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SUMMARY
To transition towards a green economy, 
information about the climate impacts 
of state economic policies and company 
transition plans is a prerequisite. 

Ahead of COP 26,  assessment methodologies 
that compare government plans with possible 
climate scenarios conclude that targets and 
action remain far apart, thus arguing for increased 
ambition and rapid fundamental changes.

While these messages are important, this policy brief 
takes a closer look at the methodologies that underlie such 
assessments – so-called scenario analyses – and explores how 
they are already being used in a legally binding way in financial 
regulation.

Against the increasing importance of scenario analysis, this 
brief outlines that the methodologies need to remain science 
based on the environmental side and incorporate the social 
dimension of the just transition to remain useful and legitimate 
policy instruments. In the medium term, scenarios also need to 
become more inclusive and be integrated with other fields such 
as green investment policy as there are significant overlaps with 
regard to data and methodology.
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