is carefifiontains a paradox. If demecra
not to interpret such "region Y is conceived as the expression
alism” in a narrow way that jof the general will of a sovereign
to say, as part of a Iinear-propec’p'e' it authorises a di eren
cess or to determine that suctjiation of treatment between
events signify the dissolution dgnembers of this sovereign peo

the State within a cosmopolita?e @nd of third parties. However,
environment. It should be noted? the responsibility of democra

that such processes do not his®Y is envisaged as also being to

torically take place along a --|0,1d?3p90t universal norms, inelud

calm river” as one can obseryi19 human rights, it becomes
inconceivable that it organises

from the current trends across .~~~ " inst |
Asia and America. Competitiorci:scnmma lon against people on

develops between free-assot e_basi_s that thgy do no_t share a
ciations (free-organisations)natlona“ty and citizenship.
according to the mutualisationThe interest in Martin Deleixhe’s
of business activities and théook is not only to document this
conversion of empires inte re paradox by bringing together the
gional organisations. greats of modern philosophy,
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The divided Eurozone
Mappin erest on the Reform

of e Mor

Nicola Casarini, Stefania
Elena Nacevska, Sonja Lokar Hacker, Bjorn; Koch, Cédric M. Various authors Benaglia, Sameer Patil (eds.)

In Macedonia, Serbia and Croatiahe Euro crisis showed howhe first section of this issu®elations between the European
women activists supported byncomplete and vulnerable theof Italianieuropei focuses orJnion (EU) and India have been
strong international partners,Monetary Union is. This studthe positive role that the Stategrowing in quantity and quality in
using lobbying in pre-electorabnalyses the member statesand public agencies can play ithe last two decades. Alongside
competitions, succeeded inconicting interests in the recentre-launching economic growth afthe economic dimension, the po

putting the issue of underrep Eurozone reform process. Whiler years of crisis that disclosed ditical and security elements of the
resentation onto the agenda o& minority around Finland andhe limits of private capitalism inelationship have emerged as the

mainstream politics. Germany advocates a stabilitypnanaging the reasons and e ectmost promising area for further
union, a majority around Italyf economic di culties. collaboration between the two
This article analyses reasons fand France strives for a fiscal sides. This volume brings together

the (in)effectiveness of quotasnion. However this cannot b&he second part is dedicated tanalysis and recommendations on
offers basic evidence on legalchieved against the defenders tiie theme of increasing povert{£U-India security relations in the
improvements and a conclusiothe status quo, as the scal uniommong families and individuals arfields. The chapters have been
that it would be a great mistakeepresentatives lack coherencéhe tools that can be used to ghtvritten by a select pan-Eurepe
to expect that quotas alone couldndunity and are struggling witfit, above all, measures to aim @n and Indian group of experts
lead to transformative gendereconomic problems. guaranteeing a minimum incometasked by the Rome-based
equality aware policies. Istituto A ari Internazionali (I1Al)
and the Mumbai-based Gateway
House (GH) in the framework of
the EU-India Think Tank Twinning
Initiative — a public diplomacy
project aimed at connecting re
search institutions in Europe and
India funded by the EU.

Find all publications onlinevat/w.progressivepost.eu
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Elisabeth Guigou,
Gwendal Rouillard, Various authors James Wickham Various authors

In a deteroriated geopoliticalThe 2030 Agenda, adopted imequality is a matter of choiceThe governance model for west
context, the European Uniorseptember 2015, sets out th&hus economic inequality in thern societies is in crisis. The basic
must, to assert itself as a playdramework for achieving, byJSA reaches extremes that woufillars which support represent
in terms of international security2030, a sustainable developnot be tolerated in any Europeaative democracy are increasingly
rely on European strategic autorment model where no one igountry. called into question by their in
omy in relation to its industryleft behind and where plane habitants. Many voters feel that
That is the key to strengthenintary boundaries are respectedin terms of market incomestheir preferences are not suf
European sovereignty and t&ollowing its adoption, the Elreland is the most unequaficiently taken into account by
making European companiesommitted itself to a transform country within the EU. Howevepoliticians and become open
competitive players in globalisaative programme, which couldhe welfare state ensures thato alternative means for chan
tion, argue Elisabeth Guigou ammbtentially turn the current-un actual inequality (incomes aftenelling their demands; for their
Gwendal Rouillard in this essay sustainable ‘growth-at-any-costtaxation and after benefits) ipart, governments complain
which they put forward proposalg&conomic model into a sustainabout average for the EU. It &bout the ever greater obsta
to make the European Union able one. This will require meastate policies — and the choiccles and restrictions which they

respected global power. ures and policies that tackle thes that lie behind them — thaheed to overcome when they try
current major global challeng determine the level and form ofo carry out their policies; while
es such as growing inequalitiegequality. the founding principles of the
growing corporates’ power and separation of powers, majority
the shrinking funding for devel governments and democratic
opment cooperation. The nine accountability are increasingly
contributions collected in the being eroded.

present book provide some-ide
as on how to tackle some of these
challenges.
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