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7KH&RQHHFH

Y, VWV RUXVVR SXWRP HI GMK ROQWH &RP P XQW{ ERCHV
DQG CDWH, VXJ J HVWJ LYH MD QMBI P RIHVRXD

$GEUHW.JI LYHQWR WH ( XURSHDQ3 DUIDP HQA - DQXDY

E\ ( XURSHDQ

&RP P MRQ3 UMGHON- DFTXHV' HRY

2 YHINHZ

7KH ( XURSHDQ 8 QRQ IV CDYLIDWY) XQFKDUMUHG
ZDMY DG DV
FKDUDPWUMAFY LY GRIQ] VR Z IMWRXWHYHQ KDYIQJ
FODUR ZKRP IVWHWSSHU: HDUHH SHUHQFIQ)
P XOASG FUMHV WDWDH TXHMRQQ) WH YHY
QMH R WH IQAMMARQY WDAZ HIH FRQFHIYHG E\
( XURSHY | DWHWY/HJ KW\ HDWDIR

9IMRQ WH WIQN VBQN Z KIEK IV FRQYHQQ)  7KH
WK 61HQD &RQ HIHQFH RQ WKH ( XWRSH Rl ViKH
) XVXUHO VRI HWHU Z MK WH ( XURSHDQ 8 QLYHUAW
OMMXM DG WH 8QYHUIW R 6HQD IV
FROVNQFHG WDWP RWR WH [WDRAXUHYV ZH DA
Z MIHMQ) VBINRP RXVRI FRQAROMFKQR® IHV
7KHVH WFKQR®J IHV DUH WDV RWP 1Q) WH QDA
R DOQGX\VWHY E\ UHD@RFDAQ) 1Q RWP DARQ Z KIEK
IV SRZHUDQG WXV WH IRP V 1Q Z KIEK SRZHU IV
HHFMG DG FROAR®IG QHGY W EH
WDQV RWP HGDVZ HD

IRU W RZQ KMRUFDO

$VWKH HQG WH. DUH SURGXFIQ) DFRP SG[ IW WDW
UM\ SDUDO] 1Q) DFWRQ D FRP SG[ IW WDAP DNHV
IMKDUG VR P DD H DOWH P DRUFKDIIQI HVRI RXU
WP H HVFDOWY ZDWY F@® DW FKDQIH DWWIFIDO
IOM®HFH  7KHH FKDBIQI HY Z OWMADQG
FKDQIH QRWMW ( XURSH EXWD ZRWG RGHU
FRFHYHG VR JRYHWD D GLIHHQWV P RUH \AEE®
FHOMUY 7K \ HDUWH FRQHUHQFH Z LOGIYHWIDI H
DOR WH FRMERIMRQ ZIW WH QMMM |RU
(XIRSHDQ 3RIF\ ODNQI DW %RFFRQL
8 QLYHUIW




7KH WHVXOV Rl VKH ( XURSHDQ 3DUIDP HQW
HOFVRQV | XUMHU FKDQIHG WMKH SIFVWKH <HV
WH HBFWRQV Z HH KHG Z W WH RG REVRBW
|RUP DAWDAKDY QRAEHHQ P RALHG IRU -\ HDWY/
VIGFH WH [ IWWHBPMRQ R WH (3 2 QFH DI DIQ
WHH  ZHH HHHED RQ DAWRYO
JRYHP HOV ZIW YHY QMBI GHEDM RQ ZKDW
VKRXG EH WH IXWMWH R WH ( XURSHDQ
IOMMIRQY WDMRUPDQ R WH P I@RQ( 8

FIW HQV IV SHIFHYHG DV DIHQ 2 XUXQGHIARQEQ)

KRZ HYHU IV WDMMHVH HBIPWRQY KDYH EHHQ D
WLOLQJ SRIQNVWH W QDBIG WDW( XURSH IV GRW
DQ ®@QIHUDP DMAUMR EHP DQDJHG E\ yH SHWD
DQG KDV WKRZQ W JWGXDO SRMEL DARQ
+RZHYHU WH DOR IRUFH WH SRONFDOSDUAY
DQG SUREDE® HYHQP RWRI WH O HP EHUB\VIDMV

W PRYH EHRQEG IGRRIIHV DG SWHGHIQHG

LOMHV \R 119G VROMRQV \R SUREGP V \WDWZ [
QRWZ DWW

- H PD KDYH KDG D FRDMRQ >@DP RQJWV
SRVMRQV WDAZ H SUHYIRXVD XQGHIARRG R EH
IWHFRQFIDE®I  <HW IW IV FUXFIDO WDW VXFK. D
FROMUHFH ZIO KDSSHQ QRW MW WURXIK
FRP SIRP MV GOWY HYHQ PRMH WH (8
SRUMRQY %W WWRXIK D  SWREGP
VHWIQI VROIQI P KRG VR WDWHYHY ERG. FDQ
FRQAIEEXW DQG VR UMVKDSH WH IXVMUH RI ( XURSH
ZIW D SIDIP DAE YMRQDY P HWRG DQG P XFK
OW WKHRUIE 7KV IV WH PHMRG WDW WH
UHHOFWG 3UMMGHQOAMR WH &RP P MWRQ 8 WXD
9RQ" HU/ H\ HQ DSSHDWY/ VR BRN IRU IQ WH QH W

GD VDFFREQ] VR KHUSROANFDQ) XIGHIHV I RU
WH 1 HW( XURSHDQ &RP P MRQ 2
8WXD 9RQ"' HU/ H\ HQ SURP MHG VR GHIYHU I LYH
XUHQN VWDMIIE GRFXPHQN > @ DG \WH
Y& RQHHQFH RQ WH ( XURSH R WH ) X\WUHp Z L@
SURYIGH DFRQAEXWRQVR HOFK R WHP

7KH GDMV R WH 61HD &RQHHQFH DUH 1LRP

W VR VK 6HSWP EHU VR WDW\WH
SRWEIDMH VR SURYIGH DQ IQSXWR WH DI HQGD
VMQ DH POPIHG 7KH REMPWH IV \R
GHYHBS D SIREGP VROIQ) SOMRP WDWP D\
DGG YDOH |RUDDSDWAHY IQYRIHG $1 WU DO WH
6,( 1$ FRIHHQFH KDVDOHDG. H SHUP HOMG IRU
IRXU HGMRQV Z W VIKH P X®L SDUAYDQ GHEDWA
WDW( 8 IQMMWRQY Z IOHHG ,QIDFWRQH R WH
PRW GVWFWH IHDMUMV R WH 6lHD
FRQHUHQFH 1V WDMWKDY I HG GHEDWV Z IWK
WH | LYH SROWFDO RXQGIMRQY  WICNVEQNY R WH
ELJJHW (8 SROAFDO JURXSV ) RXQGDMRQ Rl
( XURSHDQ 3 RJUHWLYH 6\WWGHV IRU 3DUWV R
( XURSHDQ 6RFIDOMWW 3(6  ( XURSHDQ / LEHWDO
) RIKP |RU$@DQFHRI / IEHIDY DQG' HP RFUDW
(XURSH 3DW $/' ( 1HZ ' IWHPVIRQ IRUWKH
(XURSHDQ &RQUHUDAWYHY DQG  5HIRWP MW
3DV (&5 * LHHQ ( XURSHDQ ) RXQGIMRQ | RU
VKH ( XURSHDQ* LHHQ3DUWV (* 3

7KH FRQ HIHQFH Z LOVIDNH S@FH DA HWRVD GL
3RQW QDQR MWWRXWIGH VH FIW Rl 61HQD D
YHQXH WKDW LV IGHDO IRU VXFK D GID®RJXH
DP RQJW GlLIHIHQV SROAFDO SR HWIRQDO

JHQHWDMRQDO DFDGHP IF IHSWIHVHQIMYHY R
VRFLHW

7KHIR®Z Q) SDJ HV Z L@GH IQH WH REMPWYHV R
WH W 61HQD &RQYHHFFH IQARGXFH HDFK Rl WH
IRXU YSUREGP VROIQ) JURXS\p WH YDURXV
SO VHWRQY WH N SDWFISDQNV  \WH
VWAKFWUH R WH DI HQGD WH VFIHQWIE DQG P HGID
SDWZHWY R WH SURMPADQG WH P HWRG WURXJI K
ZKIFK SDWFISDQN ZI® HDERDM WH 11QDO
GREXP HOAZ IV ViKH SURSRVDY HP HU HG DWWKH

FRQHIHGFH WURXJ K WH Y3 RQAJ QDQR 3 DSHLD

>S@Q W -XH (8 ®DCHY SURSRVHG 8 WXD YRQ GHU/ K HQ DV WH FDQEGDM |RU3 UMMGHOMR WH
( XURSHDQ&RP P MWRQ 3RWMI XHVH 3UP HO IMMUS QMQR &RWI DV 3 UHMMGHQAR WH ( XURSHDQ & RXQFIO

DQG FRMGHHG ( WRQDQ 3UP H 0 IQWMU . DD . D®V \R EH WH DSSURSUDM FDQEGDM 1RU +LIK
5 HSUMVHQBWYH Rl WH 8 QRQIRU) RUHJQ$11DLY DQG 6HREXUW 3RTA 2Q W - X® 8 WXDIRQ' HU/ H HQ

ZDVHBRWMGE\ WH ( XURSHDQ3 DUDP HON
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7KHJRDOR WH FRQ HUHGFH IV VR DRADV D FDVDO W
IRUQHZ IGHDV R RIIHUQHZ VROMRQV R \WH
VSHFLLEE DAXHY RXVEHG LQWH & RGFHSWB DSHU DQG
VR SURP RWM D GLLI HIHQADSSURDFK VR WH ( XURSHDQ
SUIRWFW 7KH FRQHHFH ZI®IR®Z D |RWP DW
Z KIFK Z DV VXFFHWI X@ H SHUP HQAMG Z W WH

SUHYIRXV9 MRQY FRQ HHFHV

RQWH 61HQD & RQY HHQFH RQ7KH) XWMUH R ( XURSH
DQG ZIW 7KH' RBP W &RQHHQFH RQWH * ®EDO
* RYHUDQFHR! & DM &KDQIH

$V WH W@ R WH W HGMRQ R WH 6LHD
&RQHHQFH RQ WH ) XWUH R ( XURSH VIXJJHWW
y7+( $*(1'$ 6(77,1*p WLV HGWRQ DP V DV
JHQHDAY) 1UHVK DQG SUDI P DAF IGHDV RQWH QH W
DIHQGDR WH( 8 IQFOGQ]

+RZ VRJILYHP RUH®U WP DR\ \RWH 8 QRQDQG
LQFUHDVH W FDSDFIW VR UDPVWR FUVHY

+RZ VR VROH WHWDGHR! | EHVE HHQUHI XOMRQY
DG IQRYDARQIQILQDQFIDDP DNAW

: KDAHI XOWRQFDQHQFRXUDI HWH ELL RI

( XURSHDQGL] MBOFKDP SIRQV FDSDE®I VR FRP SHM ' XUQ) WH WUHH GD HYHOARUDQIHG B\ 9IMRQ

Z W \WH 8 6 DQG&KICD DQG W SDWHY PRH WDQ  IQMBRYDY

SRIA PD\HY MRXUDOW  HOAHSUHHXWY

+RZ VR FUDW DFRP P RQ( 8 GH HQVH VIADWAI\ HFRQRP MV DPWYIMV DQG WXGHQW Z @I DMHU
DP RQJ WWVRYHUH QW VR GVFXW XU ( XURSHDQVFHCDURY

+RZ VR UHWICNJ UHHQ SRTFLHV VR WDVWKH DUH

P RUH DFFHSWRE®! VR FI HQV DQG UMMOHQAR
GMXSWRQVIQWH YDOH FKDIQV

> @KH DUH D WH YFODQ , QGX\VWIDOGHDP | RUFRP SHWAYH IQGXVIARHY DQG TXDOW IREV E WH Y8, ) DRVRUHV
LQMDAYHp 1RU VXSHUFRP SXWJ FOSDFIW  $, WBWAKXSV DQG IQGXWE F - DQ y( XURSHDQ DFURQ SOQ RQ WH
A EHWVHFXUW R KRVSMIY DQG KHDOMFDUH SURYIGHYD G D ¥ KW 3DSHURQ WH ) XWUH Rl ( XURSHDQ
" HHQWp H Dy9 IMRQIRUSJ UFXGMUHDQG) RRG | DYSUH HQDU HP HQABRTR UVIHZ p 7KH&21) (5( 1 &( Z1O®
SURYIGH D FROMEXWRQ \R HDFK Rl WHP SOV \R RWHUNA VWDWUIE FKREHV @H WH UHRP R (8
GHP RFWDA\ DQG WH [ IVFDODUFKIMWRMUH Z W W SLIREGP VMWD VROIQJ JURXSV SGIQDUHY DG DIWU
FRQHUHQFHIR@Z XSV .
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7KH 6,(1$ &21)(5(1&( SDWFISDQN D
JUWDGXD® GHYHBSIQ) D SURSHUYSUIREGP VROIQJ
FRPPXQWp 7KH HGMRQ R QMW
IQFOGHV 5RP DQR 3WRGL ) RPP HU3UP H 0 IQViMU
R \VEO DQG ) RP HU3UHMGHOAR WH ( XURSHDQ
&RPPMRQ 3DVIID 1DF  3UMGHQOVR WH
(XURSHDQ SQYHWMW QMMM (UN - RQHV
' IWHARUR 6FKXP DQQ &HQMU DMKH ( XURSHDQ
SQAYHUW QMMM 6IPRQ +l 6WQ 5RAN\DQ
&KDIU DIWKH ( XURSHDQ 8 QYHWMW ,QAMMW DQG
0 DUFR 96XW. 7RP P DVR 3DGRD 6FKIRSSD &KDIUDW
WH ( XURSHDQ 8 QYHWW ,QMY¥W DQG |RWP HU
" WHRARU* HQHWDO IRU (FRQRP IF DQG ) LQDQFIDO
$11 DY DVWKH ( XURSHDQ&RP P MRQ ' DQHO' LRV
"IWHARU R WH QMMM R ( XURSHDQ 3RTA
0 DNQJ DAYRFFRQLS QYHWAW  ( BIDQRUG SDYHQUD
" IWHAVRUR WH 9%RFFRQL/ DE [Q ( XURSHDQ 6\WWGIHV
DAWRFFRQLS QYHWW 5REHUR' L3IHWD 5HARU
R WH 8QYHUW R 6IHD 6P RQH YRWKHWL
3UMGHON  (XURSHDQ  $WRFIDWIRQ R
( QVMURQP HQMO DQG SHVRXUFH  ( FRQRP MW DQG
9IFH 5HARU R 8QYHWW R 6lHQD ) DEU} LD
/ DSHFRUH@D ' HSXW 6HFURVIY * HQHUDO2 ( &'
0INHO /DQGDED\R ' ILHAWRU R )DU DG
6XWHICE®! ( FRQRP\  DW \WH - RQW 5 HVHDUFK
&HOMU R WH ( XURSHDQ &RPPIMWRQ  $ QG
S IOHQY WHRRU (XIRSHDQ & XAMUDO
) RXQEDARQ  -RH (ERW  ( YHQV ) RXQGEDWRQ
* RYDQQD 0 HDQGWL 3UMGHQN R +XPDQ
) RXQGDMRQ DQG %RDWG 0 HPEHU R WH * GEDO
6WHIQ * URXS IRU ,P SDFW,QvHR HQW ) RWP HU
VIOV 0 IQVMU |RU &XTMUDO+ HIMI H DQG <RXWK
3RIFIHV 5DND &KDNIU 6WHUQ) &RP P MWYH R WH
)UHFK  SWRADARQ R ( QMLRQP HQEO DQG
5 HVRXUFH ( FRQRP MV

* HUDQGH 1 IHKXV ' HSXW ' IWHARU ' HHQFH DQG
BHEXUW &RRSHIDARQ 1$72 +HDGTXDUMY %@
(P P RW &KDIWP DQ Rl WH , QMUDARCDO, QUM
IRUGWDWMIIE 6WGHV DQG IRP HUHGMRURI 7KH
(FRRPIMNV -DQ 3IRARZWL  6FKXP SHMU
FROPQW /IMD -XFFD S5HXWMY DG
$QQH <« O/DEHVK 0 RXWAW 7KH 7HBUWSK ,DIQ
0 DUAQ 7KH 7IPHV 11FR® 0 DIRQH 3UHMGHQW
%OQFD 0 RQM GHL3DWKLGLEIHD * LHIRUR ' H
JHIFH &KH (FRQRP MV ,QM\D 6DQSOR®
5DIDHB ) WR \EOW O IQMMU IRU ( XURSHDQ
3RIFIHV DQG 9IFH 3UMGHQVR 1HZ ' IWHPWRQ
* RUIR*RW 0 (3 IRU6 ' *URXS 6DQGR* R]L
0(3 5HQZ (XRSH MOV IRPHU 6\BDM
6HFUMEY IRU ( XURSHDQ $IIDLY DQG 6HFURVEY
* HQHIDAR WH ( XURSHDQ' HP RFUDWE 3DW ' DFH
0 HEDUWEH 0 (3 9I@IXV/ DD

7KH HGMRQ ZI® EH FKDWHG E\ DQ
HWDRWGEQDY SRROR WICNHY SURIHWRY DG
SRIF\ P D\HW/FRP IQ) 1IRP YHU GILI HIHQASRDAEDO
DBV 7KH ZI@g VRIHKHUZ M 9IMRQ DJG ( 8,
DG 7KH SQYHMW R 6HD ¢ WHU WH
FRQHHQFH VRZDWBV WH DIHQGD VWY H
H SHPVWIR WHQ VFDBI XS OV HDWY FKDIUJ URXS \R
0DUD -R¥R SRGUIXHV 3UMGHON R WH
) RXQGDWRQI RU( XURSHDQ3 LRI UMWYH 6\MGEHY DQG
IRPP HU 3RUMIXHVH 0 IQMMU R (P S® P HQW
3HMU +HH®! 3R\ ' IWHARU R 0 DMV
QMMM WH 3 RIEDD) RXQEDARQRI WH ( XURSHDQ
3HRS®GI3DW 6DQGR* R|L 0 (3 5HQHZ ( XURSH
VIOV | RUP HUB VW 6 HFUMVIRY | RU( XURSHDQS$ 11 DLLY/
DQG 6HFUAMEN *HGHIDO R WH  ( XURSHDQ
' HP RFDWE  3DW .DOS\R 1 IFRDEY
3WRIHWRU DWEWS QRQ V &RBUH 8 QYHUW R
2[IRG DG 3WRHAMRU DN WH 6FKRRO R
7WDQVCDARQDO * RYHUIDQFH (8,  SREHUV 7\ BU
6HQRU3RIF $GYMRUDMLHZ ' WHAMRQ  7DXEH
9DQ 0 HOHEHNH 3R\ 0 DQDIHU R * UHQ
(XRSHDQ ) RXQGDMRQ _RKQ  +RRSHU
&RUHVSRQGHQWIRU VBO® DQG WH 9DWEDQ  7KH
( FRCRP MWV




61HQD & RQY HIHQFH | RXUK ( GMRQ

6 FIHQMIE SDWZHY/R! 9 MRQZ IQEH 7KH 8 QLYHUAW
Rl 6 HQD DQG 7KH ( XURSHDQ8 QLYHUAW , QMY
VR ZKIEK WH (8 JDYH WH VW R SURP RWJ \WH
DFDGHP IF GHEDM RQ UHBIYDQW \RSIEV IRU WH
( XURSHDQ IQAMMWRQY 7KH , QAMIXVA RI ( XURSHDQ
3RIF\ 0 DNQJ DW/RFFRQLZ IQFKDIUVE R VAWMRQY
Rl WH FRQ HIHQFH

$V P HOARQHG RCH R WH GMAPWH |HDMUHY RI
WH FRQHHQFH ZI@EH WDWHDFK R VIKH |1LYH
SROAFDOI RXQGDMRQY VIKION VDQWV Rl ViKH P DIQ
( XURSHDQ SROFDOJURXSV Z LG SUHVHQWVIKHU
RZ Q Z RN DQG Z I@GHOYHURQH R VKH SGIQDY
VHWIRQV 7KHVH |RXQGDARQY DH 7KH 0 DUAMQY
QMMM IRU WH (XURSHDQ 3HRSGI 3DW
) RXQGMRQ Rl ( XURSHDQ 3R UIHWLYH 6\XGIHV
IRUWH 3DW R (XWRSHDQ 6RFIDDW 3(6
( XURSHDQ / IEHWDO ) RXP  IRU WH $@DQFH R
/ IEHDY DQG ' HP RFDW ( XURSH 3DW  $/' (
1HZ ' WHPIRQ IRUWH ( XURSHDQ & RQVHUYDAYHV
DQG 5SHRP MV 3DW (&5 * LHHQ ( XURSHDQ
) RXQGDVRQ | RUWH ( XURSHDQ* UHHQ3DWV (* 3
(DFK R WH IRXQCDMRQV ZI® ®DG D SGIDY
VHWRQ ZKHH WH GMFXWRQ Z LOIRFXV RQ WH
WSEE R RQH R WHU UFHQVXGHY : H DOR
HQYVDIH WH SDWFISDARQ Rl D 0 (3 IURP  HDFK

SRONFDQJ LRXS GXUQ) WH FEMQI SBIDY VHWMRQ
Z KHUH WH 3 RQWI QDQR 3 DSHUZ IQEH GVEX\WHG

© HHSHPWR KDYH  SDUAFLSDQW 1Q SHURQ
DQG MQQI UHP RWD &UWMID IRU WH

VHBFWRQ Rl SDWAFISDQW Z I@EH J HQGHU DAMBDW
R ZRPHQ DUH P DWMUMNMGHQV ILRP WH

8 QYHWMW R 614D DG ( 8, ZI@SUHSDUH WH R
FOBIG SWREGP \ROIQ) \VHMQ) JURXSV
JHRIWDSK\ GW WDQ VBV VRP H YAMIK
VRP H QRQ ( XURSHDQ SIRIHWIRQ SRR\ P DNHWY
P DQDIHY HQAHSUHQHXW RXUDOAV HFRQRP MV
SRONFDOVFIHQMAN DPRYMN DFDGHP IEV ( DFK RI
WWH SDUFLSDQN Z I@ENH SDINQ WH SXETF SBIQDL

VHWMRQY DG Z10 OFW Dv
IQAMRGXFHUFKDUWSSRWXU R RRH R WH

SIREGP \VROIQJ J URXSVRUWH SBIDY VHWMRQY

$ NH\ WRGI ZIEH SO\ HG E\ RXU FRSRIDM
SDUWQHY ZKR ZI@ SDWFISDM 1Q WH HOMH
FRQHHQFH SUMVHQMMHUSRIQN R YIHZ DQG Z IO
FOW RXWD SUREGP \VROIQ) H HFMH WDWZ IO
IR®Z WHY&KDMDP + RXVHD UX®! LQWH SUREGP
VROIQ) JURXSV : H DH FRQIGHQA WDW WHWH
P DQDJ HY DQG HQWHSUHQHXWY Z KR Z (OSDWEISDM
ZIOR IHUWH SUDIP DIVP DQG VHQH R XUHGR
WDVWKH EXVICHW Z RUE FDQFRQYH

© H VHBFWG FRSRIDM SDYWEHY WDOMHP R
XQGHWEQG KRZ WH WRGI R EXVGHWHV IV
FKDQIIQ) DQG EHFRP IQ) P RIHWRFIDD 7KH P DIQ
FRUSRUDM SDYZHY Rl WH HGMWRQ DUH 9DQFD
0 RQWA GHL3 DVFKLGL6 IHQD DQG, QUAVD 6 DQSDR®




$ NH | HDWUWH R WH FRQHIHGFH LV VKH SURE®P
VHMQI SWREGP VROLQJ JWRXSV 366* V 7KH
DUH P HDQMWR SURYIGH WH LGHDV DQG WH P HWRGV
WDWFDQ | HHG WH DI HQGD VW) | RUWH GH WILYH
\HDW 7KH ZI® EH PDQIHG E\ WH 7KH
SQAYHWMW R 6lHD DG WH 0 DUMWY 3K
VMGHQV R (8, 7KH Z OIQMIPWZ VK 9 IMRQ
DQG VWY [URP WH 8 QYHUWAW Rl 61HQD (8, WH
QARGXFHU R HDFK JURXS ZKR ZI@RSHQ WH
GVFXWRQIQ6GIHD WH &KDIU XVXDE D IRXUCDDAN
ZKR ZI® PRGHDM WH GMFXWRQ DQG WH
5 DSSRUMXUZ KR Z I@UHSRWIR WH SBIDY VHWIRQ

WH366* VFRQFOMRQY

7KH DIHQGD VHMQJ Z I@DOR EH [HG B\ SGIQDY
VHWRQV IlYH R WHP ZI@FH RUDJIHG B\ WH
IYH IRXQGIMRQY R WH ( XURSHDQ 3DUIDP HQW
SRONFDOJ URXSV DQG Z I@EH EDVHG RQH R WHU
UHFHQAZ ROV 7KHQ WHUH Z I@DOR EH DQ RSHQQ)
VHWMRQ ZIW WH &RQUHHFH &KDLY DQG RCH
FEMQ) VHWRQ ZIW WH ( XURSHDQ 3DUIDP HQW
P HP EHWR HDOFK Rl WH SROAFDQ) UIRXSVIQYROHG

7KWV \ HDU ZH DOR HQVVDIH D SXEQGF SDWAR! WH
FRQHHGFH \WZ LOEH RSHQVR WH SXEGE QRARQD
IOYWG  SDGHOAWV W ZI® WBW ZIW  VKH
SUHVHQMRQ Rl VIKH 3217, 1$12 3$3(5 W
WH SXEQF DQG PHAD DQG ZIOEH IRBZHG E\
WUH g |RXUHYHQW EHQ) KHG IQ VRPH R WH
P RWIFRQE GFDIRQY [Q 6IHD RXEHG 1Q WH
GHWIIBIG DI HQGDEHBZ

0 HGID SDWQHW R ViKH
5DGR DQG7* 5

HGMRQ DWH 50L

7KH HGMRQ DGGUHWHG IMXHV VIXFK DV WH
URBI R WH (8 1Q IOMIDARQDOCH] RUDWRQY \WH
FRP SB[IW R WH (8 VHFXUW DUFKMWPMH WH
5HFRYHY DQG5 HVAHQFH ) DFLOV JRYHCDGFH KRZ
VR EXI@ D P RUH WDQUSDIHQADQG GHP RFUDWF ( 8
KRZ VR WHSOFH HQHU\ DWWH FHOMU R WH
(XURSHDQ SROAFDO VHFXUW DQG  GHP REUDAE

SURMFAVDQGP XFK P RWH

7KH LW HGMRQ LV P HDQMR EH D VFDBI XS R WH
VFRSH IURP OV HDUZ I WH FROUREEDARQ R DQ
HYHQAZ KIEK IV VXSSRVHG VR EHFRP H D SHUP DCHQW
KXE Rl IGHDVVR BHRWP WH (8 DQG VR VXSSRWAKH
GHMI QDG P SBP HQMMRQR! ( 8 SRIFIHV

7KH 6HD &RQUHHFH IV EHFRPIQ) D P XGA
SDUWYDQ SOMRP VR SURGXFH WH FRQFUAW IGHDV
WDW( XURSH QHHGV VR LHRWPP WH  WFHQAXU
IOMMMRQY WY P HDQMR EH D IRBZ XS R WH
6VIM R WH 8 QRQR! WH ( 8, DQG KDV WH JRDCR
SXWHY 61HQD DQG ) BUHQFH DAWKH | RUH LRQAR! WH
( XURSHDQGHEDWM




(KH3UWRIWP P H

¥ 7KHOHQXH &HWRVD GL3 RQW QDQR

&HWRVD GL3 RQAM QDGR WH R [ LEIDOFRQJ UHW FHQAH
IRU7KH 8 QYHWW Rl 61HQD IV WH IGHDOBRFDARQ | RU
WRV IQ 7XWDQ  \WGDMV EDFN R DG
SURVHQN WH WDGIMRQDODSSHDUDGQFH R & DUKXMDQ
P RODWMUHY
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7KH&RQHHIFHZ LOVINH SOFHI RUMHI LA RED V 7KXWED, ) UCD,
D/& HYRVD GL3 RQW QDCR

7KH&RQHHIFHZ LOMHQP RYHVRWHFW R 61HQD DQG 7KHS QYHIW
R 6\HQDFLP SXVIRUWHIICQDAED. 6DMUED

$QDDO3UDY ' IHARU DNH( XURSH3 UIRVIFWZ 1O
EHRXW0 DAMMUR &HWHP RQEVI RUWWH & RQ HUHCHH
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0 DWMURI &HUHP RQHV 2 $ QQDOVD 3 WDV ' IUHARY:  DNH ( XURSH 3 URMFW

OMMWRCDG UHHWQTV
IURP 1 FR® 0 DIRQH 3UHMGHQOAR %DQFD 0 RQM GHL3DWKLGEL6IHD $QRQR
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8 QYHWAW 5 HDWRQY

QARGXPWRQVR WH & RQI HUIHQFH
SREHWR' L3HD 5HAVRUR WH 8 QYHIW Rl 6IHQD ) IDQFHVFR * UGR ' ILHARU
DO IMRQ 7KIQN 7DQN 3 URI HWRUDWIARFFRQLS QYHWAW DQG 9 MWD ) HIRZ DAWMH
(8,

TKH6VMM R WH 8 QRO
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2Q  -XQH ( XURSHDQ 3DUIDP HQVHBIFMRQY VRRN SOFH VHSDIDMO [Q DO

P HP EHUMBMY Z W QDARQDOSDUWAHV FRP SHWQJ DI DIQWHDFK RHU $ UHVHDUFK
WDP ZKR GHYHBSHG WH YRWY DGYIFH DSSGDMRQ (8 , DNVWH ( XURSHDQ
8 QYHWW , QMMM 5 REHWAG FKXP DQ &HQWH DQDOVHG WH P RAMFRQMHQUXDIDG
SROU QI MXHV DP RQJ (8 SDUWHV DQG WH WHQGY HP HUIQJ IURP D \VDP S®I RI

DERXW FIW HQV XMQJ WH DSSTFDARQ DQG WH\  Z LOSUHVHQAMH UHVXEV DV
WH 6 lHCD FRQ HUHQFH RQWH ( XURSHRI WH ) XVMUH

$ QGUHDV5 H@AQ ( 8,




;<3

o D<l

2 SHAQJ 6HWRQ

7PH IRUWH $JHQGD 6HWMQ)  $ IHHGEDFN \R \WH
& RQ HUHQFH & RQFHSV\B DSHU

Y( XURSH IV 1Q P RWEOGDQI H 7 KHUH DUH VMDYDWGVDI UHHP HQW RQ Z KDW( XURSH
VKRX@ GR YIV ¢ YIV WHVH GDQIHY DQG RSSRUWNYQUWHY  7KH HBFVRUIDOFDP SDLJQ
P IWRUHG GlLIHHQMWIHZ V RQ Z DY DQG [P P LJUMRQ RQ Z KHWHU ( XURSH VKRXG
MXH FRP P RQ GHEWDQG RQKRZ TXIEND WKRX@ Z H IHGXFH &2 HP MRQV RQWH
W KWIXDQMV R UHI XOWRQV R GLI MECDQG RQ WH SRUMRQR! WH EGFNIQ D Z RUG
ZKIEK IV @RNQI IRUD QHZ RUGHU $QG \ WP RWMR WH SROMFDOVGHV DQG SXETF
RSIQRQV Z RX@ DJ UHH WDWMUDGED® QHZ FKD@IQIHV UHTXILH XV VR UHWIQN WH
IOMMMRQ WDWZ DV FRQFHIYHG B\ ( XURSHY | DIKHWY HIKW \ HDW DJR Z KHQ WH
P DQREMPWH Z DVVRDYRIG QHZ  FDMAIRSKIE Z DL/

7KHFRQHHQFH Z @M VR SURYIGH D FRQMEXWRQVR WH DJ HQGD VMW RN WH QH W
IYH \HD ZIM{ D SUDJP DAF DSSURDFK P HDQVVR HQFRXWDIH FRQYHU HQFHV
DP RQJ W\GLLI HIHONFRXQARHY SROAFDCSDMAY J HQHIDARQY

W FRQFHSWSDSHU UHGHIQHY WH QDWUWH Rl WH SUREGP V ZH DUH IDFIQ) WH
YSIREGP VHWIp DQG WELW VR RXAMEH WH RSWRQV ZH KDYH WH YSUREGP

VROIQIp RQ HOFK Rl WH 1.YH FURAMURDGY WH ( XURSH IV IDFIQ) 7KH IXQGDP HQRO
TXHWRQ WDWWH FRQHHGFH  DQG ( XURSH 1Q WH QH W HDWY Z IOWE VR VROH IV
DERXVKRZ VR UHVSRQG D FUKFIDAERXE®IWDGH RI1 IVWHHDZ D VR KDYH D GHFIMRQ
P DNQJ SURFHW WDMY P RUH HIIEIHQADQG P RUH IQFOMYH' +RZ FDQ ZH EHWHU
UHJ XOW J RYHUCP HQATICDGFHY DQG P DUNHW VR VR DYRIG VKRNV DQG VIMIXQBIDVK

(QARYDWRQ

OAMRGXPURQ ) IDQFHVFR * UGR ' IWHAVRU DVOIMRQ 7KIQN 7DQN 3URIHWRU DW
YRFFRQLS QYHWAW DQG 9 IMWD) ) HARZ DVWKH ( 8,

6SHDNHY &KDLY R WH FRQHHQFH DQG FRISRIDM SDWEHY 0 DUD - R¥R

5RGUIXHV 3UMGHOAR WH ) RXQEDARQ | RU( XURSHDQ 3 URJ UAMYH 6WGIHV DQG
IRUP HU3 RWMJ XHVHO IQMMURI ( P SB P HOWV 5RP DQR 3 RGL ) RUP HU\VBIDQ3 UP H

0 IOMMUDQG 3 UHMGHOAR WH ( XURSHDQ &RP P MRQ ' DQHO* LRV ' IWHARUR

WH QMMM R ( XURSHDQ 3RTF 0 DNQJ DAMRFFRQLS QYHWW 5D DH®! ) IR

VIOV 0 IQVMUIRU( XURSHDQ3RTFIHV 3DW] ID1 DY 3 UHMGHOAR WH ( XURSHDQ
SQAYHUW ,QMMW DG . DOSVR 1IFRDEGY RQEH 6WS$QRQ Y &RGUH

8 QYHWW R! 2 [ | RUG DQGWH 6 FKRRAR! 7 IDQVQDWRCQDT RYHUDQFH ( 8,

&KDIU - DQ3LIRWRZ WL 6FKXP SHWUFROP QMADQG 7KH ( FRQRP MWV
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$ FUHDIAYH FROERDAYH
YMRO

/KHP DAF  3UREGP 6HWMY 6RA1Q] * URXSV

% ( DPK SDUMEISDQR WH FRQ HIHGFHZ LGEHIQWGVR IRQD366*  DQG
FROAEXWM VR RXUFUHDAYH FRERIDAYH YMRQ
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OARGXFWRQ\RWH  3WREGP \VHMQJ 6ROIQ) JURXSV

7KH SUREGP VHWQJ JWRXSV DIH RCH R WH P RWWFU-DWH DVSHFW R \WH
&RQHHFH ,WRIHY D VSDFH |RU FRIERIDARQ EHVEHHQ \RXQ) G QOP IE
IXGHOV NQRZ BIGJ HDE®I SURI HWRLYY DQG GLYHWH FRQ HUHCFH SDUWWFLSDOW

7KHIRXUSIREGP VHWQ) VROIQ) JURXSV Z I@EH WH P RAMFUHDWYH SDWR! WH
FRQHMHQFH 7KH ZIOKDYH EHHQ SUHSDUHG E\ IRXUJURXSV Rl \WXGHQV DQG
SIRHWRY \WRWY IOMDPWY Z W VRP H Rl WH SDWFISDQN  RSIQRQ GDGHY
RQQ) WH FRIHHFH 1Q WH P ROMYV EHRWH WH HYHQN (DFK JURXS Z 1O
GMAEXW D SDSHUEH RIH WH HYHQA/7KH JURXSV Z L@EH |WDP HG DUIRXQG IRXU
WDGH RIl SX]]®V WDWWH (8 QHHG VR VROH VR VR CQDYLI DM 1Q XQFKDMUHG
Z DMLY DQG UHQRYDW W RZ QI RXQEIQJ YDOHV

$©@  SDWFISDON Z IOEH DWNHG VR FKRRVH RQH WH IRXUJ URXSV R IRQ 7KH
IRPPDWIQ 6,(1$ ZIOEH R D SUREGP VAW \VROWQ) GHEDWM ZIW HDFK
SDUWFISDQAEUH ® FRP P HQAQ) RUHDERIDWY | XWMHURQWH SDSHU

7KH IRXUJ URXSV Z LOUHSRWIMH Z RINGRQH 1Q6,( 1 $ DAIMH SBIDY  RQ 6 DUED,
DQG ZIOGUHAWD [HHG WH 3217, 1$12 3$3(5 7KH SDSHU LV P HDQV\WR

LQ OHQFH WH DI HQGED VMWW DQG LOWPWMH GHEDWM Z W | UK IGHDV DQG QHZ
P HMRG

| XQFK

*RXS ' PRFUR 7KH SDUDGR| R GHP RFUR\ DG
HIEHQR. FDQZH P D\H ( XURSH ERW P RUH IQFOMYH DQG
| DWWP RYIQJ"

7KH yGHP RFUDWE GHIEIW IV RQH R WH RGHVWGHEDMV RQ ( XURSH <HW \ER
GMFROMXMWAY KDYH WGEFD® FKDQIHG W IUPH D DQ (8 YGHIFWRI
GPRFUR p ZRXG QHHG VRGD. \R EH UHFROMGHIHG ZIWIQ D P XFK ZIGHU
GHMURIDARQ R WH SRSXOUW HIFIHQR\ Rl @EHDO UHSUVHQMWYH GHP RELDR
WDWY | HIADOR RXWIGH ( XURSH DQG DACDWRCDOBIYHY E P XGS®I FUMHY TURP WH
&29, SDQGPIE \R ZDW DNWH ERGHU ILRP F@P DM FKDQIH R F\ EHU
VHEXUW GR DW IRUTXIENHU( 8 UHAVSRQUHV Z KIFK 1Q WD DWN IRUP RUH SRSXOU
EDFNQJ

7KH 366* RQ GPRFUR & PRYHV ILRP WH IG-D WDWVXFK GHF@H R
GPRFUR IV CRWDYRGDEGH WDWMARQI HU SDWEISDARQ 1V IQGVSHODE®! \R
GHYHBS P RH QM@ HQNSREFIHV DQG P SBP HOQMMHP P RUH HIHPWHD DQG
WOWA HIMLY Z LQUHT XILH VR XSCDM WH | RUP V/WHP VHOIHY WIURXI K Z KIEK FIVY HQV
SDWFISDW DQG FRBFWH GHFIMRQV DUH GHYHBSHG 7KH (8 P D EHFRP HWH OF

Z KHHWR H SHUP HQADQG LOMMWRDD H WHVH IQORYDWRQY
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,QAMRGXFHU 6 DEUCD &DYDVRUR 81,6,
$P RQYVWWH GMVFXWDQN . DOSVR 1INRDIGY RQEH (8, @ 6FKRROR
7 IDQVDMRQDC RYHUGP HQAV' RP HQHF 5X1] ' HYHVD RQEH 0 (3 6SDQ - RH
( ERW ( YHQV) RXQEDARQ DQG) WD IMNDO DIHU RQIH 8 QYHUAVIMAG\MAY DLW
DQG' HP RFWDR\ 5HVHDUFK 8 QW

&KDIU6WWSKHQ. KDQ * GEDY [ HEXWYH ( GVMRUDAT KH & RQYHWDARQ

5 DSSRUMXLY ( BRQRWD 3HQQIQR 6HID &DOAVNDQ 6RSKID 0 RU DQWDQG 6RI 1D
S5IFFL 81,6, 3K FDQGEGDWMV

*RXS  (QDUHP HQN7KH SX]]® R HQOW HP HOADQG
IOMMARCDOFKDQIH IVWHHDZ D, VR P D\HWH (8 QU HU

DQGP RUH FDSDE®I W GHHIGH!

6KRX@ ZH HQDUH EHRWMH ZH \RXFK (8 WHDAHV' 2 U\KRXG ZH IQAMDG
IOMIWDM P RIH DQG VROH VRP H VHURXV IQMDOFRQADGFWRQY EHIRWH ZH
FROMGHUIQFUHDMQ) WH QXP EHUR! 0 HP EHUBVMMY' 7KH GHEDM RQ ( XURSH
VHHP VVRP HWP HV BMNQ DQXQUHVRODEGIWDGH R

7KWV 366*  ZI@SUHVHOAD 1HZ IGHDV WIDAFDQ VROH WH SX]]®1 7KLY UHTXILHV
XQBDFNQ) WH QRARQ R YIQMI IDARGD DQG VR P RYH EH\ RQG WH RG WJ Rl Z DU
EHVE HHQ ) HGHDDAV DQG ( XURVFHSWEV 7 KH IQMMIFWDOWFKQEDODQG SROAFDO
FKDIIQI H IV QEQ) P HWRGY VR VU WH SHEXADUQDMUH R WH ( XURSHDQS QIRQ
WZ L@QHYHUEH D6V @ DV FRGFHYHG E\ +HIHO DQG\ HVMIV P XFK P RUHWDQ
D GRH IQMELDARCDORU DY} DAWRQ [URP EHQJ D VWKFMUWDOFRQMDIQMOQR D
FRP SHWAYH DGYDQWI H

JQARGXFHU 9 DBIQAQD &DUIR 81,6,

$P RQJWWKH GVFXWDQWN - HBIQD' ] DONE RQEEH (8, DQG 5REHWGFKXP DQ
&HOAH ( BDCRUGSDYHOD +HDG Rl WH %RFFRQL/ DE 1Q ( XURSHDQ 6\MGHV
* IDFH %O@RU $\WIMEQMB IR HWRUR , QMUDARQDG FRQRP IE + MRY DW/RFFRQL
8QYHMW 9HWRQFD $QIKHO (8, 5REHWBFKXP DQ &HMH |RU$GYDQFHG
6WGHY DQG$ GINVDQGDUO HVRGIMIY , QESHQGHQNRXLLDDAN
&KDWU/ IVD- XFFD 5HX\WLY

5 DSSRUMXWY ( BIRQRWD 31} ] HIKHM 9IWILQID/ HP P H 5IFFDUGR &RDQXRQR
0 DWHR 3 DROQA ( P DQXHD 5 DWX 5 DI | DH®! 6 HYHUQR DQG 0 DWIHR $J RMCR

81,6, 3K FDQEGOWMV
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*RXS  7THFKQR®J\ 7KH FKREH EHVE HHQ UHI XDWRQ

DQG IQQRYDARQ IV WHH D P HWRG \R ERW YSUIRWFW
FRQUXP HY DQG XQBDWK DQP DOVSIW' 7KH FDWH R
G MO

( YHQ WH 6LIFRQ 9D JIDQW DUH VARQI® FD@Y |RU UHI XOMRQ RQ DWWIFDO
LOMM HFH $QG\ HAZ KDWKRX@ EH FDWMIG D YEIR®I [FDP XVIDARGD P RUH WDQ
MVAQGXVAMDOHYROMRGD UMY VR UHQGHUREVRBIMM HYHQ QRWRQY VXFK DV WH
YDOW WKV RUHYHQ WH LQMKP HQNV @H O V WHP VHOHV ( XURSH KDV EHHQ
ZIW 1HZ UHP DUDE®! H FHSWRQV P RWD RQ WH GHP DQG MGH Rl D SURFHW
Z KRVH VXSSO KDVEHHQGRP ICDIMGE\ WH86$ &KICD DQG DQG P RUH UHFHQWD
QGD : KIDMY WH WKW TXDQMV R UHIXOWRQ VR \WHU Gl MIOUHYROMRQ
VRZ DGV (8 IV IOMHV' 6KRX@ Z H QKWMUH (8 FKDP SIRQVZIW (8 W P RQH "
$ UH WHUH XN WDWFDQ IQGHHG SURP R IQQRYDWRY' 7KH 366* RQ G MIC L
IHHG 3 RQM QDGR 3 DSHUZ IW VRP H IGHDV WDWP Dy IQ OHQFH WH ( 8 & QH WILYH
\ HDW/ DJ HQGDRQGL) MO

JQARGXFHU 0 DWIP LIDQR 0 RQAQL - HDQ 0 RQQHVEKDIURQ &ILFXOU( FRQRP \
|RUWH ,QMLD3D DINHWDQG 5 HAVRWY ' HBU DM | RU( XURSHDQ & MY HQWKIS RI WH
8 QYHWW Rl 61HQD

$P RQIMAWWH GVFXWDQW 31HU/ XWIL3DUFX &HQMUIRU' LI MIOSRFIHW DQG
(8, 6DEU 3UUCHGRD IRPHUO(3 0 6 $QURQR 0 DQIDQH@ 81,6,
(®RQRWD ) DIQD  * HQHDO' WHARUR $QWF $WIQRP  (WIRIH &DUQHDGH
&KIH &RP SIQFH ([HFXWH R %DQFD 0 RQM GHL 3DWRKL GL 61D DQG
) DQFHVFRIRQLIAR &(2 R *$.,$ ;

&KDU 5 REHWD & DUIQL &HQAH IRU LI MIGBRFIHW ( 8, DQG - RXUDDAW
5DSSRUMXWY 0 DU DP 5 DKP DQL DQG 6H\ HGKDP LGUH] D) DKIP [SHQGDU 81,6,
3K FDQEGDMV

* URXS ) IQDQFH 7KH WDGH RII EHVEHHQ 1IQDQFIDO

WEEIOV DQG IQFOMYH HFRQRP IE JURZW IV WHUH WH

( XURSHDQ 8 QRQY FXUHOAMADMI\ R VX\WWRIQDE®! | IQDQFH
HIHPRYH!

/ DWM HDU WH EDQNQJ FUMY SURYHU WDW( XURSHDQ | LQDQFLDOIQWANMARQY DUH
P RUH UMMOHOAMDQ Z H SUHYIRXMD WRXJ KWIQ | DFAWMP LOUDLI XP HQA DSSO R
6V 7KH SUFH WDW( 8 JRYHWP HON DH SD.1Q) RQ WHUERQGY VHHP \R
IQGEDM WDWGQHWHU KL KHU GHEW GRU BZ HU VXSSRWIRP  WH ( XURSHDQ
&HQADO/DQN KDYH GHOMG WHUUHIDEIOW $QG \ HWIKH RYHUD@! ICDGFLDO | IVFDO
DUFKMWIPMUH R WH (8 UHP DIQV GUHD DQ XQ IQMKHG SURMIPW 7KH RXWRP H
VKRX@ EH QRAMMAEH CERXVDYRIGQ) | LQDQFIDOKRANY EXVDERXVWHQUXUQ) WDW
WH VWP IV FOSDE®! VR DFFHSWP DQDUH HQRXIK UMW VR VR XQBDWK

FRP SHWARQ
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7KH OWMB66* ZI@SWRYIGH D IHZ KIQN RQ KRZ R VMWD WH FKRIEH EHVE HHQ
WWEELOV DQG G CP WP QR IGHDV IRUD QHZ SDFWRUJWRZW 7KH Z RN Z 1@
VRXFK XSRQ DOWH P DIQ FRP SRQHON R WDAWDUFKIWIAMUH 7KH JURZ W DQG
MZELOV SDFWD EDONQI XQRQ DWEEIOW P HFKDQMP (8 EXGJ HWP DQGDW R
WH ( XURSHDQ &HQADO YDQN g VR VR PDNH ( XURSHDQ HFRQRP\ P RWH
WXWRICDE®D

,QARGXFHU & RWIDQ D&RQVRDQGL 81 ,6,

$P RQVWWH GVFXWDQN * LHIRUR ' H ) HIFH &KIH ( FRQRP MWV, QMD
6DQBORA  3HUH 6 FKBWHU ( 8, ) ®RUHQFH 6 FKRROR %OQNQ) DG ) IQDQFH
. XGD 6DGDQ (8, ¢ ' HSDWP HOMR /IZ  $QQD 5DUQDUW/GRWMU (8,

) ®RHQFH 6FKRRO R 7WDQWUDARQDO * RYHUDQFH  * IRYDQQD 0 HDQGUL
3UMGHQAR! +XP DQ) RXQEDWRQ DQG %ROWG 0 HP EHUR! WH * GEDCEWHUQ)
* IRXS IRU,P SDFW,QYHR HQW) RWP HU VEOY 0 LOMMU | RU&XEMUDO+ HIMRI H
DQG <RXW 3RTFIHV $QGUHD 0 DIHJRQL &) 2 %OQFD 0 RQM GHL3DWKLGL
6lHQD DQG 0 DUFR %XV RQEH 7RP P DVR 3DGRD 6FKIRSSD &KDU DMKH
5 REHW\6 FKXP DQ&HQWH ( 8, DQGIRWP HU' IWHAVRU* HQHUDA RU( FRQRP IE DQG
) IQDQFLDGS |1 DILY DWKH ( XURSHDQ&RP P MMRQ&KIH

&KDU - RKQ+ RRSHU 7KH ( FRQRP MW

5DSSRUMXWY 0 DWMD &HFFRQL * IXQR %RFFDGUXRFR &KUMIDQ * WDP LI QL
DQG9DBIUDO DVFR® 81,6, 3K FDQEAGDMV

30D ) RUHIQ IQGHQFH DQG ( XURSHDQ' HP RFWDA
| HWRQV BDULHG DQG | XVWUH SHYSHPWHY |, Q SDIZHUKIS
Z W ( XURSHDQ/ [EHID) RUXP

© KB IRUHI Q 1Q GHFHV DQG IQMYHQARQY 1Q ( XURSH DQG GHP REUFIHV DUH
QRWD QHZ SKHQRP HQRQ 1Q ( XURSH 1Q WH UHFHQM HDW WH  KDYH EHHQ
H DFHEEDMG ( YHI RHUZ HHN Z H UHFHYH QHZ V DERXWSUYDW FRP SDQIHV
VDM IOMMMRQY R EIDY DQG | RUHI Q QDARQDY HWHUEHQ) IQYROHG 1Q RXU
DGYHWDUHY \S\ 1Q) IRUWHP RURSHQD GRIQI EXVIGHW Z W WHP  KIB! WH
IRPPDV R FRRSHIDARQ ZIW IRHIQ SRZHY YDU DFIRW FRXQARN DQG
UHJ IRQV WH RXVWRP H IV WH VDP H WH YXQHDELOAHV Rl RXUGHP RFUDFIHY DUH
XVHG VR GHVEEIDH DQG GYIGH WH XQW Rl WH ( XURSHDQ FROAMHQWDQG
Z HONHQ RXUGHFIMRQ P DNQJ IQAMAMRQY VWY QR Z RQGHUWDAP DQ ( XURSHDQ
FRXQA DH FRQOMP SOWQY) DERXWZDV R SIRMFW WHP VHOHV  Z WK
YDUDARQY Rl @7 V DJ DIQAM RUHI Q IQMUHHGFH : KI®! WH SUP MH Rl WHWH
OZV IV VR SIRMPWRXU GHP REUDFIHV DI DIQMP DO Q IRHIQ SRZHWY 1Q WH
KDQGV R P RUH I@EHIDO) RYHUP HQV WH FDQ EHFRP HVRRY Rl VXSSUHWMQJ

LQGHSHQGHQWP HGD FLYIORFIHW DQG XEJ SDUW FUMFY

0 RVIQ) EH\ RQG GMQRWP DARQ DQG IDNH QHZV ZKDWGRHV WH VFRSH Rl

IRHIQ IOMIHHGFH 1Q ( XWRSH IQFOGH ' RHV WH (8 KDYH \XFFHWIXO
HDPSBV R IGHOM Q) DQG SUHYHOMY WHP P RUH SURDFWHD" ) IQDD

Z KHUH IVWH | LQH EDOQFH EHVE HHQ SURMIPWQ) RXUGHP RFUDFLHY EXWORWDANH
FRWWR WHUH IMMQFH!
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JQARGXFHU ) IDQFHVFR &DSSH@MWL 6HQRU 3RTA DQG SHWHDUFK 2 [11EHU
( XURSHDQ/ [EHUD)) RXXP

' MFXWDQWV 0 LBV +RGXQ (GVRUR 3XWQY ( XURSH  ( XURSHDQ / IEHIDO
)RXP 9RDUG 0 HP EHU %4HDGIH ) I L ' IWHAVRU ' RF BRFIHW  6WWSKHQ . KDQ
* @EDQ [ HFXWYH ( GVRUDW KH & RQYHWDWRQ DQG6LYID 1 DEYDQ 1 (26
&KDU 9INVRUD 0 XWDG\ DQ ( XURSHDQ / [EHWDO ) RXP 7KH ( XURSHDQ
& RUHVSRQGHQWV

&RITHHY4HDN

3G (8 FRP SHWAYHQHW KRZ \R HVFDSH P IGGHI

WFKQRBJ\ WDS ,Q SDWHUKIS ZIW WH QMMM |RU
( XURSHDQ3RTFA\ P DNQJ %RFFRQL

7KH (8 IV BMQ WH JEREDOIQQRYDMRQ WDFH (8 LQGXAVM IQYHVIV B WDQ IW
SHHYIQ5 ' M@IVZD EHKIQG 1Q VRIVE DH DG DWIEIDOQM@ HQFH DQG W
SKDUP DFHXWEDCFRP SRQHQALY DAMMN ) RURYHU  \ HDW/ WH \VDP H FRP SDQHV
P RWD |URP \WH DXVRRP RWYH VHRVRU KDYH GRP ICDMG (8 IQQRYDWRQDPWYW 7KLY
IV WH P IGGBI WFKQR®J\ WDS ([ MAQ) (8 SWRIWDP P HV VR | RAWMUIQQRYDARQ
IQFOGQ) WRVH XQGHUWH KHDGQ) Rl WH ( XURSHDQ ,QQRYDARQ &RXQFIO ( ,&
DUH IDUIURP \WWH J RG WBQGDUG @ WH 86 $GYDQFHG 5 HVHDUFK 3 URVIFW $J HQR\
$53$ P RGHO 7KHU GHFIMRQ SURFHWHY DIH VMDYHY SROAFDO WH P SR
FRODERDARQ IQAMDG R DFFRP SDQ I WHP  WH. GHYRW VRR P XFK R WHU
@ WG UHVRXUFHV VR YHQMUH FDSMEOIQYHWR HQVUDAMHU WDQ VR VXSSRUAD)
EUHDNAURXJ K IQCRYDARQ DQGWH I HZ. SURMIPWP DQDJ HY DUH RYHUMWHWKHG © H
SURSRWH DQ $53$ W®! P RGHOR JRYHWDQFH DQG D EXGI HAWQHXWDOWKILWRI
UVRXUFHV VR WXSSRW KUK UMN KUK UMD SURWMFW WDW DUH 1DU [URP
FRP P HUFIDO DSSTFDARQ 3 IRWIFW VHBIFMRQ DQG P DQDIHP HQW WKRX@  EH
IP SRRYHG B\ IQFUDMQ) WH VFIHQWIE DQG HQJIQHHUIQ) H FHBIGFH R WH (,&
%RDUG DQG B\ GHBUDAMY P RIH WR VFIHQNAV 7KH FXUHQVYHQMUH FDSMIO
DPAYIMEN VKRX@ EH RXAWRXUFHG VR DVSHFIDOAHG | XQ&D

QARGXFHU' DQHO* LRV ' WHAVRUR! WH ,QAMMM R ( XURSHDQ3RT@F\ 0 DNQJ DW
YRFFRQLS QYHWAW

' VFXWDQW &BP HQV ) XHW ) 2 3UMGHQW - HDQ 7 LLR® 1 REHOIQ
( FRQRP IE 6FIHQFHV :  1QQHU DQG 3 URIHWRU DW7RXBXVH &DSMVRGI 8 QYHWAW
YDUEDD . R®  IRWP HU 9IFHSUMGHQVR WH $XVAIDQ &HQADO YDQN DQG
&DQEGDM 0 3 IRU) UHHGRP 3DW * IRUIR *RU 0 (3 IRU6 ' * IRXS (UN
“RQHV (8, ' IWHAVRUR 5REHWABFKXP DQ&HQMU 3DR® &DQRWD 3WRIWP P H
0 DQDJ HUIRU) DIUDQG 6 X\WRIGDE®! ( FRQRP \ DWMH ( XURSHDQ&RP P MRQY- RQN
5 HVHDUFK & HQAH  DQG$ QGUDV,QRVDL RQEEH ' * 57
&KDU,DQ0 DWD 7KH7IP HV




g <3

7DV HUVR 61HCD * DIWHUQ) DAVMMH 9 IMRQ [Q RUP DARQ
GHWN

$3(5,7,92 98))(7 $7 7+( *$//(5< $7 %$1&$ 0217( ' (, 3$6&+,
" LU6,(1$ TH( 2/ (67%$L. 1 7+(: 25/

& RQHUHGFH Y4RDGFDVW 6 HQD SDWFISDQA DAEDSSIQ)
5$,5$' ;2 ZM* IDQFDUR/ RTXHJ L

7DV HUVR WH & HYRD * DIHUQ) DWWH EXV GRS Rl
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- IWIQ WLV FRQM WDQG DAVWH WBWR QHZ P DQEDMV 1Q 3 DUIDP HQWVDQG
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$GYMRU DWV( * ZRINQ) RQ (8 3RMAFV IQ WH 3RMFDO ( FRQRP\ DG
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3RMFDOERGHY DG XQRQY RIIHU XQSDIDMIBIG RSSRUMQWAY |RU LREXWW
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YRFFRQL 8 QYHWW DQG 9IMWY) ) HBRZ DAWWH (8, DQG 5REHUR ' L 3LIHWD
5 HAVRUR! WH 8 QYHWW Rl 61HQD

' MFXWDQW 7DXEH 9DQ 0 HOHEHNH 3RTF\ P DQDIHUR * UHHQ ( XURSHDQ
) RXQGDWRQ  3HWAU + HIH®! 3R ' WHRVRUO DUMQV &HQMU 5 REHUAN7\ BIU
6HQRU3RI $GYMRULHZ ' IWHAWRQ ' DQHO* LRV ' WHAVRUR! WH , QAWM
R ( XURSHDQ 3RTF\ 0 DNQJ DAPRFFRQL S QYHUW ) IDQFHVFR &DSSHMM
6HQRU3RE\ DQG 5SHVHDUFK 2 11IEHU ( XURSHDQ / [EHIDO) RXP  DQG 0 DUD
- R¥R 5RGUIXHV 3UHVGHONVR WH ) RXQGDAWRQ 1RU ( XURSHDQ 3URJ UHWYH
6VXGHVDQG 1 RUP HU3 RUWMI XHVHO IQWMUR! ( P SB P HQW

&KDU&KIDDO H| ] RIRUW 9IMRQDWRFIDM

&RITHHY%4HDN

30N 7KH QH WIHQHUIDWRQ ( 8 DV WH EQHSUQAR D
SHUP DCHQAFRP P RQIIMFDOFDSDFIW! $QDWHVP HQW

) RXU\HOW IR RQH R WH QI HVWFRXQFIOP HHWIV 1Q KIMRY VRN WH
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QAMRGXFHY 0 DUFR %X, 7RP P DVR 3DGRD 6FKIRSSD &KDIU DIWKH 5 REHW
6FKXP DQ &HQAH (8, DQG IRP HU ' IWHARU* HQHIDO IRU ( FRQRP IE DQG
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DWVURFFRQLS QYHWW * IDQFDUR * IRUHWL VBOI 0 IQWMUR! ( FRQRP\
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OMMMRQDO * IHMQIV  ( XJHQR * IDQL * RYHURU R
S5HIIRQ 7RWDD 1FRGMWD )DEIR 6IHD 0 DRU
SREHUWR' L3HWD 5HAVRUR WH8 QYHWAW R 61HD

7KH 6\M Rl WH 8 QRQ $Q HXSIQRQV SROE\ WH
YHIWMOP DQQ) RXQGDWRQDQG,(3  +RZ (8 FIWHQVWH
(8 IOMMARQYDQGWHUBDGHY 61P RQ+1[ (8,

Y7 KH YRQGHU H HQ( ITHFW  RHV YMEIDV GDG VR DFFRXQEELDN" p 1V WH QW
(83,1,216 SROVXSSRUMG E\ WH %HIMOP DQQ ) RXQGDWRQ DQG , QMMM R

( XURSHDQ 3RTF\ 0 DNQJ DWYRFFRQL DKHDG R - XCHY ( XURSHDQ HBIFWRQ

6P RQ+I[ RQHR WHDXWRWR WH UM-DUFK Z LaSUHVHQNMH UHVXEV

7KH UHSRWWRQ SXETF RSIQRQ DFLIRW WH EGF XQGHUFRUHV WH QHHG IRU
UH RUP VV WDWMAHQI WHQ WH GN EHVE HHQ YRWQ) DQG H HEXWYH SRZ HUWR
PD\H (8 ®DGHY IX® DFFRXQEEG! \R WH HBFVRIDM ¢ DQG \R KHS WHP
QG XS VR SRZ HUXGBEELHV VXFK DVRSSRGHOVRI WH (8 * UHQ' HDO

BXUH IQ) P RUH WDQ (8 FMHQV IQ HDW® ' HFHP EHU WH SROIRXQG
WDOW  UHVSRQGHG FRUHAD WDWYRQ GHU/ H\ HQ Z DV WH SUHMGHQAR! WH
( XURSHDQ &RP P MRQ 0 RWWRMY @ WUHH [Q IRXUg Z HH DEGI R IGHQM\
8 XD YRQ GHU/ H HQ DV KHDG Rl WH (8 H HPXWYH WKRZIQ) GHFIMYHO KRZ
WH &RP P MMRQ SUHVGHQAKDY P DQDJ HG VR FXVWKMURXJ K QDARCDCP HGD | GMLY/
VR EHFRP H | DUP RUH UHFRJ QUDE®! WDQ KHUSUHGHFHWRY <HMHZ. ( XURSHDQV
VOG WH NQRZ HQRXJK DERXWKHU SRTIFIHV VR VBNH D YHZ RQ WHP

XQGHP IQQJ) FOIP VRI DSRSX@UP DQGDM
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OYHVR HOMBWDMI\  +RZ FDQ FRP SHWARQ EHQH MDD
PHPEHU WOMV'  )IQDFIDY SRE\  FRKHUHGFH

IOMUICDARQDOGP HOMMRQ JUHHQ  FODQWFK (8 FDSDFIW
Q0 SDUEHKIS ZIM WH ) RXQGDARQ IRU ( XURSHDQ
3 URJ UMMMYH 6 \GHV

WLV EH RQG GRXEWWDWRWHU P DRU HFRQRP IV KDYH WEBUWMG D IDWHU
DIJUAMMYH  IQGXVIMDOSRER  VXSSRUNY FODQ WIFKQREBJ IHV DQG \WDMI IE
IQGXVABN 7KH (8 KDV OXQFKHG D * UHQ ' HDO,QGXVAIDO3 OQ 1Q WH OW
GUIMDWUH DQG D 67(3 ZIM YHY QMBI PRQH |RUVADMIE WIFKQREBJ LV
,QUR! DU LQGXMAIDOUHQHZ DAQ ( XURSH UV YHY P XFK IQWH KDQGV  DQG \WIDM
DG@ R P HP EHUMBMY +RZ FDQWH FRP SHWAYHQHW DI HQGDR! WH 8 QRQDQG
WH QZ SDIDGIPV R WDMIIE DAVRQRP\  DQG HFRQRP IE VHEXUW 11QG D
FRP SUHKHOUYH DQG FRKHUHQAMADWUI\  WDAHBIYDMV ( XURSH IQMUEDOP DUNAW
Z MWRXWHQGDQI HUQ) FRYHUHGFH' © KDWDLH WH SRTE\ VRRY' \WH |ICDGFIDO
EDFNQJ DQG WH JRYHUDQFH VL VMP WIDAMH 8 QRQ VKRX@ SURP RM 1Q RWGHU
IRUVR ERRWAFDSDFIW IQNH VHRVRY' & DQ FODQ DQG Gl MBAQGX\AIDCFDSDFIW

JRKDQGIQKDQGZ WK DIRE UFK DJ HQGD!

JQARGXFHU' DYIG5IQD@L ' WHARUR! 6WGEHVDQG 3R ) ( 36

" MEXWDQN | LHQH $JQRXXFFL 5HWDUFK ) HBZ DQG $GMQFW 3WRIHWRU
YRFFRQL 8 QYHWMW BFKRROR /IZ * HRUH 3DSDFROABQUGRX ' WHARU

6FKRRAR 7 IDQUUIMRQDC RYHUDQFH ( 8, DQGIRWP HU* UHHNO IQMMUR! ) IQDGQFH
DQG R (QHJ\ 0 DUD -R¥YR S5RGUIXHV 3UMGHQN ) (36 DQG IRP HU
3RWMI XHVHO IQVMUR! ( P SB P HOMEF

&KDU'$ QQH « /DEHVIK O RXVWW 7 KH 7 HBU LDSK

3UHVHQAMRQ R WH SUIRSRVDY [LRP WH  SUREGP  VROIQ)
JURXSV GVFXWRQDQGWHZ D\ IRZ DG

3 UHVHOMMRQ \R EH GG B\ WH &KDIU DQG 5 DSSRUMXURI
HDFK J URXS VR HWHUZ I WH \AXGHQWV 1LRP WH 8 QLYHIAW

R 6IHDDQG(8, P IQXWMVSHUIURXS
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QARGXFHY ) IDQFHVFR * UGR ' LWHFVRUDWO IMRQ 7KICQN 7DCN 3 URIHMRUDW
YRFFRQLS QYHWAW DQG9 MWD ) HBRZ DWKH ( 8,

" MEXWDQW $QRQR 7DMQL VEOY/0 IQWMUR ) RILJQ$IIDLY 0 DUD - R¥R
SRGWIXHV 3UHMGHOAMR WH ) RXQGDWRQ | RU( XURSHDQ 3 URJ UAMYH 6\MGHV
DQG | RP HU3RWYI XHVH 0 IQWMUR! ( P SB P HQWV 6DQGLR * R|L 0 (3 5HQHZ

(XURSH VEOY IRP HU6VWM 6HFUMVY 1RU ( XURSHDQ $11DILY DQG 6 HFUAVI

* HQHUDOR| WH ( XURSHDQ' HP RFWDA\ 3DW  7DXEH 9DQ 0 HOHEHNH 3RTR

PDQDIHU R * UHQ ( XURSHDQ ) RXQGDWRQ DQG ' DFH 0 HEDWGH 0 (3
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